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N ation rs ON OPERATIONS! Ottawa. 


What Price 


Recovery?. 
WO news items. of the week 
dramatize that loom 
large in the minds of thinking citi- 
zens in days like these, 

From New York, Fleyd S. Chal- 
mers, editor of The Pést reflects the 
minds of Manhattan leaders who 
look aghast at the announcement 
that 50 government bureaus will 
participate in trying to spend the 
President's: $4.8, on Santa Claus 
fund. Many At these alphabetic 
creations had‘'never before been 
heard of, stipturh only ‘three are 
actually 

These Ni ; Yorkers: contrast this 
programme’ with the estimated bil- 
lions waiting to be invested as soon 
as business men regain confidence 
and decry the fact that hordes of 
regulatory measyres, higher busi- 
ness costs due to N.R.A., and gov- 
ernment regimentation in general, 
continue to hamper progress along 
the road to recovery. The turn ‘in 
the tide came long ago they say, 
but now business is slipping from 
its third recovery peak and the out- 
look is more confused than ever. 


N THE same mail, our Ottawa 

correspondent estimates the num- 
ber of new civil servants required to 
implement the Price Spreads report 
and the Bennett Unemployment In- 
surance and other Reform measures, 
to be no Jess than 7,000 at an ap- 
proximate. cost | of $12 «millions 
annually. . 


and care ‘remain dormant and 


refuse to be coaxed into actign. In|” 
Tre- 
.form measures and the further dis- 


Canada ‘the fear of con 


turbance of a fall election make the 

outlook highly obscure. . In. the 

US.A., business seems wedged be- 

tween the Scylla of-regimentation 

and the Charybdis of monetary in- 

stability and inflation. 
* a 


Motor Probe 
Gets Under Way 


WALLACE R. Campbell's frank 
statement to, Ford of Canada 
shareholders this week is an aus- 
picious introduction to. the far- 
reaching investigation now being 
made into the automobile industry 
in Canada. The president of the $55 
millions Canadian plant gave a brief 
but able review of the manufactur- 
ing problem as seen through the 
eyes of Canadian manufacturers and 
welcomed ‘the tariff board probe as 
paving the way for a more complete 
understanding on the’ part of the 
government and the public. 

He noted that ‘average annual 
production in Canada was but 140,- 
000 units compared with 3,000,000 
units produced in United States 
plants, and drew attention to an- 
other equally potent reason for a 
disparity in. costs between Cana- 
dian and U.S. producers, namely the 
burdensome customs and excise 
duties assessed on imported 
materials. 

He observed that the actual spread 
in Ford prices for comparable 
models as between East Windsor 
and Detroit was 28 per cent in 1934 
and over a period of years averaged 
but 26 per cent, and that in the 7- 
year period 1928 to 1934, out of total 
income of $240,000,000 the net profits | n 
of the company had been but $365,- 
000. In this period, wage and salary 
Payments to Canadian ‘workmen 
Were $60 millions while an addi- 
uonal $99 millions was paid for 
materials and other services. Total 
distribution in Canada was $158.6 
millions or $10 millions more than 
the total of Canadian sales in the 
beriod, 

B ~ +. 


NV kK. CAMPBELL doubtless re- 
~*~ flects the mind of the Canadian 
industry when ‘he says the consumer 
omg decide whether: 

- We are justified in undertaking 
the manufacture of goods which 
are on the border line of economic 
/istification, which will even cost 
us a moderate premium to produce 
in Canada, yet in the production 
of which we can provide more. 

work for Canadien labor.” 
* 

Some Thoughts 

on Silver 

A’ A producer of precious metals 

Canada has little reason to com- 

Plain of the policy of the U.S. Treas- 
ury in hoarding gold and silver, nor 
of the determination of Ameri- 
‘an government not 

these articles but to p 


or 
Pn ams oes 


Total fits ... 
Deduet non-oper. 


3 
It is little wonder that men, monty ; 
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LICAT ON 0 FFIC 


ABITIBI PROFIT|4¢¢ 7,000 to Civil Service 


But. Company Not Yet 
Ready for Reorgan-. 

_ ization 
REDUCE LIMITS 
New Ontario Government 
Changes: Policy on Conces- 


sions — Royal Bank is 
Paid Off 


duced expenses, greater efficiency 
and an increased volume of business. 
As the income comparison ‘is be- 
tween the’ twelve months: of 1934 
and the preceding 15 2/3 months, the 
actual improvement only becomes 
manifest when considering the more 
detailed data and explanations given 
in the course of the third report of 
the receiver and’ manager, G. T. 
Clarkson. 

Mr, Clarkson supplements the in- 
come comparison by. specifying 1933 
earnings. He also showsethe com- 
parative operating positions if ex~- 
change » earned in 1932 
and 1933, and the discounts paid in 
1934, were eliminated as accidental 
and uncontrollable, and if: power 
earnings were segregated. The fol- 
lowing table indicates that on that 
basis operating profits in 1934 were 
eight times those of 1933: 

1932 after 
Sept.10 1933 1934 
$ $ $ 
549,945 953,928 
93,081 184,919 


643,026 1,138,847 


22,000 
508,617 


Pulpwood W/O « 


390, 495 496,973 
83,580 


-net.. henge $50,000 
= ere of 1834 earnings 
to equalize rates and 


Power Revenue Drops 
In.1932 $5.a ton more was received 
for newsprint than in either 1933 or 
1934. Depreciation in the United 
Statés dollar really depressed the 
price in 1933 and 1934, whereas de- 
preciation.in the Canadian dollar 
formerly was enhancing the price. 
The amounts shown as‘ pulpwood 
write-down were set up as a 
measure of safety against possible 
future contingencies. As the latter 
were not reflected in the. official 
statements, they are shown above 
so that as close a comparison of the 
respective periods as possible can 
be made. 

.. It might be further noted by ref- 
erence to page 8 of this issue that 
revenue from power is about half:of 
that for the 15 2/3.months preceding. 
Thus pulpwood and newsprint sales 
have produced an operating profit 
sufficient to make up for the loss of 
power and exchange revenue. ‘This 
is a great improvement. 

Reorganization Deferred 

Nevertheless the improvement is 
not sufficiently marked for the plan 
of reorganization which holders of 
$50.2 millions in 5 per. cent first 
mortgage bonds are expecting. In- 
stead of $2.5 millions interest needed 
for full payment, not counting sink- 
ing fund, less than $1 million was 
earned before depreciation. 

The receiver states that the rate 
obtained through: 1934 of $40-$41 
f.0.b. mill, with cost of freight to 
destination paid by manufacturer, 
affords little or or no profits to the in- 
dustry generally. It. provides less 
than cost to many mills, he says, if a 
reasonable allowance for deprecia- 
tion and obsolescence be taken into 
account. This price continued over 
from 1933, however, even though 
costs were and. 600,000 tons 
more newsprint were consumed in 
the United States and Canada. In 
November, 1934, most mills had an- 

nounced an increase of $2.50 a ton 
for the first six months of 1935, but 
other companies had entered into 
contracts with important consumers 
at the old rates and made main- 
tenance of the increase impossible. 

Exceeds 40 Per Cent Capacity 

Abitébi’s total estimated annual 
rated capacity of efficient mills is 
shown at 550,000 tons, which leaves 
out 146,000 tons capacity of Espan- 
ola and Sturgeon Falls mills. The 
total tonnage produced was 239,408 
tons. The Sault Ste. Marie mill of 
78,000. tons rated capacity actually 
produced 84,906 tons. The Iroquois 
Falls. mills produced 135,467 tons, 


(Continued on page 2, coi. 4) 


‘Wholesale commodity 
the weet ending April 36 advanced 
ot 
Bureau of 


New Deal Eatimatel| 


: Pram Gur Owe Corrependent 


_OTTAWA—Various unofficial. es- 
‘timates are being made of the num- 


sod 


ber of persons who will be required 
to administer the Price Spreads and 


“New 
0 fie, 6 ang Comaneeenenn te Sint senbaninn te 


Other a eauke 
and hours of: labor, er a 


To Name Committee 


A meeting of the bondhold- 
ers of P, T. Legaré Co., bank- 
rupt Quebec. retail chain, is 
to be called in the near future 

' to appoint a profective com- 
‘mittee, The Financial Post is 
informed. . 

At the meeting. of creditors 
a ea on April 15, the . 
plan of rearganization . pro- 

-posed by 'the defaulting, com- 
pany was turned down. George -. 
Currie,- of Clarkson,. McDon- 
ald, Currie. &Co., Montreal, . 
was. appointed .receiver . in 
bankruptcy. . The. bankrupt 
firm.may-be wound up for . 
the benefit of creditors. . 


FANNY FARMER 
SALE OF STOCK 
GETS SCRUTINY 


Ontario Securities Com- 
missioner Checks Brokers 
for U.S. J. 8. Body 


SHARE PRICE DOWN 


V8 MODEL caR'| 


But Will Probably Use}, 
Canadian Engines for ° 
Some Time . 


, DUE TO TAX CUT 


Ford Motors, Ltd. (England) has 
commenced the manufacture of 
chassis for V-8 cars to be sold in its 
markets. This apparently. means 
that the agreement. made in 1932 
whereby: Ford. of Canada supplied 
the English’ ccanpany with Y-8 mod- 
els will be superseded. No announce- 
ment, however, has been made to 
that effect or as to whether or not 


aren 
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Ra ING 
“TO AID BOND 


Paper Firm Creators ae 
Get Better Than Income ~ 


Basis es e 


: 1% 


DUE. TO NEW LAW 


Three-year Average Proft 
Amount to 1.44 Per Cent om 
Bonds Before Deducting © 
Depreciation | 


Plans for reorganization of G 
Lakes Paper Co. are now 
worked out and an announcem 
from the bondholders’ pro 


formed. , 
Particulars of the reorganization 
are not yet available, and there will 


be changes before final details are 


5 —Drawn for The Financial Post by R. Kaell, 
HE. WOULD PLAY WITH MATCHES 


Nat. eeece Gains Ground 


Against Chain 


Competition, 


Earnings and Sales Higher 


the ‘Canadian company will still | Serves 10,000 000 Independeftt 


merchandise in its markets the 8 and 
10 -horsepower midget Ford. cars 
ponent at Dagenham, Eng- 


The V-8 demand has been keen, 
especially since the reduction of 
five shillings in the horsepower 
tax. That means that: the license 


“eke brokets ‘have received: a. ; 
questjonnaire ‘from’, the - Ontatio fer 


‘Securities Commission asking for a 


| record of all transactions in common 
stock of Fanny Farmer Candy 


Shops, Inc., since October, 29, 1934.}° 


It is understood that the Securities 
and Exchange Commission at Wash- 
ington desired, this information 
from Ontario in the course of-its in- 
vestigation of the activities of cer- 
tain brokers in New. York. 


It is understood that this probe 
does not involve any Canadians.but 
is an endeavor to ascertain whether 
or not information on sales here 
will tie up with what has been 
ascertained in New York. This is 
one of the first fruits of the re- 
ciprocal arrangement made by the 
Ontario Securities Commissioner 
with Washington. 

Dates Back to Split 

In September, 1934, shareholders 
of Fanny.Farmer approved a four 
for one split of the common stock. 
The old no par value stock became 
stock of $1 par value and the pre- 
ferred shares were redeemed at $38 
a share. Later Candies Investments, 
Limited, the personal holding .com- 
pany for shares of Frank O’Connor, 
president, released 180,000 of its new 
280,000 common shares for a public 
offering. They were underwritten 
by A. W. Porter, Inc., New York. It 
is understood .the shares were 
wholesaled at slightly under the 
market and that some are still be- 
ing offered for sale. Options on later 
blocks ran out but were renewed. 
Local directors. of Fanny Farmer 
have no idea what the investigation 
is about. It is apparently a purely 
brokerage affair. 

The arrangement by A. W. Porter 
was to buy 20,000 shares at 5% and 
to take 120-day options on another 
block of 40,000 at 544; 60,000 at 6 and 
60,000 at 8, making 180,000. in all. The 
company reported increasing earn- 
ings and the stock in 1934 went up 
from 7% to 9% after the split. The 
low in that period was 7. In the 
first two months of 1935 the high 
was 9% and the low 8%. In March 
the high was 9% and the low 7% and 
in April the high was 8% and the 
low 8. ®: 

These market prices may have 
made resale a little difficult for the 
last block of stock for retailers. 
Some of it may have been turned 
back. In any case the matter was 
thought worthy an in tion and 
the official report from Washington 
will be awaited with interest. 


Week’s Figures 


Feature Increase | &: 


Pig Iron Output 


A substantial increase in the 
monthly output of pig iron com- 
featured 


pl sult 
replace A, 
Stanley Mul, 


Apparently the U.K. i is not 
yet making its own V-8 .engines. 
Whether this development will come 
eventually is not known. For the 
time being, therefore, the English 
company is dependent on either the 
United States or the Canadian com- 
pany for V-8 engines. The British 
preference favors engines made in 
Canada. 


The ing in England of these 
‘V-8. cars, and’ possibly also the 
engines. eventually, is not an. un- 
expected: development. The. Fin- 
ancial Post has several times sug- 
gested that successful sale in Eng- 
land of .these cars would mean 
eventual manufacture there. Just 
how and when. the whole transfer 
of operations will be made has not 
been decided. It will be watched 
closely by investors who desire to 
know the effects on operations and 
profits of Canadian company. 


CONS. SMELTERS 
MAY RE-ACQUIRE 
PAC. TERMINALS 


Trustee Open for Bids 
on Pacific Coast 
Terminals 


From Our Own Cor Correspondent 

VANCOUVER,.—Consolidated 
Mining & Smelting Co., which al- 
ready has a substantial interest in 
Pacific Coast Terminals, Ltd.,.which 
recently went into liquidation, will 
probably reacquire control of the 
company in the near future. This 
is indicated by the announcement 


now open for bids for the enterprise. 

Smelters’ bid for the New West- 
minster terminal and stcrage con- 
cern will probably be most accept- 
able in view of the company’s finan- 
cial interest and its considerable 
tonnage available from the Trail 
smelter and fertilizer plants. The 
smelting. company first got control 
in 1931, 

Pacific Coast Terminals was 
organized in 1928 and during its 
period of activity. shipped 3,000,000 
tons of cargo valued at $90,000,000. 
Total capitalization was $2,125,000, 
made up of an issue of $1,500,000 six 

per cent mortgage bonds, a $300,000 
debenture issue on 
was guaranteed by the 
Westminster; $200,000 preferred 
stock and 20,000 common shares, con- 
trol being held by Consolidated 
Mining & Smelting Co. The termin- 


- Grocers’ Operating i in 
Ontario 


DOES MASS . BUYING 


Following Arrears Reduction 
Preferred Advances to $130 
— Merger of.35..Whole- 
aay vee eet: 


T. Eaton Realty ~ 
Cuts Bond Issue 


T. Eaton Realty Co. sinking 
fund payment: on. April 1, 
1935 has reduced the amount 
of 5 per cent first mortgage 


Nationa Grocer T percent pete 
increased 


recent months. Following 
payments on preferred arrears the 
common stock has moved up to 
5%. Payment of .$3.50 on May 1 
reduced arrears te $35 per preferred 
share and makes the prospects of 
the company of considerable market 
interest. 


The latest payment of arrears on 
the preferred is interpreted by 
shareholders and investors gener- 
ally as meaning that the company 
has increased its and sales 
in 1934 and in the first three months 
of the present calender year. The 
company changed its year to end 
March 31 this year instead of June 
30. The annual report when it 
comes, will therefore, cover only | out 
nine months. It is known that the 
higher price level for farm pro- 
ducts throughout Ontario has been 
beneficial to the company. 


Met Chain Store Menace 


More, however, than. the. immedi- 
ate improvement in its earnings, the 
market is taking cognizance of the 
increasing realization that in. one 
decade the company is demonstrat- 
ing. that it has accomplished the 
ends for which it was created, When 
it was formed in 1925, the chain store 
movement was vigorously expand- 

on all sides and many whole- 
le grocery firms as well as re- 


Whither U.S,? 


quoted at-around 101%. 
~~ 


tail grocers were greatly exercised 
as to how to meet the competition. 


considered to have justified itself 
in several ways. 

First, its concentrated buying 
power has enabled it to compete 
with the chain stores on an even 
basis at least. It is probably now 
the largest individual buyer of gro- 
ceries in Ontario. 

Second, it has been able to route 
its purchases to its warehouses and 
branches at strategic points through- 

out Ontario so as to serve its cus- 
tomers economically at the lowest 
possible expense for freight. 

Third, the merger has enabled it 
to put into effect a common policy 
of buying here and there from 
creameries, canners and others in 
the respective districts. 

pane it has been able to lower 
the inventory needed at any 
particular time and to multiply the 
rate of turnover. 

When these es first came 
together, it was found that their 

in was much too 
large for the market. The surplus 
was sold and this released consid- 


(Continued on page 2, col. 6) 
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American Business Men See Gradual Upswing 
Despite Costly New Deal. — Restored (oaft 
dence Would Release Billions — 


BY FLOYD 8s. CHALMERS 
Editer,. The Financial Post 


as regards the depressing effect of Fone 


NEW YORK —1t is not difficult 
to get a New. York economist or 
business commentator to ress an 
alii tho ons 

two suprens 
the same opinion. 

Business firms’ are beginning to 
count the cost of their new es 
and of increased wages, and 
ees thes 
greater any improvement that 
has taken place in business. First 
quarter earnings statements present 
a mixed appearance but with higher 
costs‘in evidence everywhere. 

President Roosevelt's 


optimism 
look is not generally shared by 
business: men, and it. divided ,.Mon- 


the New Deal. But his conversa- 
tjon, by way of amplification, was 
of the same stuff. He said: 
“There is one thing that nd gov- 

ernment or group of business men 

can stop—and that is an upswing 
in in badineek: We have long since 
turned the corner and the move- 
ment continues upward. The fatu- 

ous experiments at Washington 
hon impede but cannot entirely 
stop the movement for better- 
ment.” 


This observer thinks that what he 
calls the “blue funk back-log” has 
not been exaggerat : 
lions waiting to be invested as soon 
as business men regain confidence. 
Beside these billions the govern- 
ment’s $400 millions a month is puny. 
It cannot produce prosperity but 


tion | can easily retard it. 


Americans got some idea of the 
degree to which 
der a bureaucracy 


regimentation, 


ed. There are bil- | Consress 


Highlights 


Price Spreads Snags 

Ottawa is finding that constitu- 
tional obstacles, as was expected, are 
going to block plans for legislation 
on: the price spreads recommenda- 
tions. Page 3. Royal Commission’s 
comment on primary producers fails 
to deal adequately with some major 
farm problems. Page 9 


. Cotton Textiles 


Primary cotton textile firms have 
problems in tariff, labor and \pos- 
sible soveenenaet restrictions. Shares 
of companies in this old-established 
“ter attracti in 
ever, ons 
tive stability of earnings. / 
> Silver’s Rise 
Washington’s boost for silver may 
-be political or it may bé designed to 
influence international currencies, 
How the U.S. got the world in a 
silver vise and some of the economic 
implications of American silver 
policy, Page 5. Also Nation’s Busi- 
ness column Page 1 


March Business 


Ontario was the only Canadian eco- 
nomic area to show improvement in 
March, The Post’s survey shows. 
Factors influencing the changes an- 
alyzed. Page 7 


McMillan Gold Mines 


A courageous attack on problems 
which are unusually numeroys, even 
for a new producer, is being made 
by McMillan Gold Mines, near Sud- 
bury. The company’s chances of 
winning through to success analyzed. 

Page 14 


how- 
compara- 
Page 9 


Investors’ Index 


Abitibi improves 

National Grocers progress 

Ford here and abroad 

Steel of Canada quarter up 

Stop & Shop blames prea es 
Noranda’s first quarter down. . 


INDUSTRIALS, UTILITIES, ETC, 


Mayor Bidg. 
Mutual Benetit . 10 
——_ Life . - 


Mansfield Theat. 2 
Montreal Tram, , 11 
Mount Royal. . 11 


complete. It is understood, however, — 
that something better than payments |- 
of interest on an “if, as and when” 
earned basis will be offered to bose 
holders. 

The holders of the $10,000,000 of 
six per cent first mortgage bonds are 


G iq 
ay 


Ped 


conceded to be in a comparatively —— 


strong position in the reorganization 
negotiations, since there are no en* 
tanglements in the form of 

liens. Moreover the preferred 
common shareholders are the Min= 


es 


nesota & Ontario Paper Co. and the ~ 
Backus-Brooks Co., Minneapolis, s@ ~ 
that scattered groups do not enter ml 


the picture. 
Interest Payment 
Since something better than 


income basis securities is likely ¥ 


go to bondholders, it is indicated that 
payment of some interest in cash on 

the bonds may soon be made if presse 
ent plans are adopted, when pré+ 
sented for the approval of’ bond- 

holders. 

The decision to go ahead with the 
reorganization arises from the 
amentiment of the Judicature Act at 
the recently terminated session 
the Ontario legislature. The amend= 
ment permits erent of 


panies with consent of a majority 
bondholders. ¥ Without this pk 
would have been necessary for 1 
per cent of the Great Lakes b 
holders to approve any reorganiza- 
tion, conceded a virtual impossibile 
ity. 

Earn 1.44 Per Cent on Bonds 
National Trust Co., receiver f 
the property, reported accumulated 
profits of $431,818 in the three years 


ended June 30, 1934, This was at am 


average rate of 1.44 per cent on the 
first mortgage bonds, before allows 
ing for depreciation. 

Depreciation charges are believed 
to be comparatively unimportan 


ing maintenance as an D 
against earnings. Further, there 
some expectation of a saving in 


Tas 


since the receiver has been chara 


and receivers’ fees, if the reorgani« | 


zation is approved and the coms 
taken out of receivership. If 


correct that depreciation is lene { 


virtually being charged, and if 
is a real saving in receivership ang = 
legal expenses, earnings may aver. 
age more than 1.44 per cent on the | 
bonds. ; 
Low Cost Producer 

The fact that Great Lakes Paper 
has earned profits throughout the © 
depression, especially with the sev= 
ere slump in the newsprint mar 
is an indication that it is one of the” 
lowest cost producers among Can# 
adian mills. Improvement in the” 
price of newsprint, or a similar de- 
velopment in the form of a fall of 
the Canadian dollar, might serve t@ 
raise earnings. 


St. Lawrence Shareholder 
Wants Government Action 
From Our Own Correspondent 


a 
2 
A 


: MONTREAL, — Canadian news. 
print manufacturers should a 4 


and solicit Federal co-operation te 


straighten out the particular probe 


suggesti 
holaer at = — 
wrence Corp. on a 
attempted 
easily 


In answer to a question the chi 


4i man said that last year Bror 


and Lake St. John both c 


4 
85 per cent awaits cay 


are living un-| G 


Insurance . 


ae ess eceese Wishes Lassie dosages 4 
suniazandeditihanas ORATOR eee ee 13 


eters ereereeeee 14-16 


while St. Lawrence Paper Milt 


: an operating ratio of 67 per cent. 


’ é : 
Enquiries «..:o+-s24--tesssecvensores sss 11{ Common stock prices re 
SOCORRO ERO e ee Ree eee eee - 10 almost to 90 in the D. B.S. ; 


the week ended April 25. 
are shown on page 5, 


ath 





é 





: 


























- Smart Men 


Light ... cool... and smart 






: Detroit & Canada Tunnel 


Creditors Asked to Claim 
Permanent appointment of George 
‘R. Cooke as trustee of Detroit & Can- 
ada Tunnel Co., has been announced 
~ in a notice of order in proceedings 
~~ for reorganization, sent to creditors 
~ and stockholders. Creditors of the 
' company are directed to file claims 
- as at March 7, 1935, with the trustee 
' on or before July 3, 1935, in order 
', to participate in any plan for re- 
'. @rganization. 
~ . Bondholders and debenturehold- 
€fs are notified that the trustee has 
meas banket proof of claim in their 
, and it will not be necessary 
for the individual holders to file 
proof of claim unless they elect to 
- @eso. However, those who have not 
- @eposited their original bonds or 
debentures with a committee are ad- 
Vised to deposit them either with the 
trustee or with some bank or trust 
> ompany and forward the certificate 
‘to the trustee. _ 


April Gov’t Financing 
Totals $64 Millions 
Total government and municipal 
financing during the month of April 
amounted to $64.2 millions, of which 
4 millions were guaranteed 
bonds and $15 millions trea- 
' sury bills. These figures compare 
* with $15.8, millions for the same 
~ month of 1934 of which $15 millions 
‘were treasury bills, according to 
- Wood, Gundy & 































































Co. 

_ For the first four months of the 
> current year, total financing has 
~ been $135.4 millions. Of this total 
- $96.7 millions has been Dominion 
- government and $36.5 millions pro- 
" vincial. Total for the similar period 
~ of 1934 was $89 millions. 


Collingwood Terminals 
Share e Ready 
_. Collingwood Termin Ltd., an- 
-» mounces that securities are now ex- 
| @hangeable in accordance with the 
~ scheme of arrangement approved 
Dec. 6, 1934. 
-. The exchange is on the basis of 
new no par value shares for 
old seven per cent preference 
d. All preferences are can- 
except that the new shares 
as regards return of capital, 
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| City Gas 


Flight © 
Hats 


es oy ee 


Light-Hatted this Season! 


... thenew 1935 FLIGHT 
lightweight Hat featured by EATON’S. Brown, fawn, 
blue-grey, dark blue-grey, light or dark grey shades, 


_ Crown ventilated for additional comfort.. ¢ 0 
i‘. ? 6% to 7)2 sizes, Each saree o's sine e's 3.5 
Main Floor—Queen Street 


#T. EATON. Cres 





& Electric 


Issues More Bonds 

City Gas & Electric Carp is mak- 
ing an additional issue of $613,000 
64% per cent first mortgage bonds 
due July 2, 1951. It is being 
offered by Williams, Partridge & 
Co., Toronto, at 98% to yield 6.65 
per cent. 

The proceeds will be used to com- 
plete the corporation’s gas distribu- 
tion in Three Rivers, Quebec, other 
minor improvements and to retire 
$82,000 in mortgages and to pay off 
all bank loans and other borrow- 
ings. 

On completion of this financing 
bonds outstanding will be $900,000. 
Total assets as of March 31, 1935, are 
shown at $1.5 million with fixed as- 
sets at $915,213, franchise at $50,000 
and current assets at $328,338. De- 
ferred assets gre shown at $145,696 
end development account at $11.192. 


; / 
Toronto Catholic Bonds 


Offered by Two Firms 

From Our Own Correspondent 

MONTREAL.—L. G. Beaubien & 
Co., Montreal, and J. L. Graham & 
Co., Toronto, are making a public 
offering of $1,500,000 4 per cent 
(closed) first mortgage sinking fund 
bonds of the Roman Catholic Arch- 
diocese of Toronto at 98.50 and ac- 
crued interest to yield over 4.15 per 
cent to maturity. The bonds: are 
payable as to interest and principal 
in Canadian funds only and may be 
called on 60 days notice after April 
1, 1940. 

Proceeds of the issue will be ap- 
plied to the reduction of banking in- 
debtedness incurred in part to pay 
off mortgages and bond issues due 
on April 1, 1935. ‘ 





Distillers-Seagram Corp. 
Not Building in Baltimore 
From Our Own Correspondent 

MONTREAL—Confirmation is not 
forthcoming from the head office of 
Distillers Corp.-Seagrams to the re- 
port that Joseph E. Seagrams and 
Sons., United States subsidiary, will 
build a new distillery at Baltimore. 

The unconfirmed press dispatch 
said that ground would be broken 
for the plant this month and the new 
unit would have a capacity of 125,000 
barrels annually. 
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Through the ganal’s locks, the ship moves 
towards her port. The Royal Bank pro- 
\gresses through the various levels of 
business, steadily assisting sound 


Canadian enterprise tc reach its goal. 
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tion to the heavy investment in 
ed. by the integrated operati 

the steel industry. For the fifteen 
years ending 1934, he said, Steel Co, 
of Canada had enjoyed average an- 
after depreciation of 5.5 


from steel operations only. 


Taxes and Dividends 

Some interesting figures were 
given to show the distribution of the 
shares of the company. Preference 
shareholders number 2,640, with 
average holdings of 98 shares; ord- 
inary shateholders number 6,057, 
with average holdings of 76 shares; 
95 per cent of all shares are held 
within the Empire. ‘Contributions 
by the company to federal, provin- 
cial and municipal exchequers for 
1934 equalled 85 per cent of totab 
dividends to shareholders of both 
classes, preferred and ordinary. 

Directors were re-elected without 
change by the shareholders, while 
at a subsequent meeting of the 
board, the same officers were re- 
appointed. 


LOSERS DROPPED 
BY CANADA DRY 


WILL PUSH OTHERS] = 


Company States That 
Liquor Venture Has 
Proved Profitable 


Canada Dry Ginger Ale earnings 
statement for the three months and 
the six months periods ended March 
31 (See Page 8) shows lower net 
returns on larger aggregate busi- 
ness. It does not, however, segre- 
gate earnings from carbonated bev- 
erages and from alcoholic lines. 

P. T. Saylor, now chairman of the 
board and chief executive officer, 
states in report to shareholders, 
however, that carbonated beverage 
sales have increased but that tax 
burdens resulting from government 
regulations and policies make divi- 
dend continuance at former rates 
a matter for caution. 

Mr. Saylor says that alcoholic 
beverage lines are now in excellent 
shape and better sales and profits 
are expected. He claims that this 
department has earned a - profit 
since its inception. Earlier reports, 
however, indicated that certain lines 
showed losses at first. 

Trims Sails in Liquor _ 

The very different course taken 
by the liquor business in the United 
States from what anybody expected 
after repeal, hit this company hard 
when some of its arrangements fail- 
ed to come through as planned. It 
is understood that the or end 
of the business has been entirely 
reorganized to meet conditions as 
they have developed. 

The Financial Post understands, 
for instance, that Canada Dry has 
cleaned out its rye and Bourbon 
stocks completely, absorbing what- 
ever loss the extremely competitive 
conditions made necessary. Its gin 
business has proved profitable and 
sales are expanding. It has made 
some money on sales of Johnny 
Walker though: the United States 
is not considered a Scotch whisky 
drinking country. Nevertheless 
there are lots of descendants of 
Scotsmen there. 

Pushing Wine, Beer 

With respect to the rights ob- 
tained to merchandise well-known 
brands of wines, a fair trade is be- 
ing done in the Sandeman lines but 

es of imported-wines are not yet 
large in the United States. The 
company is advertising systematic- 
ally its Cinzano vermouth and has 
a great deal of faith that it will 
eventually prove a winner. 

Sales of beer from Hupfel’s brew- 
ery are steadily increasing in Met- 
ropolitan New York. .The company 
is also making and merchandising 
an ale for which prospects are en- 
couraging. In 194 Hupfel’s was not 
in production for the full season 
but will have a real test in 1935. 
Canada Dry is already getting a 
small profit from distribution of the 
beer and ale’ and hopes to profit 
more from its right to half the 
dividends. 

The next six months will tell an 
interesting tale. They are normally 
the big earning months and with 
elimination of losing liquor lines 
of o Pan we increase in 
carbona sales, the company 
realize better profits than a coe 
ago. But directors are cautious be- 
cause of growing taxation and be- 
cause United States business as a 
whole is uncertainly and apprehen- 
sively awaiting financial and mone- 
wey policies to emanate from Wash- 
ngton. 


Dominion Stores 
Reduced Sales 
Are Continued 


Sales of Dominion-Stores Ltd., for 
the four weeks ending April 20, 
amounted to $1,385,269. This rep- 
resents a decrease of $110,467 as 
compared with the 


population they represent 
are just as important in forcing their 
will on the country as senators from 
more populous areas. 

What other meaning there can be 
in silver accumulation no one has 
been able to expound satisfactorily. 
'There was a time when inflationists 
wanted such action, their prevailing 
i then being that the only way 
to secure inflation was by getting 
the currency on a silver basis. But 
no one any longer supposes that the 
road to inflation has to be paved 
with silver, and it has been proved 
in various ways that good intentions 
can be quite as efficacious a pave- 
ment. ‘ . 

There was a time, furthermore, 
when it was believed that increasing 
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and to impose 

of deflation, 

medium of circula- 

: . 

réason behind the 

tics which have 

to the highest 

level that by way of 
this policy the United States is mov- 
ing toward currency stabilization 
on her own, not on the world’s 
terms, This of course is only a theory 
but it has plausibility when one con- 
siders the acute embarrassment 
which a continuance of present U.S. 
polcy would cause to Great Britain, 
for instance, on account of the seri- 
ous social and economic conse- 


course, by reason of the restrictions 
agreed upon at the World Confer- 
ence in 1933, If this agreement were 
to collapse before the allotted 
period which ends 1939, the price of 
silver might take a very disastrous 
nosedive with world-wide social 
and economic repercussions. 





ABITIBI PROFIT 
ON OPERATIONS 
IS MUCH HIGHER 


(Continued from page 1) 
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ation during the first half of 1934 
under an arrangement with the Port 
Arthur Hydro Commission to adjust 
a power contract and in order to sal- 
vage certain pulpwood which was 
deteriorating. It then closed down 
until when it reopened to 
ae orders extending into 1935. It 
‘oduced 19,035 tons. Balance owing 
on contract to buy ‘Thunder Bay 
shares is $2.7 millions, due 1936-44. 
Improving Smooth Rock Falls 
The company’s Smooth Rock Falls 
plant, with a rated capacity of 60,000 
tons per annum of high-grade sul- 
phite pulp, produced only 38,721 tons, 
down 6,305 tons from 1933 because of 
a slight falling off in demand. An 
amount of $146,684 was expended 
to insfall a Chemipulp system and 
an electric boiler installation at the 
pulp mill to permit of producing an 
improved pulp and to enable the 
mill to be operated at a saving in 
cost with the use of electric power. 
The installation of a filter plant is 
another capital expenditure planned 
for. the near future., -- <@ <= 
Pulpwood Export Permitted 
Under the. new. government there 
has been a radical change in policy 
apparently with regard to the com- 
pany’s timber concessions. Toward 
the end of 1934 Hon. Peter Heenan, 
Ontario Minister of Lands and For- 
ests, stated that it would be the 
policy of the province to provide all 
operating mills with timber suffi- 
cient for their present and future 
protection, but that the province 
might require the surrender to it of 
areas not needed for such purposes. 
There may be a connection between 
that statement and the recent an- 
nouncement that the Government is 
going to permit once again the ex- 
port of pulpwood from crown lands. 
Some journalistic\opposition to this 
move has been made on the ground 
that such exports would put United 
States mills in a better competitive 
position as against Ontario and other 
Canadian liers of newsprint. 


se: 
Some Abitibi concessions had expir- | 


ed before the receivership and there 
was question as to whether or not 
there had been default on other 
concessions, 


No Idle Plants Sold 
One of the objectives of the re- 
ceiver has been to sell unneeded 
plants and properties, to cut down 
cost of carrying idle properties and 
to get rid thereby of contracts for 
power which are at present entirely 
unremunerative. parties in- 
spected the company’s mills at Fort 
William and Sturgeon Falls toward 
the end of 1934 with the idea of 
leasing, buying or operating one or 
other of the plants to make sulphite 
pulp. Reports are being made but 
no proposals have yet come to 
receiver. 
Royal Bank is Paid. 
The great change of interest to 
bondholders and ers is 
that the Royal Bank has now been 
eliminated from the Abitibi picture. 
At the time of the receivership on 
Sept. 10, 1932, Abitibi owed the 
Royal Bank $43 millions, and the 
bank held as security liens upon 
certain deposits, inventories of 
pulpwood, paper and , Poe. receiv- 
ables and the Provincial Paper com- 
mon shares. As the liens were held 
to be valid and effective by the 
Court, the receiver was empowered 
to arrange with the bank for collec- 
ting the receivables and converting 
the trading assets covered by the 
pledges. By such means the debt 
pee gg gg cnet tigagg Ra 
millions.. By November, 1934, it 
stood at $618,475 and the receiver 
paid the balance by a Receiver’s 
certificate for $600,000 and the re- 
mainder in cash. 
Receiver Expended $43 Millions. 
The liabilities of the receiver and 
manager at the end of 1934 were $4.3 


millions and included $2.8 millions | Current assets 


paid to discharge obligations not in- 


curred for For 
operating purposes. 


example, he paid $900,000 
claims and liabilities ranking in 
<a to bonds, paid the Royal 
$435,474 to release .100,000 
common shares of Provincial Paper 
which were pledged to the bank for 
advances to receivership and 
ons. 


in the woods for the Smooth Rock 
Fall operations in 1934 and the fur- 
ther strike of bushmen in mid 1934, 
it is important that the receiver 
states a sufficient supply of pulp- 
wood at reasonable costs, together 
with substantial reserves, is now 
available for use of the company’s 


oper-/ operating mills. The strikes failed 


as wages were fully up to the levels 
paid by others and even higher in 
some cases, but the added quantities 
bought to make sure of operation 
have the inventories and the 
receiver’s, liabilities for the time 
being. Inventories went up from $1.4 
to $2.7 millions in 1934. 
' An amount of $215,840 was ad- 
vanced to Manitoba Paper Co. to 
assist it in buying pulpwood under 
an arrangement entered into with 
the: Manitoba government. 
Liabilities of receiver and man- 
ager increased $1.4 millions in 1934 
and assets increased $1.5 millions. 


Bondholders Meet 

On June 7 a meeting of bondhold- 
ers in Toronto will again consider 
the Abitibi situation because they 
have the right to withdraw their 
bonds at any time after June 10 if 
no plan of reorganization has been 
adopted before that. The present 
bondholders committee believe that 
it is essential for the interests of 
bondholders to be represented by a 
committée and the appointment of 
one is therefore the chief business. 





Eastern Theatres Lid. 


Eastern Theatres Ltd, reports net 
profits for the year ended Dec. 27, 
1934, more than double those of the 
preceeding year. Common dividends 
were discontinued during the year, 
but preferred payments have been 
kept up. Working capital was im- 
proved. 

Income and Surplus Account 
“ 52 weeks 








52 weeks 
ended” ended 
Dec. 27, Dec. 28, 
1934 1 
$ 3 

let earnings ........... 81,491 66,969 

Add: Int. on bonds, etc. O28 * veeces 

Profit on bonds, etc... SIG -<wsccee 

90,065 66,969 

Less: Deprecia os 43,563 46,842 

op PEDO. ccccccdce . ccccas 97 

Inc. tax prov. ee C.18D . -daveck 

pret profit ... a4 evcesseee 40,333 20,030 

ss appropriations: 

Pret. GiVdS, 6 ..ccceese 17,500 35,000 

Goo, GIVER, oscccccces:: wade 64,000 

Surplus for year........ 22,833  °78,970 

Add: Prev. surplus 106,902 183,521 

Less: Inc, tax adj. ..... 291° 427 
Add: Prof. on bonds, 

QOGR., COB. sbdeseriveh ip diets 2,778 

Balance forward .,..... 129,444 106,902 

*Defici 
Working Capital : 
ie 

the | Current assets ....:.-. + 219,678 . 205,703 

7 Current labilities ...... d 21,331 

Working capital ...... + 212,017 184,372 

Fealhe | nc cpocbsonce oo++ 28.681 9.64—1 





Mansfield Theatre Co. 

Mansfield Theatre Co., shows a 
net loss for the 52 weeks ended Dec. 
29, 1934. The loss for 1934 is $10,- 
003 higher than the loss of the pre- 
vious year. Working capital was 
fairly well maintained. 8 


Income and Surpius Account 
52 weeks 52 





Dec. 29, 
“ 
Net earnings® ........-. 10,840 
Add: Deprec. ......+++. 16,819 
Net loss ......... seccdes 27,659 
Less: Int. earned ....... 4,746 
Profit on equip. ...... 175 
Deficit for year ........ 22,738 
Prev. surplus ...i.....+ 206,438 
Less: Depr. Adj. 255+ cveces 
Bal. carried forward 183,700 
*Deficit. 


BS 
Os coues 127,336 
Current liabilities ..... 1,779 
Working capital ........ 125,557 
| ae eeeeecesseegnnes 71.58—1 
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years he was with Nasmith’s 
for five years afterward with 
solidated Bakeries when Nasmith’s 
was merg He was employed as 
sales ex with these com- 
panies. 


NATIONAL GROCERS 
GAINS GROUND AGAINST 
CHAIN COMPETITION 


(Continued from 1D 
of the 


been able to get along with a small- 
er but more active inventory than 
the totals held by the constituent 
companies. In other words, there 
is a shorter interval between factory 
and consumer than there used to be. 





National Grocers has at present 
about 10,000 customer accounts. 
That includes 750 stores in the chain 
groups known as the Red & White. 
Country Storekeeper 


for people to deal in their own dis- 
tricts. National Grocers has, there- 
fore, felt a considerable improve- 
ment in its country business. Local 
storekeepers have the great advant- 
age of knowing local needs better 
than anyone else. 

“Even in the cities you will find 
that many small, well-kept, sani- 
tary groceries are able to hold their 
— ee ene an excellen 

us_ness - 
borhoods. We hare kam womies 
to secure that end since our forma- 
tion. We have a special department 
that does nothing else but advise the 
retailer how to sell to the best ad- 
vantage. We do hot care whether 
he is a customer of ours or not. We 
are ready to help him in any way 
we can. The wide experience gain- 
ed in this department enables it to 
help even grocers of 
ence. Every additional idea or help 
in planning means in the end ad- 
ditional sales. 


Outlook Changes 

“Naturally, we could not have had 
the progress we have had if our 
prices had not been competitive: 
The outlook has had to change in 
an almost revolutionary way from 
that of the wholesale grocer of 20 or 
30 years ago. The wholesale gr 
today has to sell at prices which will 
enable the retail grocer to sell com. 
nr teesendineneeyenteetneneeineentees 
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SUPREMACY 


Tailored by cutters who know their business, 
and finished as only high grade gloves can be 
finished, Simpson SUPREMACY gloves for men 
will give lasting satisfaction. Features include 
selected goatskins, out-sewn seams and Bolton 
thumbs. 1-Dome fastener style comes in tan, 
natural, grey or pearl. Slip-on style comes in 
pearl and natural, All light shades are washable. 
Sizes 7 to 10. At 2.25. 
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SIMPSON’S 


in some lines. They have been getting 
good prices for eggs and butter in 
1934 and for cattle today. Pork has 
been doing quite well for them and 
altogether the farmer is in a greatly 
improved position.” 

“Supposing the constituent com- 
panies that formed National Grocers 
Co. had stayed out of the merger 
and had tried to meet the situation 





the grocer at prices which are com-/| in the old way, could they have 
done it?” asked The Post. 
your reports from vari- “No,” answered Mr. Foster de- 


weebee 


cidedly. “If National Grocers had 
not been formed or if some similar 
organization like ours had not come 
into being to help the independent 
storekeeper, there would not be one 
half of the present independent 
stores in existence today. 
Quick Turnovers 

“Of course, we have had to make 
many changes. We have had to buy 
inventory with the idea of getting as 
quick a turnover’as possible. We 
have had to be closer in our collec- 
tions than were the old companies. 
We do not carry accounts for as 
long a time as the old companies 
used to do. We are merchandising 
in a more modern way. In the end, 
685 | that is the best for us and for our 
customers, too. 

“We have learned a lot and the 
whole grocery trade has learned @ 


ee dovessee, 27,874,515 84,262,004 “lot in the last 10 years. Our whole 
Kingston .........+. 2,158, 106, y ur 
‘oronto:.. oscsee ,713, v profit We have nm abie to 
Kitchener «.c1cccc-: 4agraaa ‘goisinie | €liminate a lot of liabilities. Two 
Brantford | ....+0+++ eames <a million dollars of a note — nes 
London eee ee eneeee he been paid off and $1.2 ml ions © 
Sarnign ccc Leet Yaoeoea | bods substituted. The $1 million 
Sudtaxy ebesae coeds 2,897,858 3,183,349 | first preference 8 per cent stock has 
om ‘iliam ..cese 2,333,050 Rae} been paid off. 
ARntpOS vee neveee Ia ee Tiaras | “To compete with the chain stores 
Saskatoon ..... thoes 4788 es oais9 we have had to use anes - = 
Prince Albert ...... ,053,896 * roads just as they have one. € 
tice checacts irate 31'361'79 | little volume now passes over the 
Meficine Hat ...... 903,113 | railroads. Quick delivery and elim- 
New Westminster... 2,099,044 .2.200118| ination of two handlings are the 
Vietoria welccs... v2a0.808 653.211 main reason for this.” 


New issue 


$1,500,000 


Roman Catholic A\rchdiocese of Toronto 


(Romen Catholic Episcopal Corporation for the Diocese of Toronto, in Canada) 
4% First (Closed) Mortgage Sinking Fund Bonds 


(Non-callable until April 1st, 1940) 
Maturing April 1, 1945 


Price: 98.50 and accrued interest, to yield over 4.18% to maturity 


Assets: 





First ( teal estate in Toronto valued i of $3,000,000. 
wowed orb ek va in excess 


Quebec 


ihe. 


Liabilities (including present issue): $4,000,000. 
Legal investment for life insurance companies in Canede. 


BEAUBIEN & CO., LIMITED 


INVESTMENT DEALERS 
Trole-Rivires MONTREAL  Ottewe Paris (Freace, 
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Price Spreads Report 


Even if Perfectly Willi 
Passing Court-proof 
menting 


See Little Hop 
uy 


of Ottawa 


islation’ Imple- | 


quiry, Recommendations 


From Our Own Correspondent 


OTTAWA. — Even. entirely, will- 
ing observers here -see little pros- 


pect of parliament being able to/h 


fully 5 the recommendations 
of the Price Spreads Commission. 
A preliminary. survey, carried out 
by the law officers of the Crown, 
indicates great constitutional diffi- 
culties in the way. 

The government now realizes that 
the majority findings in the report 
trench deeply upon provincial 
rights. It is realized, also, that the 
method of approach followed in. the 
previous “New Deal” legislation can- 
not be used; that there are nO special 
provisions of the British North Am- 
erica Act which will protect the 
Price Spreads statutes from attack 
and defeat in the courts. 

No Support 

Preceding legislation has been 
based, entirely, up@n section 132 of 
the B.N.A. Act, which accords power 
to parliament to implement the 
terms of treaties. But there are no 
international conventions with re- 
gard to a Federal Trade and Indus- 
try commission or any of the other 
dozen regulative bodies foreshadow- 
ed in the report. Indeed, in some 
cases the treaty obligations run 
counter to the Commission’s find- 
ings. Thus, the government put 
through a 48 hour week bill based 
upon an international convention, 
only to have the Commission report 
in favor of a 44-hour week. 

Doubt 

How the government will meet 
the constitutional difficulties which 
are being stressed by the law officers 
is very much in doubt. About the 
oniy source whence parliament can 
claim power.in such matters, is the 
jurisdiction » conferred upon the 
Dominion in sub-section 2 of section 
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From Our Own Correspondent 
Old Age Pensions 

TTAWA.— Owing to the Prime 

Minister’s illness the pone 
consolidation of the Old Age 
Pensions and the Annuities serv- 
ices has been dropped. Instead, 
it is thought likely that the 
Annuities Act will be amended 
so as to lower the premiums 
on the smaller annuities. The 
original plan was to switch the 
Dominion pension payments to the 
annuities service and thus enable 
purchase of small annuities at a 
price within the means of everyone. 
At the same time old-age pensions 
would have been abolished as from 
a future date. While this larger 
scheme has been dropped for the 
time being, the proposed change is 
regarded as a step toward the com- 
plete consolidation of ‘the two 


statutes. 
* = o 


Penitentiary Reform 


Ras at the Manitoba peniten- 
tiary have given fresh impetus 
to the demand for a Royal Commis- 
sion to enquire into Canadian penal 
institutions. Hitherto the disturb- 
ances have been chiefly at Ports- 
mouth Penitentiary, Kingston, Ont. 
But the fracas at Stony Mountain, 
Man., is taken as an indication that 
unrest and discontent are wide- 
spread and those who have been 
pressing for penal reform believe 
that the government cannot longer 
decline to appoint a royal commis- 
sion. 
= * * 


Unemployment . 


HE government is pursuing a 

new policy with respect to un- 
employment relief. Instead of call- 
ing a Dominion-provincial confer- 
ence, as was done in August, 1934, 
Hon. W. A. Gordon, Minister of 
Labor, is negotiating separately with 
the various provincial governments, 
seeking agreements to be effective 
as from April 1. It is learned that 
he has already succeeded in coming 
to terms with two of the provinces 
and with others the negotiations are 
far advanced. 


National Government 
puma men on Parliament Hill 
are watching with interest the 
campaign being carried on in the 
country on behalf of National gov- 
ernment. A Nationak Government 
League has now been organized with 
branches in the larger cities. So far 
as the Capital is concerned, a union 
of the two major parties if anything 

is further away than ever. 


Farm Loans 
Wis some $80,000,000 to loan 
to farmers, the government 
proposes to reorganize the Canadian 
Farm Loan Board. Hon. J. D. Mc- 
Lean, chairman of the board since 
its inception, is to be succeeded by a 
new man with practical experience 
in tae mortgage field. Mr. 
will be retained on the staff in an 
advisory capacity. Other members 
of the board, including Beaudry 
Leman, will be retained. 


Subscribers’ Lists “ 
Are Not for Sale 


being asked to buy lists of 
Canadians with money to in- 
vest on the ground that the 
names have been taken from 
official lists of subscribers 
The Financial Post. 


91 of the constitution to re te 
trade and commerce. This — 
Owever, has mn su y 
whittled down by successive privy 
council judgments and in current 
interpretation applies largely to in- 
terprovincial and foreign trade. 
Then there is the power over the 
Criminal Code—also a power which 
has been whittled away 
courts—and the legislative jurisdic- 
tion to act in a national crisis. . 
Big Obstacles 

By and large, the preliminary sur- 
vey of the report has scarcely ad- 
vanced the business of drafting leg- 
islation one iota. On the contrary, 
it has served to reveal the great ob- 
stacles in the path. For example, 
the Commission suggests that the 
proposed trade and industry com- 
mission should function along lines 
similar to the Board of Railway 
Commissioners. Yet this body is 
based, constitutionally, upon an ex- 
plicit subsection of section 91, which 
confers power over inter-provincial 
railways upon the Dominion parlia- 
ment. Nothing in the B.N.A. Act 
gives equal jurisdiction with regard 
.to trade and a 


And as an eloquent warning 
against unconstitutional invasion of 
provincial rights, the once famous 
Board of Commerce and its corol- 
lary, the Fair Trade Act, are being 
cited. These measures were put 
through in the early post war years 
and were thrown out by the privy 
council. 

Since the beginning of the Easter 
recess about all that has happened 
at Ottawa has been a survey of the 
legislative field—a survey which for 
the moment at least has placed the 
future of the report in jeopardy. 


Western Grocers Holds 


Gain in First Quarter 


Last year’s increase in sales by 
Western Grocers Ltd. has been 
maintained for the first quarter 
of 1935, W. P. Riley, president of 
the company informed the recent 
annual meeting. 

For the fiscal year ended Dec. 31, 
1934 the company reported a fre- 
cord net profit of slightly over 
$150,000. Following this good 
showing two quarterly dividends 
of 50 cents per share on the com- 
mon stock have been paid this 
year and this stock is considered 
to be on a regular $2 annual divi- 
dend basis. 
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Can. Packers New Plant 
Still in Tentative Stage 

Arrangements between Canada 
Packers Ltd. and Edmonton for 
the erection of a new meat pack- 
ing plant in the Alberta city are 
contingent upon the company de- 
ciding to build the plant, it is 
understood. The agreement with 
the city calls for erection of a 
plant costing $175,000 and for pur- 
chase of land from the city, pro- 
vided the company decides to 
build. 

The company’s tentative plans 
call for expenditure of about $240,- 
000 on building and equipment. 
Mayor Joseph A. Clarke of Ed- 
monton stated recently that J. S. 
McLean, president of Canada 
Packers, had told him that work 
oo plant would not start before 


Previously, it had been ten- 
tatively arranged that the com- 
pany would erect a $225,000 build- 
ing, if it undertook construction. 
The amount of land to be bought 
from the city has also been re- 
duced from the first arrangement. 


First Quarter Income Off 


for National Biscuit Co. 
Net income for the first quarter of 
1935 is sharply off from last year, in 
a report issued by National Biscuit 
Co. 


For the first three months of 1935 
net income amounted to $1,848,565 or 
22 cents per share on the common 
stock, after charges, taxes, etc. This 
compares with $3,066,263 or 42 cents 
per share on the common for the 
same period of 1934. 


of $862,528 after paying dividends 
of $1.6 millions. 

This overseas sales volume reduced 
overhead costs at main Canadian 
factory. Mr. Campbell states that 
economical manufacture cannot be 
carried on in Canada without sup- 
port of a substantial export volume. 
To get that volume entails an inten- 
sive programme of actual manufac- 
ture in Canada in order to dchieve 
the required percentage of Canadian 
content to enable products to 
qualify for British preferential rates 
of duty in the company’s printipal 
overseas markets. These are New 
Zealand, Australia, India, South 
Africa, Malaysia, Newfoundland and 
British North Borneo. By the agree- 
ment with English Ford V-8 cars 
have also reached latter company’s 
foreign markets. 

More than 8,500 persons are on 
the company’s payroll in Canada. 
Mr. Campbell -thinks the tariff 
structure as it applies to the auto- 
motive industry can be trans- 
formed “to induce gainfyl - em- 
ployment in Canada in increasing 
numbers.” 

The Financial Post expressed the 
view some weeks ago that auto- 
mobile executives would welcome 
the investigation being made by 


. 


not hope, it is claimed, to get costs 
on the mass production of 
the United States. Canada must 
expect higher costs because of the 
high duties on imported materials 
ene Boyer and supplies 
such as , ma ery and of the 
reflection of foe been in the 
cost of materials bought in Canada. 

Mr. Campbell said that, far from 
having an inordinate profit, Ford 
of Canada showed a loss of $365,- 
844 on operations since 1927 when 
the’ model T was discontinued. 
Sales and other income in this 
period of boom and depression had 
been $240 millions so that instead 
of an inordinate profit on this 
large business there had actually 
been a loss. 

The average of delivered prices 
of Ford vehicles in Windsor, On- 
tario, is about 28 per cent above 
the delivered prices of identical 
Ford vehicles in Detroit, exclusive 
in both instances .of taxes and 
licenses. 

Disbursed $159 ions 

Turning to the uestion of 
whether or not the company’s op- 
erations contribute to the econ- 
omic welfare of Canada, Mr. 
Campbell declared that as a 
means of increasing employment, 
“we are justified in undertaking 
the manufacture of goods which 
are on the border line of eton- 
omic justification, which will even 
cost us a moderate premium to 
produce in Canada, yet in the pro- 
duction of which we can provide 
more work for Canadian labor.” 
He said in the past seven years the 
company disbursed $59,889,962 for 
wages and salaries, and $98,680,636 
for materials and services in Can- 
ada other than its own payrolls. 


ment took place in the manufactur- 
ing industries and mining. 

The tendency was unfavorable in 
all five economic areas, with the 
losses in Quebec and Ontario being | 
particularly large. The Maritimes 
also had a considerable contraction, 
while small reductions were noted 
elsewhere. A detailed analysis of 
the experience of eight Canadian 
cities follows: 

Employment in Cities 

Montreal—A contraction in indus- 
trial activity occurred in Montreal 
with employees reported of 125,177 
contrasted with 128,778 for the previ- 
ous month. Manufacturing showed 
improvement on April 1, 1935, over 
the preceding month,,with textiles, 
leather, and iron and steel reporting 
increases. | 

Quebec—Manufaeturing and con- 
struction registered moderate gains, 
while transportation and services 
were slacker, resulting in a small 
decrease in the working forces. 

Toronto—A further substantial in- 
crease noted due chiefly to better- | 
ment in manufacturing and con- 
struction. Iron and steel divisions | 
show good gain, but hotels and gen- | 
eral trade reported quieter. Em-| 
ployment was more active than on 
the same date last year when a/ 
larger advance had been indicated. | 

Iton.— Manufacturing and 
construction afforded greater em- 
ployment, with ‘other industrics 
showing little change. ; 

Winnipeg—Employment advanced 
with construction and manufactur- 
ing being brisker. _ 

‘ Vancouver—A decrease occurred 
in employment, due largely to a 
loss in construction, 
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Living People 


Let us explain some of 
the ways we could serve you. 


Crown Trust } 
Company | 
393 St. James Street, Montreal «| 
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Travel to England and 
France by luxurious 
ew Ue Le motor-ship . . . gross ton- 
a ah de nage 25,082. Practica 
% t Uj E 2 3 C BR every outside cabin wit 
a telephone and private 
pith Ts bath or shower. Smart, 
yo yt modern public rooms; 
spacious, airy cabin with 
latest improved ventila- 
tion. Exquisite French 
cuisine. Free wine at 
meals. 


CONSULT YOUR 
TRAVEL AGENT OR 


French Line 


A. LABELLE, 1196, Phillips Place, Montreal. Tel.: MA. 23087 Ps 
OTHON GOETZ, 53, Richmond St. W., Toronto 
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| You'll like its RIDING COMFORT as much 


‘ 
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MANY people are astonished to find that the Ford V-& interior 
- actually has more head room, shoulder room and leg space than 
many “big” cars. That’s why the V-8 is such a splendid family 
car, Seats are inches wider (front seats 4” to 544”) so that 
three people can ride on either front or rear seat. Doors are 
inches wider too, permitting easy entrance and exit. 
The new forward position of the V-8 engine, new distribu- 


tion of passenger weight and the new springs effect a marvel- 


lously easy ride, 


* 
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“THE CANADIAN CAR” 


The new roominess and riding comfort are matched by ele- 
gantly styled body lines, rich appointments and exterior and 
interior finishes. And the economical V-8 engine gives the 
performance you would only expect in an automobile costing 
several times as much. In fact, to get a V-8 engine in any other 
car you have to pay $3500 or more. 
¢ Take a ride in this Ford which brings together so success 
fully every quality you want a car to have. Your Ford dealer 
will be pleased to demonstrate its balanced value. 


Sat ae gato. 


. 
beat 


TUNE IN the FORD SUNDAY EVENING HOUR. 
Symphony Orchestra and celebrated guest soloists. & 
o'clock Eastern Standard Time, Columbia System. FRED 
WARING AND HIS PENNSYLVANIANS. Thursday eve- 
ning at 8:30 Eastern Standard Time, Columbia System. 
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NEW REDUCED PRICES 
‘3 9 ‘ month and a reasonable down pay- 


ment now buys a Ford V-8. See the 
nearest dealer for details. 
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“Current Events in Bank 
anges Fa ne March Bank Statement Sai ms an: 
Reveals Gold Transfers 


Back to the| ment of the 10 chartered banks for | securi 
, the month of March is the revisions 
have referred | that have been necessitated since the 
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“of the Canadian Bank-| Credit Index Touches New Low — Government Short 


-. Term Investments Off, But Long 
Term Loans Increased * 


Feature of the combined state-;lions, but long term 


of the Bank of Canada.| these combined 


“P opening governm 
the early history of | Gold, held in Canada, has been| ings amounting to $147.9 milli 
ch régime. transférred to the central bank. Th 
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Write for May Review and Bond List. 


















































*  # +e reduction in gold holdings has been | loans which are down $96.5 millions | gelective. 
Social Note offset by appearance of Bank of| from the previous year. - ie Ww Gundy & Company The advance of west: 
H. LOGAN, general manager of | Canada notes and deposits in the Use of Bank Credit in Canada a ood, 3: to higher 
Canadian Bank of Com-| liquid assets. Mar. Feb. Change Mar. Change eet Limited Vv sie and possibilities of ref 
nerce, was married on Saturday,| Savings deposits are larger 1935, 1935 1934 of at : Toronto 36 King Street West ieee pees upder feder 
"April 27, to Miss Hilda McGlashan | by $18.4 millions, while demand de- | L0ans « 1035-3 1.0825 — 2.2 1131.8 — gas Pan eee Toronto Hamilton atae ctth-edeed 
Thite, daughter of Mr. and Mrs. | posits fell off.$3.7 millions from the moewenies sinhaeotswopaien tabiabated in are 421 on gilt-edged is: 
Arthur F. White. Mr, White is| previous month. The Financial | Tote! 2.0054 2,036.4 Thee 1 ease +3 a London, Tecerpone : ELein London, a ot i, pee es 
oe, of ocr eae pee eats ere for ~ sr ae The toves olrig’ iis oy T. Bradshaw ihe altneth detail the In TL ate 
orp. and a vice-president and di- Ss reac a new low o oes chan March . | various negotiations) in respect. to all R Col. eee | 
; partly due to disappearance of | president to hold office in the com nearly all other markets British of the attractiveness 
paetor of the Bank of Commerce. ——- with 463 for the previous] 5. ose Act advances. pany’s fifty-three years of operation. dnote wh Lege ig last fall. umbia lumbermen are holding their to select perowers. 
Newfoundland Rates Reduced Investments in government short} Comparative figures for thé com- needs: gga ap tony hay oft ae be spite the failure of the threats of os production increased in onsmaenet ‘Toronto bor 
FFECTIVE May 1, interest on/| term securities are down $23.9 mil." bined banks are shown below: 1882 to 1896. John Hoskin, K.C., fol-| the Quebec Government to force an| March to a considerable extent not- 415 per cent, was re; 
savings deposits in branches of Seampdlatoty _ Liquid Assets lowed for 12 years until 1909. He advance in the 1935.price of news-| withstanding the market wuncer- gelling satisfactorily. 













































Canadian banks operating in New- 
nd. will be reduced to two 


Interest rates paid by branches of 
Dominion are regulated by local 
this country. Canadian banks 
aos with English banks in the 
est 
British Possessions. 
















ments rather than by the rate paid | Gov. secs. short 


Indies, Trinidad and other | Call ioans abroad 


Mar. 1935 7. 1935 — —_ 1934 


$ 
tr cent. This brings the rate into Gola in Canada | é ae 
line with that prevailing in Canada —_ : ws a am 
Since Nov. 1, 1934. The Newfound- Gold elsewhere . 4,055,330 $2,113,778 OL.478, 008 49,138,088 
dand Government Savings Bank has | Sub. coin else. . 5,426,163 


; Notes Bk. of Can. 51,161,835 
maintained its rate at three per cent. | Doe." of Can. 149/028,808 | 178,448,108 + 42,454,649 125,680,207 + 


Do., long term oos,ee ae! 370,685,516 + 14,523,571 
94,118,143 90,354,375 + 3,763,768 106,209,509 — 


210,754,200 1252,041,407 — 32,287,168 "1,050,006,601 160,655,608 | CAnadian municipal 


Loans and Securities Other Than These of Canadian Government 


Power Bond P: 
Movement among t 
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Transatlantic | | 2e8:: 


Co., and a recession 


was succeeded by the Hon. Feather-| Print and the published report of tainty. This was partly as a result of 
““s" | ston Osler, K.C, who guided the| sme of the leaders of the Canadian | operators’ efforts to offset the re- 


corporation until 1924. 


$2,691,610 For a few months in 1924 Sir Ed-| party in power in the Quebec Gov March year 63,000 
° 1 in . 
pase ale age e703 me office of! ernment, at the time. this goes to 000 feet higher thass fe March, 1934, 
aoe P a Hen —, after press, is still seeking to get legislative | but for the three-month period the 
taking the:post. Hon. N. W. Rowell, authority to enforce its decision and | total was less. 


‘Canadian banks located outside the | Gold reeerve tart 11,781,732 — 11,781,732 21,681,732 — 21,681,732 a, en retiring, succeed- impose severe penalties to regulate| . Fear Price Cut Quebec Power Co. W 
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091,366 | recognized chereau has announced his dissa owed fo increase its lumber ship- 
—— mun oy» eel °? | faction with the state. of affairs in ments to Britain this year from 
the newsprint industry He has en- | 700,000,000 feet to 8,000,000,000 feet. 


deavored to secure the co-operation | There is still the danger of the 
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Australia Hesitant ’ Municipal secs 94,311,066 93,901,452 +. 409,614 Ss 
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Bank of Australasia strikes a| Other secs. ......  @0,313437 39,466,620 + 846,817 - 48,143,416 — 7,829,977 Weekly Statement vable wrofit, ‘These attecate hance | This might eliminate B.C. and other 1998 Yield Price 1904 
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a :& free nt ely. oe" iSoee vr 8 east 6 ST 22086 — 3039842 te 482 252 i 1.396.002 Operations for week ended April | the Premier announced that he was for lower grade lumber. The effect y Apr.29 3.467 113.64 A 
m that country recently. | Frov. loans ..... 77430183 110,385,445} 7,048,738 127,451,098 — 10,020,915 | 24 were not extensive, as shown by | going to bring down legislation with | Would be just as disastrous as the Apr. 27 3.470 113.62 A 
‘The report states: “Not only are Tae ia Oe th contentious fall clause which ld Apr.28 3470 113.62 
: ; comments |, see fa e weekly statement. Reserves in| a view to correcting the situation. wou - e Apr. 2 3.480 113.51 A 
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menrerable at . Other Assets with an increase of $1 million. To| islation was announced. Among | ° meeting all competitors’ prices. ay Apr. 
| pre-depression period, but external | Non-cufr. loans . = 14,517,462 14,318,730 + 198,732 13,824,306 + 693,156 Cable advices from Lond Mar. 30 3.507 113.30 
conditi ;- | Real estate ...... 7,900,608 7,858,561 42,047 7,678,593 222,015 | date there have been no evidences of | other things, it provides that any able ces on in- yours 3367 11497 
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1935 Edition now Available 


This useful booklet gives in handy tabular form 
such information as interest rates, dates of issue 
and maturity, denominations, where payable and 
other particulars regarding Government securities. 
In addition to covering DOMINION, PROVINCIAL 
GOVERNMENT and DOMINION and PROVINCIALGUAR- 
ANTEED BONDS, this year’s edition features finan- 
cial statistics for the Dominion of Canada and 
comparative statistics for the various Provinces. 


_ NESBITT, THOMSON and Company Limited 


355 St. James Street West, Montreal 
Branches in all the principal cities of Canada 
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Acme Gas & Oil.. 2 
aenew Surpass, pf. $1 





Ministry of Municipal Af- 
e314 fairs, Industry and Finance 















































367: 
saa ‘be68 ae 3.9219 oat sae as 3.9194 ik camer ; ae trante 
Novwag esti Seo “ga aasta2 2436 gag0 zeae | A department of municipal af depreciation. ing surface, clearly de- ait.caNADIAN | 
Biv cexe ceosese 11g2 180119031903 1906-1808, 1908 | fairs, industry and commerce is to fined edges and excellent day » COM- Everything that goes 
SEA vores Atte, «= “grate “37a as. “sta “aarp “gym | Be formed in Quebec. Hon. T. D, crete gives a degree of comfort and safety un- it, conctete—cement, 
33m 208 29 04 zon, Bouchard, at present speaker of the equalied by other less durable materials. Advocate con- sd" sven. swilotcing J 
1030 _ ae = — yoo a legislature and also mayor of St. San) and form lumber 
sghepangaa : Hyacinthe, is expected to be head crete for ys, streets, and all traffic-carrying surfaces. >***, 004 form tambet 
: > belps fel- 
A. E. H, WHITEHOUSE, formerly | A. P. NASMITH, formerly of Dun-| tne bift creating! the department CANADA CEMENT COMPANY LIMITED lowcidsus "oa per 
das, Ont., has been retired on gives authority f , Canada Cement Company Building, Phillips Square, Montreal rolls. Advocate con- 
sie 're ei ahem Pana st ISupervising, throughout the Sales Otfioes ot Mentos Tervate Wisnleeg Cilguy Gamma 


province, the administration and 
the carrying out of the laws respect- 
me ee municipal system; 

Favoring, by all the methods} .% 
and means which he may deem ade-| # 
quate, the advancement and the de- 
velopment of the trade and com- 















carrying out in the province of the 
acts of the Parliament of Canada 
relating to trade and commerce so 
that the trade and commerce of the 
province benefit thereby; 

4—Suggesting practical measures 
for the rational sale and utilization 
of the trade and commerce products 
of the province, both in this coun- 
try and abroad. ; 
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WESTERN BONDS — 


SHARPLY HIGHER 
OTHERS STRONG 


New Brunswick and Ot 
tawa Call For Tenders 
in Firm Market 


Western provincial bonds advanc- 
ed generally for net gains of one to 
two points in the week ended April 
30, Meanwhile gilt-edged govern- 
ment issues were stronger and indus- 
trial liens were firm but, as usual, 
gelective. 

he advance of western bonds was 
attributed to higher wheat prices 
and possibilities of refunding float- 
ing debts under federal guarantee. 

One belated effect of the sustained 
strength of gilt-edged issues was the 
calling for tenders on New Bruns- 
wick 3%’s and Ottawa 3%’s, the 
coupon ratés alone being indicative 
of the attractiveness of money rates 
to select borrowers. 

Offering of $1.5 milli of R. C. 
Diocese of Toronto to yield 
415 per cent, was reported to be 
gelling satisfactorily. 


Power Bond Prices 


Movement among the power com- 
pany bonds affected by the contract 
situation of contracts with the On- 
tario Hydro indicated a renewal of 
confidence in Ottawa Valley Power 
Co. and a recession for Maclaren- 
Quebec Power Co. Where Gatineau 
and Beauharnois first mhortgage is- 
sues changed only fractionally, Ot- 
tawa Valley bonds rose four points 
while Maclarens fell by nearly the 
same margin. Markets interpret the 
position of Ottawa Valley as the 
superior of the two, 

The trend of the gilt-edged mar- 
ket is shown below: 

Average Yield and Price for Seven High 
Grade Canadian Bonds 
1935 Yield Price 1934 Yield’ Price 
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National Breweries Ltd. 
Reports Good Ont. Trade 
Correspondent 
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From Our Own 

MONTREAL. — National Brew- 
eries’ annual general meeting of 
shareholders was a routine affair, 
with reports being adoptéd and di- 
rectors re-elected. 

Norman J. Dawes, president of the 
company, in reply to a question, in- 
formed the meeting that shipments 
to Ontario and the Maritime Prov- 
inces were satisfactory. The com- 
pany hoped, he said, to extend its 
business with the West Indies. 


European Electric Corp. 


Increases Capital Stock 
From Our Own Correspondent 
MONTREAL.—European Electric 
Corp. have notified the, Montreal 
Curb Market that the’*company’s 
authorized Class A stock has been 
increased from 3.7 million shares to 
45 million shares of $10 par value 
each. This makes a total par value 
of the authorized Class A shares 
issued of $50 millions. 


ele 


Bond Sales 
eee 


Oshawa 

City of Oshawa recently sold a 
block of bonds to William Partridge 
& Co. Toronto. Alderman John 
Stacey stated that $25,200 of bonds 
had been sold at 99 and another 
$13,000 at 98%. Interest rates and 
term were not disclosed. 


——————_—_—_————_———————————_—______ 
Bond Redemptions 


lClo__—_—_—_—_————XX—_—— 


Bond Issues Rate Due Date 
Can. Cotton .... 5% 1940 July 2 
Cosmos. Imp. ..63% May 1 
Northwestern 

Utilities 7% 


1 

B 6% 1 
Can. Nat. Rly.. 41% 1 
Mtl. Public Ser. 5% 1 
Nat. Paper Box 64% i 
Nat. Telephone 64°, 1 
Wabasso "6% 1 
Imperial Realty 16% 1 
Belding-Cort. .. 5% 1 


*For sinking fund, 
¢ $11,500. t $320, 


oo 


Dividends Declared 
——————————EEE 


This Da 
pay- Date of 
ment payable record 
Acme Gas & Oil.. 2c June 29 
Agnew Surpass, pf. $1.75 July 2 
Bk. Can. Natle...., $2 Junel 
Bk, of Toronto ... $2.50 June 1 
Buffalo Ankerite . 5c May 15 
Bk. of Comm. .,... $2 June 
Bk. of Montreal... $2 
Cosmos Imp. ¢.t... 17ic 
Can. For, Inv. .... 40¢ 
Do., pref. .... $2 
Can, Converters ... 50c 
Can. Hyd.-Elec. pf. $1.50 
Champlain Oil pf... 15¢ 
Chase, A. W., pid. 50c 
Coast Brew, ....,.. 23¢ 
Cosmos Imp. pfd... $1.75 
Canadian Oil 
Do., pref. .secree 
Dome Mines }...4+ ¢ 50 
Do., extra j $2 
Dom. Bridge 
Ford Motor 50c 
Greening Wire pf. $1.75 
Gurd, Chas. pref. $1.75 
Hollinger Gold ....  5¢ 
Italo-Argt, Ed. a4 pesos 
Inter, Milling pf.,..$1.75 
Do., “A” pref.,..$1.50 
Langleys pref. ....*$1.75 
Loblaw ‘A’ & ‘B’ 25c¢ 
McIntyre Pore.. ... SOc J 
Nat. Biscuit pfd. .. $1.75 
Ipissing Mines ., 12ke 
Neon Prod. of. W. “ 
Can. pf. 75 
Ont. Tobacco pid...” $3 
Paterson, Wm., pf..$1.75 
Penmans 75¢ 
Quebec Power ..% 
Royal Rank 
eno Gold 3c 
Do., extra 2c 
Rolland Pap. pfd,.$1.50 
Shawinigan 50c 


Dividends Resumed— 
Nipissing Mines, 12ic., May 
Paid 12ic, Aug. 15. 1934. 
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Price Trend 
Canadian Bonds 


Pte 


While the net result of movements of gilt-edged bonds in the first four 
months of 1935 has been an averaging out of the advance of 1934, the 
erratic trend of prices is indicative of the various credit disturbances 


this year. Prominent, of course, in 
McGeer agitation in Vancouver, the 


threat and Alberta’s social credit manoeuvres. It is noteworthy that the » 


the price trend’ were the 
ydro contract repudiation 


affectin 
Ontario 


1935 fluctuations mer been around an average level slightly below the 


highest prices of 1 


April was a month of, recovery. 


Silver’s Rise — 


United States Policy 


May Be Politics or. 


Bimetallism; Another Silver Collapse May Come 


The only, phase of the American 
silver situation that seems clear is 
that in persistently raising its pur- 
chasing price the United States is 
conferring a special bonus on its 
silver mining areas, which have 
strong political influence in the US. 
senate. 

Disruption of internal, conditions 
in China, India and Mexico is a 
major international consequence of 
the American bidding for silver. 
This is because the raising of the 
price of silver has the effect of mak- 
ing other commodities cheap in 
terms of the metal, thus tending to 
deflate internal price levels in these 
silver-using countries. 

It is theorized in some quarters 
that the United States is carrying 
on this disrupting policy deliber- 
ately. The aim, it is claimed, is to 
embarrass British Indian affairs, 
thus indirectly forcing sterling into 
a stabilization of currencies dictated 
by the United States. 

Course of Purchases 

Under the Silver Purchase Act, 
1934, the U.S. treasury was author- 
ized and directed to buy silver until 
its bullion reserves were 75 per cent 
gold, 25 per cent silver, measured 
by value. At $1.29 an ounce for sil- 
ver. and $35 an ounce for gold, the 
present monetary values, the treas- 
ury held on March 29 $8.6 billions 
goid,-$1.5-. billiéns -silver. Thus, at 
$1.29 an ounce, it would have to buy 
another $1.4 billions of silver to 
establish the 75-25 ratio. This means 
1.1 billion ounces, much more than 
visible world supplies of about 650 
million ounces. ~ . 

Behind the recent sharp advances 
in silver lies the international sil- 
ver treaty of 1933, signed at the 
London economic conference, at the 
instigation of Key Pittman, U.S. 
senator from silver-producing Nev- 
ada. This treaty committed the 
nations with the biggest silver hold- 
ings and largest silver pfoduction 
either to market annually only a 
small part of their holdings, or to 
buy the new production of their 
own mines each year until 1939. 
Canada, for instance, is committed 
to buy about 1.6 million ounces an- 
nually. And India is not to sell more 
than 35 million ounces annually of 
the government's huge silver stocks. 

World Supply Tied Up 

This tied up world supplies. Now 
the United States has advanced the 
price it will pay for domestic silver 
to 77.57 cents an ounce. Interna- 
tional silver prices have risen on ex- 
pectations that the United States 
will have to buy outside its borders 
in order to carry out the “instruc- 
tions” of the Silver Purchase Act, 
1934. The United States has world 
silver prices in a vise. 

Bimetallic Possibilities 

Whether the U.S. government 
really intends to place its bullion 
holdings on a 75-25 ratio is un- 
known, but it is claimed to be the 
intent.~The implication in this is 
obviously that bimetallism is to be 
adopted. Bimetallism means estab- 
lishment of a fixed price ratio, such 
as 16 to 1 between silver and gold. 
The metals are exchangeable for 
each other in a fixed ratio. This, of 
course, is the equivalent of fixing 
the price of silver in terms of gold, 
just as the price of wheat or cotton 
might be fixed. The difficulty with 
this sort of arrangement in the past 
has always been that one metal al- 
ways tends to displace the other. 
Thus the bimetallic system usually 
tends to become a_ monometallic 
system, with “the cheaper metal 
usually displacing the dearer. This 
has occurred again and again from 
very ancient to modern times. 

The mere holding of one quarter 
of the US. "bullion reserves in sil- 
ver at $1.29 an ounce does not estab- 
lish. bimetallism. Silver would have 
to be made exchangeable for gold, 
say 16 ounces of silver for one of 
gold, to create a true bimetallic 
monetary standard This is what 


20} some of the most ardent silver men 


in Washington visualize as the out- 
come of the US. silver buying 


licy. 
‘e ¥ British Position 

It is known that the views of ac- 
cepted economic advisers in British 
countries are’ firmly against bi- 
metallism. Yet the British countries, 


especially India, contributed to the | treas. 


United States one of the most pow- 
erful levers\ it has wherewith to 
raise silver prices, by entering the 


1933 silver agreement. This need not 
necessarily, however, make bi- 
metallism unayoidable. 

From Canada’s point of view, the 
higher price for silver, like the 
higher price for gold, is a bonus to 
our mines. Most of the benefit, how- 
ever, is offset by the fact that the 
Dominion Government must pay for 
most of this gain by buying silver 
under the London agreement. 

One interesting aspect of the sil- 
ver situation that has not been 
stressed is that the result of the 
American policy may eventually be 
a collapse in silver. Early in 1939, 
the London agreement will expire. 
Then the countries like India which 
have large silver stocks may want 
to sell. And the countries like Can- 
ada which have been accumulating 
silver may also want to get rid of 
the metal. The result might be an- 
other slump in silver. 

Stabilization Plan? 

The Whaley-Eaton Service in a 
recent Washington news-letter gave 
considerable prominence to,the view 
that a purpose behind the USS. sil- 
ver plans was stabilization of cur- 
rency on the terms suitable to the 
United States. 

It is argued that concerted efforts 
on the part of other nations to 
stabilize. currencies, made some 
years ago, were smashed, because of 
the ‘unwillingness of President 
Roosevelt to co-operate. If he had 
co-operated at that time, he would 
have had to submit to basis for 
stabilization suitable to the world 
at large rather than to United States. 

By steadily keeping Washington’s 
price for newly mined silver above 
the world price, the United States 
government is causing acute em- 
barrassment to Great Britain par- 
ticularly, who, for over a hundred 
years, has skilfully manipulated 
gold and silver to influence the gold 
price of commodities. It is believed 
that behind the sensational changes 
in the silver picture is the aim to 
wrest this control of commodity 
prices from Britain. 

India Weak Spot 

The argument goes that every rise 
in the silver price increases the sil- 
ver content of the Indian ru 
the weak spot in Great Britain’s 
monetary position. As the silver 
content of the rupee increases above 
the sterling value, the rupee moves 
above par. When it moves above 
par, it throws the whole interior 
economy of India out of kilter, with 
political repercussions, not only in 
India, but in Britain. 

As a result, according to this 
theory, United States would gain 
control of world commodity prices, 
and force Great Britain, as well as 
other countries, to seek currency 
stabilization. It is believed that the 
only basis of stabilization accept- 
able to Roosevelt will be an agree- 
ment among the participating na- 
tions to keep their metallic reserve 
one third part silver, thus main- 
taining the price of silver at not less 
than $1.29 per ounce. In addition it 
is fairly well known that Washing- 
ton will not accept a pound lower 
than the old pee of $4.87, and even 
that figure, it is thought, would only 
be acceptable on a temporary basis, 


Railwa i 
Canadian Pacific Rallway 
_ ae 
9,515,608 9,946,321 
8,468,373 8,427,392 
1,047,235 1,518,929 


26,438,271 27,487,171 
2,101,694 3,226,439 


Canadian Railways 
1925 1934 


s s 
13,842,281 14,278,648 
12,745,859 -12,679,689 


38,376,400 37,366,442 
37,889,037 37,301,439 


enero 
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Bond Tenders 


a Ps Moncton Scheel Commission— 
$220,000, 4 per cent 20-year High Schoo! 
debentures. H. H, » BOC, 

2 p.m., May 7, New Brunswick—$2,100,- 
000, 3% per cent 10-year sinking fund de- 
bentures, dated 46, 1935, due May 15, 
1945, Antoine J. » Provincial sec.- 
Fredericton. ( announcement on 


13). 
Pill noon, May 2, Ottawa-$108 25, 3% 
Commissioner of Finance and City treas. 
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SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVEBNMENTS 


Gold to 


» L, G. Beaubien & Co., J. L. Grahany & Co. 
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Apparently since the beginning of 
the current year there has -been 
some improvement in sales as Mr. 
Hommel adds: “We are now glad to 
say that there is evidence of in- 
creasing goodwill and confidence in 
iat ee the part of the! atory taxation. “Montreal has obtain- 

uying public. : 

Fort the first tive, fouraweek | °4,Jeglaion authorizing «radu 
ee of y niga under review,| Hommel. “Your ‘directors feel that | Abe 

e ‘company ered continuous “2 
gains in sales, though on a steadily these taxes constitute an undue bur 
diminishing scale. From _ early 
August on, however, losses occurred, 
though these averaged less than 2 
per cent per month until December. 

Up to the beginning of November. 
total sales were almost 2 per cent 


CC 


Shop and other chain 
operating in this field claim 
o have been subjected to discrimin- 


i 
| 
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GOLF - SHOOTING ~— 
FISHING - MOTORING. 
HISTORIC SCENES — 
SCOTTISH SCENERY 


Enjoy Them All Here — 


if co haves place ts Zone, heath for 
a ao of sports, fine ng, and 
natural beauty ...come to werld 
famous Gleneagles. Take your choice © 
of two championship golf courses .. 
nine —— — oa a z 
gymnasium and pool,.. lochs 
oes streams teeming. with salmon and 
98.8 | trout. Add pleasant social life. , 
bridge, dancing .. . in generous pro- 
portion ... with spleewe motor roads . 
tempting you to the purple splendour 
of tland’s choicest scenery—that’s 
Montreal Averages .| Gleneagles, where a vacation is a 
10 Util. 20 Indus. 30 Comb’d | never-to-be-forgotten experience. 
58.6 For descriptive literature Number 105 — 
38.5 and full details write Frank S, Stock- 
82 - 38 | ing, 1010-St. Catherine Street, West, 
59.0 Montreal, Canada. 
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# ii |GLENEAGLES 
56.0 ONE OF THE WORLD'S WONDER HOTHIS = 
Sark Sp Set deli Sie ‘ 
er Pp ce e, which was due May 1, 1934, will be : 
order that cheques covering inter-| 1214 June 1, 1935. This will leave the 
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above the corresponding period for 

the previous year or practically $78,- 

000 higher. The next three montiis, 

however, saw all of this gain ab- 

sorbed and a heavy loss substituted. 
Montreal Competition 

In addition to generally adverse 


publicity suffered as a result of the 


> 


Ovations 


large centres, notably Toronto. 


The company reports 112 stores 
were in operation during the fiscal 
year, which is an increase of one 
over the previous year. During the 
year, several new and modern 
stores were opened to replace others. 


— 4 Coy te lex Madelaine, Que- est may be mailed. 
Quebec Municipal Sommtenlen to | St. Catherine Stanley 
py interest coupons dated May 1, Pays Coupon June 1 


935. St. Catherine Stanley Realty 


Holders of overdue bonds which/| Corp. has given notice that 


carry no coupons are asked to com- ' No. 16 on 


e first mortgage bonds, 


coupons due Nov. 1, 1934, and of — 
May 1, 1935, in arrears. 

The payment is to be made in 
Canadian funds only. The company — 
has been. deferring payment ; 
coupons in order that the municipal | 
tax arrears could be paid off. 


CAN YOU ANSWER THEM ? 


Question I. —Why are Canadians buying more fine cars’ this year than last year? 


Question LT—Why is Packard selling nearly half of all these fine cars? 


Revelation without Obligation 


Right now, Packard dealers everywhere are offering you a 
special opportunity to learn why, during the last. six months 
for which records ate complete, 48.2% of all fine car buyers 
have purchased Packards. Just call your Packard dealer and 


Ask the man who owns one... 


4% 19465 $1,900,000 °98% 4.15%). 


4% 1947 
42% 1945 


Answer I. —People of means are 
discovering that, while small cars have 
unquestionably been greatly improved 
in the last few years, the big fine cars 
have, during the same period, -made 


even greater strides. 


They are remembering that, in auto- 
mobiles as in everything else, true 
quality begins at the top, and that only. 
a portion of this quality can ever be 
carried through fo the small car. 


Finally, they are realizing that in 


automobiles there is no 


for size—in safety, in comfort, or in 


’ distinction. 


Answer [[—The answer to the 


second question is simple. 


People are buying carefully. They are 
investigating all fine cars—and com- 
paring them. And from this compar- 
ison they are learning that no other 
fine car offers the matchless perform- | 
ance, the beauty of line and the 
priceless distinction of Packard. 


Moreover, they know that Packard has 
maintained its famous identifying lines 
for 30 years. And so they know that, 
when they purchase a Packard, they 
are investing in beauty that is not 
only distinctive but enduring. 


substitute 


any car ever built in this country before. 


~~; 


}° 


tell him which Packard Revelation Ride you would like 
to-take—the shorter Ride No. 1, or the all-day Ride No. 2. 
This invitation carries no obligation whatever. Packard 
makes it simply that you may discover, through thrilling first- 
hand experience, that the 1935 Packard is finer by far than 
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Dominion Square 

; John E. : 
Mena 3 and 4 Csckspur St, London, 8.W.1: 
| Be aoaa.” Bicester: ‘Telegraphic Address, “Atabek, 
- _Lesquare, London. mE 
_ ‘Tue Fivanctat Post Business Year Book, YEARLY, 


isis Wocasocaat. Post Survey or Corporate SEcURI- 


$2. 

Tue FINANCIAL Post Recorp oF Prospectuses, HALF 
Yearty, $7 per volume. 
Financia Post Corporation Service, $20 
monthly. Special prices for selected part 
service. : 


Directory of CANADIAN DImEcTORS. AND OFFICIALS, 
: Yearty, $10. 
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_ ~ RECOVERY VERSUS REFORM 
A NOTICEABLE hesitancy has appeared in 
Many lines of business within recent weeks. 

This raises the question: Is the reaction a nor- 
mal one or is it a setback caused by “lack of 
confidence” due to fear of more governmental 
interference in business? 

The lateness of Easter, contrasted with a year 
- ago, plus continued unsettlement in foreign af- 
_ fairs and failure of foreign trade to revive, might 
be cited as some justification for slower business 
tempo. A more fundamental reason is probably 
‘the fact that, in Canada, 1935 bids fair to be a 
“year devoted primarily to “reform” just as its 

predecessor, 1934, was essentially one of 

“Tecovery.” : 

' As Ross H. McMaster remarked last ‘week at 
the 25th annual meeting of Steel Company of 
Canada: “We can be sure of one thing—that re- 
'. form creates apprehension and destroys confi- 
dence—the essential requisite of recovery.” 
: ‘He continued: 
~ “Of government.recovery measures; viewed 
. from a world-wide standpoint, it may be truth- 
said that by far the greater number have 
ered rather than helped recovery. 

“The main fault to be found with most plans 
is that their effect tends to stultify individual 
initiative. Governmental action educates the 
public to believe they have no personal re- 
'©= sponsibility for their own welfare. This is 

‘directly opposed to the principles which 
* ‘helped to build up this country. 

“+ “No one would attempt to deny that there 
are social injustices to correct, but, consider- 
ing the opportunities for reform which have 
been neglected over past years, it is difficult 
-~-to understand the present desperate need for 
¢. saction. 
“We are, therefore, called upon to make a 
«*ghoice between reform and recovery for the 
_* simple reason that if we are led to believe that 
- reform measures are all-important, we may as 
well make up our minds to await recovery for 

a longer period.” 

_ Few problems of leadership present so many 
grave responsibilities at the present time as this 
one of recovery versus reform. On every hand 
governments are besieged by demands to exer- 
cise control and authority toward remedying 
problems which have come to the fore under 
- the fierce light of depression. The popular and 
the safe move—politically—is to yield to this 
demand 


But-the grim battle against depression is not 
yet won and the national interest can best be 
served by a united effort in which the delicate 
balance. between “reform” and “recovery” is 
— - clearly appreciated. 





TORONTO ASSESSMENT PROBE 
PPOINTMENT of.a committee of eight mem- 
bers of the Toronto City Council to examine 
~ and to report on the basis of the city’s assessment 
and to corisider methods of dealing with the 
city’s financial problems is a progressive step. 


ronto for several years, as has been shown by 
the assessment commissioner, the finance com- 
missioner and by Alderman J. B. Laidlaw, who 
is primarily responsible for the appointment of 
- the committee. On the other hand, civic ex- 
_ penses promise to grow. The aim of the com- 
mittee will be to investigate methods of improv- 
ing revenue from present or new sources and 
possibilities of reducing expenditures. 

While one result of the city’s position may be 
higher taxation of real estate, there is some pros- 
pect that the committee's work may lead to low- 
ering of expenses. Toronto's tax collections 
have recently been showing some evidence of 
- improvement, but examination of collections in 
outlying areas shows that fh these districts the 
burden of real estate taxation may already be 
excessive. Thus, any relief that may be provided 
to small property holders by reduction of civic 
expenses should be an important phase of the 
committee’s work. 

‘The inelasticity of municipal taxation has been 
@ major factor in causing financial distress in 
some cities and towns which have not been in as 
fortunate a fiscal position as Toronto in recent 
years. The rigidity of real estate as a source of 
municipal revenue is at least likely to be empha- 

zed by the findings of the investigating com- 


It is possible that the committee will be un- 
able to devise major improvements in assess- 
‘ments and in sources of revenue. It can, how- 
ever, suggest methods of reducing Toronto's bud- 

£ In any event, it will perform 





NO PAR SHARES BEST FOR INVESTOR 
'N HIS radio talks, Mr. Bennett promised to 
abolish no par shares. But the Price Spreads 
mission, in its study of Canadian corpora- 

finance, suggests a more reasonable alter- 
; and one more likely to attain the 
that Mr. Bennett has in mind. 

: no par value shares 
abolished or that in the Dominion Com- 
ules Act there be placed a requirement that 
full consideration received for no par 
be credited to the capital account. 
nO par shares came into popularity, 
bailed .by investors 4s 
from some of the more 
corporation finance. The 
giving to common shares 
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Assessments have been falling steadily in To- | 
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value, as nearly as it can be determined, of the 
assets acquired in exchange.for them. It should 


| never be possible to pay dividends out of the 


capital so invested in the company. 
No par shares are really a valuable develop- 
ment from which we should not make.a 


"1 retrograde step. They provide protection for 


the public and the investor, especially if they 
can be hedged about with adequate protective 
measures some of which are outlined in the 


tor.| Price Spreads report. 


WHY BUILDING LAGS 


‘ONOMISTS have estimated a $300 millions 

lag in building Gnd construction in Canada. 
An industry which formerly was responsible 
for the distribution of between $400 millions and 
$500 millions annually in Canada has shrunk to 
a quarter of this figure. 

Why has recovery been delayed inthis vital 
group? 

There are many reasons, chief of Which per- 
haps is the Jack of confidence engendered by 
government action. 

And government interference is impeding 
building re. overy in many ways. Just this week 
a leading Canadian architect tells us of three 
substantial homes which were to have been 
erected this’ summer, but which for the time 
being have been. postponed because of uncer- 
tainty and actual loss occasioned to the pros- 
pective home owners by the proposed repudi- 
ation bill of the Hepburn government in Ontario. 

This is but one example of what is. going on 
in all parts of Canada and for that matter in the 
United States as well. On the one hand, govern- 
ments. by public works programmes try vainly 
to stimulate recovery; on the other, they pass 
taxation and reform measures which completely 
undermine any possible good which might have 
been done by the expenditure of public funds. 

Governments—federal, provincial and munici- 
pal—must learn this lesson if they wish to hear 
the ring of builders’ toots resounding once more 
in this country. 


: 


DEPRESSION-PROOF JOBS 


eee of many Canadian corpora- 
tions have had to forego dividends in the 
past four or five years. Bondholders, too, have 
frequently experienced a deferment of their 
interest. There has been surprisingly little 
grumbling, investors recognizing the abnormal 
conditions and agreeing to “play along with the 
company” until the return of better times. This 
spirit of co-operation, however, is not shared 
by all. There are the directors. 

Many recent financial statements disclose 
operating losses, despite the efforts of the 
management to economize, often at the expense 
of personnel. In these reports one item stands 
out—directors’ fees. Sometimes they are small. 
At other times they are large. But seldom do 
they indicate that the economies practised in 
other directions have been applied to the 
directors. Admittedly many companies have 
réduced directors’ fees, but where a company 
is operating at a loss, there is a question of the 


moral right of a director to accept much over. 


out-of-pocket expenses. 

If investors in a losing company are content 
to wait for better times before receiving a return 
on their capital, it would seem the sporting 
thing for directors to display the same confi- 
dence in the eompany they direct by waiting for 
their remuneration until such time as earning 
power is restored. 


MIXING SOCIALISM AND CAPITALISM 


E OPERATE in Canada under a system 

of Capitalism. There are those who would 
change it for a system of Socialism and even a 
few who prefer Communism. The chances of 
Canada, in this generation, abandoning Capit+ 
alism and adopting outright Socialism or 
Communism are so negligible that they can be 
ignored in our present-day plans both for 
recovery and for early reform. We may well 
continue the process of reforming Capitalism 
but no Anglo-Saxon country is yet ready to 
adopt Socialism. 

But while we have not adopted Socialism we 
have grafted many Socialist ideas upon. our 
Capitalist structure. Most of them do not 
belong there. So what we have produced is a 
monstrosity. 

Under the influence of Socialist thought in 
England, all Anglo-Saxon countries have been 
striving: since before the war to achieve a 
redistribution of wealth by taxation: This has 
been the policy of the Labor party in Britain 
and it is apparently now the policy of the 
prime minister of Canada, which is an indica- 
tion of how far social thought has moved in 
that short span of years between Keir Hardie 
and Richard Bedford Bennett. 

But taxation as a means of redistributing 
wealth is not true Socialism. The Socialist 
plans to change the distribution of incomes 
but does not welcome our present policies. 
This is clearly shown by G. D. H. Cole in his 
“Principles of Economic Plannings” just pub- 
lished. Mr. Cole says: 

“Ifthe change in the distribution of 
incomes were to be brought about by 
increased taxation upon incomes distributed 
...a8 they are today and not by altering the 
initial methods of distributing incomes, this 
higher taxation would be bound to re-act 
upon-the successful working of Capitalist 
Industrialism in two ways. It would so re- 
act first, by lowering the will and capacity 
of individual Capitalists and of Capitalist 
concerns to set aside surplus profits for 
capital accumulation and, secondly, by lower- 
ing the net return upon capital and so 
diminishing the incentives to the entrepreneur 
to bring productive resources into use.” 

Mr. Cole concludes that this Policy of 
redistribution of income by taxes must have the 
effect of contracting the volume of employ- 
ment, “which will both narrow the basis for 
future taxation and impose fresh burdens on 
the public revenue for the maintenance of the 
unemployed.” 

How foolish and short-sighted we are then 
in attempting to achieve Socialism by- taxation. 
We are making Capitalism almost unworkable 
and we are not going to achieve Socialism. 
All we are achieving is a greater degree of 
unemployment and distress. 

Mr. Cole and other Socialists think that the 
answer is to go in for Socialism completely and 
without delay. To more practical citizens though 


another answer will suggest itself: that we make | t© 


Capitalism workable by not attempting to 
obstruct its workings through a policy so 
fatuous as attempting to increase wealth by 
putting serious barriers in the way of pro- 
ductive activities. Ability to pay is a sound 





i 





principle in taxation. But our “politicians 
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across or at the border line of two provinces? 


It is a grave constitutional defect of the Cana- 
dian that such an argument can be raised 
at all. Yet often in the past the question of pro- 
vincial rights has been raised to block attempts 
at legislative reform. One could have ififeren- 
tially a large majority of the Canadian people 
ardentiy desiring some reform and a minority 
could hold it up on this provincial rights issue. 
Attention of the voters has to be diverted in 
such crises from the desirability of the thing 
proposed to the question of, “Can it be done 
under our system?” ‘ 

The citizen of Quebec, Ontario or any other 
province has a right above provincial rights, a 
right to a constitution which will allow for 
orderly consideration and enactment of evident 
reforms in the interests of the people as a whole. 
Provincial rights become otherwise a public 
and private wrong, interfering with the actual 
welfare and desires of the people. Constitutional 
reform is long and gravely overdue. 


A NEW CANADA 


ANADA’S air transports landed in 1934 with 

fanother amazing record of growth. In 1924 
the planes carried 500,000 pounds of express and 
freight; in 1934 approximately 13.5 million 
pounds. In one flying decade the air transport 
industry jum ahead by 13 million pounds. 

Besides playing an important part in the 
opening of rich mining areas, the aeroplane also 
contributed heavily to the fish and fur indus- 
tries of the north. And the sensational record of 
this branch of the transportation industry, un- 
like the railroads, is not being dissipated by un- 
productive competition. 

The aeroplane industry in this country oper- 
ates in a field in which the ultimate objective 
is a new industrial Canada. 





EDITORIAL NOTES 
Financial editors in the United States are 
watching a new business barometer—the obscur- 
ity market. Last week the New York Annalist 
reported: “The present economic outlook con- 
stitutes a new high record for obscurity.” 
* o * 


Contributions of Steel Company of Canada to 
federal, provincial and municipal exchequers in 
1934 totalled 65 per cent of total dividends to 
shareholders, said Ross H. McMaster at the com- 
pany’s twenty-fifth annual meeting. Yet politi- 
cians work overtime to kill the corporation 
geese that lay these golden eggs. 

s s 2 

Ontario’s government-owned railroads are to 
be directed by a commission of one instead of 
three. Why call him commissioner? Why not 
name him general manager and make him per- 
sonally responsible for the, success of the road. 
If he is not actually general manager and re- 
sponsible for its success, then there is no neces- 
sity for a high-sounding, honorary figure-head. 


Post-Scripts 





INGING doorbells seems to be a good way 

to find out what householders really like to 
buy. Bell ringing in Chicago this year showed 
that of those who answered (and 5,931 did), 
they wanted (1) a radio; (2) an automobile; (3) 
a rug. In 1934 a similar survey finds rugs still 
holding their own in third place, but automo- 
biles replacing radios. 

7 . s 

ANADA has dropped at least a billion dollars 

on its ventures in public ownership of rail- 
ways and has at least another billion so invested, 
which could not be turned into cash. 

For relief and other depression expenses we 
shall: have spent at least a billion dollars of 
public money before we are through: 

Yet our billion dollar items are small beside 
those in dispatches from Washington. Has not 
President Roosevelt appropriated a billion here 
and a billion there and a billion somewhere else 
until his total pourings of silver bullets to fight 
the depression run to about sixteen billions, 
with more to come? 

How much is a billion? It is a difficult figure 
to visualize. We know that a billion dollars 
would make a thousand millionaires, which gives 
some slight elue. , 

This is the way’ we like to think of a billion 


dollars: s 

Since the dawn of the Christian era—which 

is merely a poetical way of saying over a term 
-of 1,935 years—there have been just over a 
billion minutes. Not a billion seconds, mark 
you, but a billion minutes. 

If you had a dollar for every minute that has 
passed since Pontius Pilate was Roman governor 
of: Jerusalem you would have one billion dollars 
plus enough to make a good pre-elettion public 
works programme for a medium-sized province. 
(There wouldn’t be enough over the billion to 
run a‘federal election.) 

That's a billion dollars. And that is the sum 
that the politicians talk about nowadays with- 
out even blinking an eyelash. 


[ sompoimewen 


“Everything has been said before. I suppose 
there are only forty to fifty fundamental 
thoughts.”—Christopher Morley. 

\ * * a 


“Reduction in the real of goods and ser- 
vices is the inevitable by-product of techno- 
logical advance.”—Alfred P. Sloan, Jr. 

7. ~ a 


“Modern civilization might be likened to a 
hypochondriac who is always taking his own 
temperature.”—Rt. Hon. Stanley Baldwin. 

* 7 


“The great statesman will believe in the crowd 
without bowing to its idolatries, and serve its 
needs without catering to its whims.”—Glenn 


“Great Britain is stronger today for having 

ee eee oe her ae resources.”"—James W. 

s or the London Sunday 
Chronicle. 


e'* « 
“There is a tremendous demand on 
Co eae taiulllions forthe production of today, 
nothing of a 
Alfred P. Sloan, Jr. ee, 
2. e' 2 


“The lives of the majority of British people 
run as smoothly as they did before 1914 without 
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_ Favorable 


surplus of nearly £8 milli 
Revenues Up 

Returns from income tax (£229 
millions) and death duties (£81.25 
millions) which were respectively 
£9.25 and £5.25 millions in excess of 
the estimates, provided this surplus. 
Successful refunding operations re- 
sulted in a decrease of the debt 
charges from £224 to £211.5 millions 
which enabled £12.5 millions to be 
allocated to the sinking fund of the 
national debt. No provision had 
been made for this item in the 
previous budget. 

Customs yielded 2185 millions or 
£1.5 millions in excess of the esti- 
mate. Since this provided one fourth 
of the total revenues, supporters of 
a tariff system for Britain are point- 
ing out that without it the budget 
could not have been balanced. 

For the current year Mr. Cham- 
berlain has budgeted in a spirit of 
cautious optimism. Counting upon a 
continued expansion of business he 
forecasts revenue receipts of £735.5 
millions on the existing basis of 
taxation. This would mean‘ an in- 
crease of £19 millions over the yield 
for 1934-35, Of this increase inland 
revenue is expected to produce £7.5, 
customs and excise £6.5 and miscel- 
laneous receipts £5 millions. Chiefly 
as the result of the projected in- 
crease in expenditures on the fight- 
ing services he has to provide for a 
total outlay of £730 millions as 
against £709 millions last year. He 
has decided to swell this surplus of 
£5.5 millions by following the ex- 
ample of Winston Churchill and 
raiding the Road Fund to the tune of 
£4.5 millions and, when the extra 
yield from additional duties im- 
posed on heavy oils was taken into 
account he had in sight a potential 
surplus of about £11 million. 


Lower Taxation 


But the Government has apparent- 
ly reached the conclusion that it 
would be good politics to use this 
prospective surplus for the purpose 
of relieving taxation. So Mr. Cham- 
berlain announced some important 
changes in the income tax allow- 
ances “designed to go as far as pos- 
sible .to incomes near the bottom of 
the scale.” The hearts of all em- 
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the end of the fiscal year. It is also 
being pointed out, however, that as 
a result of the concessions made this 


.| year and other factors the Chancel- 


lor will have to find another £13.5 


tions the admirable example of a 
balanced budget. 

The budget on the whole ‘has had 
a very favorable press reception. 
The Laborites complained that 
something should have been done 
to better the lot of the unemployed 
and the Liberals objected to the 
increase in the votes for armaments 
but both criticisms were pitched in 
a minor key. : 


Steel War Impending 


A few days before the budget thé 
scale of import duties on iron and 
steel products was raised from 33% 
per cent to between 50 and 60 per 
cent ad valorem on the basis of pres- 
ent prices. These duties have been a 
great help to the iron and steel in- 
dustry. They reduced imports of 
competitive products from 2,840,000 
tons in 1931 to 970,000 tons in 1933 
but last year the process was re- 
versed and imports increased by 
1,370,000 tons or 47 per cent. 

One of the chief sources of these 
increased imports was the great iron 
and steel cartel of the European 
continent. Exports to Britain rose 
from 643,000 tons in 1933 to 912,000 
tons in 1934. The recent devaluation 
of Belgium’s currency threatened to 
aggravate this competition. British 
manufacturers had tried negotia- 
tions with the continental cartel but 
they had failed and so the Govern- 
ment yielded to their demand for 
higher protection. After it had been 
carried by 14] to 37 negotiations 
were renewed at, Brussels. They 
again broke down, however, when 
the British delegates refused the 
cartel’s offer to fix its quota of ex- 
ports to Britain at 643,000 tons for 
a provisional period during which 
the British duties would be reduced 
again .to 33 1/3 per cent. If no agree- 
ment can be reached then the Inter- 
national Rail and Ship Plates agree- 
ments will collapse and there will 
probably ensue for the iron and 
steel industry of the world a chao- 
tie condition of competitive depre- 
ciation. 


t 





New Books 


An ECONOMIST’S CONFESSION 
OF FAITH. By Gilbert E. Jack- 
son. Published by the Macmillan 
Co. of Canada, Toronto, at $2. 

In this little book, Prof. \Jackson 
reprints eight speeches that he has 
given at various times during the 
depression in Canada and introduces 
them with a splendid piece of writ- 
ing first published under the title 
“Cavalcade” in the Monthly Review 
of the Bank of Nova Scotia. 

One regrets two things. First, 
that Prof. Jackson did not give 
more speeches in Canada during the 
depression and second that he is 
leaving this country in the near fu- 
ture to join the economic staff) of 
the Bank of England. It is not on 
record that Prof. Jackson since 1929 
has at any time attempted to pro- 
duce a master plan for economic 
reform or a kill-or-cure temedy for 
depression, or that he has headed up 
any new school of economics or 
philosophy. For his restraint in 
these matters, he is deserving of the 
eternal gratitude of the Canadian 
people since he is almost alone 
among economists in approaching 
the world’s problems in a humble 
and contrite spirit. 

The theme of Prof. Jackson's re- 
cent writings and speeches is that 
civilization is not to be saved by 
changing our external machinery 
nor by settling technical questions 
of financial or economic control, 
but by changing men’s héarts with- 
in them. He emphasizes the high 
réle of the church in this work. He 
does not ask our parsons to preach 
narrow economic dictrines nor to be 
content with moral indignation at 
some of the obvious abuses. of our 
special system. He would have them 
continue on the broadest *lines 
bringing men and women back to 
-the golden rule. Prof. Jackson 
would rather be “wrong with Jesus 
Christ than right with the margin 
speculators and the nationalist 
statesmen.” he does not feel 
that the golden rule is wrong even 
in our economic society. He believes 
that man does not live by bread 
alone and that the emphasis upon 
material acquisition and material 
conquest is wrong. Feeling so he is 
not prepared to accept any of the 
narrower alternatives to Capital- 
ism. To Prof. Jackson the system is 
unimportant. But what men feel and 
say and think and do is to him all- 
important. 
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timeliness, clarity and balance. 
The author finds three primary 
sources of power in Germany; Hit- 
ler as the mass leader; the army, and 
‘Dr. ht, -the economic ruler. 
She feels that the Htler régime is 
well established because Hitler has 
a strong personal hold on the Ger- 
man people due partly to the fact 
that there seems to be no alterna- 
tive to him. She concludes that 
Germany is probably not yet ready 
to fight a war and that, therefore, 


in the immediate future at least, the} - 


scales seem to be weighted in favor 
of peace. 


In the Mail | 


Three Economic Fallacies 
Editor, The Financial Post: 


Governments are taking great 
credit to themselves for reduction 
of interest rates: Provincial and 
Dominion Governments, and even 
the National Government of Great 
Britain: The fact—for it is a fact— 
of this reduction is due simply to 
the operation of the ancient law of 
supply and demand. People have 
saved since the crash of 1929, the 
banks are bursting with money 
seeking investment, and ‘there is 
little or no legitimate demand. 
Therefore, interest rates are down. 

The second fallacy which seems 
to be widely accepted is that by 
some mysterious alchemy, borrow- 
ing and lending is an advantage to 
both borrower and lender. This 
may be so; in fact has often proved 
so, when the enterprise is or has 
been self-liquidating, in other 
words, when it has been sufficiently 
productive to repay the loan with 
interest in full and leave the bor- 
rower in clear ownership. I say 
“clear,” for argument’s sake, but to- 
day taxation for socialism is a first 
and ruinous mortgage. 

But much of the money lent and 
borrowed in our time has gone into 
fixed and frozen molds and so is lost 
to both lender and borrower. This 
is a perfect example of one of the 
ways by which wealth has been de- 
stroyed, one of the causes of the de- 
pression. Britain, for example, in- 
vested £40,000,000 in the railways of 
Uruguay. Today, Uruguay is soviet- 
ized, no haulage for railways, no 
work in a paradise for workers. Per- 
uvian bonds—money borrowed for 
public works—are worth 4 cents on 
the dollar. 

The third fallacy is that Sf the 
maldistribution of wealth. Mr. Run- 
ciman, president of the Board of 
Trade of Great Britain, in his latest 
estimate of the amounts of savings 
in the of small investors, gave 
as the total the enormous sum of 
£2,833,000,000. Nearer home we have 
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formation on investment subjects or 
desiring to buy or sell securities re- 
ceive prompt and careful attention. 
Transactions by mail with many of 
our out-of-town clients have been 
carried on for years with satisfaction. 
_ A complete investment service is available 
at any of our branches. 
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Size in itself is meaningless, but size as the result of 
service is significant. 
For more than one hundred years this Company has 
served the People, the Governments and the Banks 
of Canada—providing monetary documents of such 
beauty of design and inherent quality that growth 
was inevitable. 
Today this Company's plant is the largest of its 
kind in the British Empire. The accumulated 
skill and experience gained in more than 100 
years is reflected in every document bearing 
the imprint of the Company. 
We invite correspondence in connection 
with any engraving work, whether large 
or small. 
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A 
RELIMINARY reports on April 
to car 


car sales show volume 
holding up well in comparison with 
the previous month. Incidentally 
1935 first quarter registrations were 
up 46 per cent in Canada. The 
Maritimes drove into first place 

tion for the economiic areas 
with a percentage gain of 109 per 
cent over the same period last 

r. Increases were common for all 


rovinces as well as price brackets. 
ist Quarter Gan 


1935 “Soe 


1934 

No. No. 

seeeete 446 199 
Que. cesses 9.777 6.933 
sceseceeee 1,851 1,157 
266 850 


Cy. cecceeoeeoees 


Total ececeeseee 13.340 


Tariff Tangle 
Wei meets east, at least on the 
tariff question, and joins the 
chorus of the outlying sections of 
Canada for a revamping of the 
national tariff. The recent resolu- 
tion passed by the Alberta Young 
Liberals Association goes further 
than the recommendation for tariff 
reform outlined in the N. S. Econ- 
omic report by stating that the 
west should make its own tariff. 
But the basis of argument for the 
change is the same in both sections 
—dependence on export trade and 
alleged exploitation by . central 
Canadian manufacturers because of 
their tariff advantages. Incidentally 
Canadian economists..will discuss 
the tariff problem at the annual 
convention of the Canadian Politi- 
cal Science Convention to be held 
in Kingston on, May 28-30. 


9,139 


' Silver Soars 

A= from monetary effects, 

the recent rise in the price for 
silver has a direct meaning to a 
number. of manufacturers. .Already 
prices of sterling silverware have 
been boosted 10 to 15 per cent in 
New York, and manufacturers 
announced a price. increase in 
Canada on April 29. A wide range 
of products is included in the new 
price schedule. Canadian retailers, 
however, are generally giving two 
weeks of grace in which to buy at 
the old level. 

Wise dentists, who suffered from 
the advance in the gold price, 
stocked up on silver before the 
price jumped. The decorative arts 
industry, photographic supplies, 
and products in which silver is an 


Dodge 
alloy product, will also be faced | Plymouth 


with higher prices. 


Repudiation Reactions 


ANADA is said to be losing sales | Buick 


in the United Kingdom as a 
result of the Vancouver and Ontario 
bond trouble. Goodwill for Cana- 


Expansion paci 
continued and output shot up to 5,- 
553 cars as compared with 3,142 in 
the previous month. 


Ford of Canada still leads the new 
car parade and for March had reg- 
istrations of 1,726 against 1,093 for 
Chevrolet. Dodge, with 582 cars. 
retained third place, 

A number of the independents 
bettered their position over last 
month, with Packard, Nash, Hup- 
mobile, and Auburn all moving into 
higher sales ground. 

Oldsmobile Spurts 

Oldsmobile had the greatest gain 
of any one make, with an output 
this March of 480 cars compared 
with 26 last year. Dodge and 
Plymouth, while holding third and 
fourth ranking positions, did not 
show a substantial increase over 
March of last year. 

New car registrations in March 
are shown in the following table 
with comparisons for 1934: 

New Car Registrations 

(In Eastern Canada) 

ist 3 Months 

1935 1934 
3,389 


1,751 
1,186 


1934 
980 


dian products in the British market | Reo 


has been built up over many years 
and at considerable expense. 

When Canada’s “good name” in 
the mother country is threatened, it 
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is likely to reduce considerably | Lincoin 


business between the two nations. 
“The faith of the British people in 
the honesty and integrity of Cana- 
dians is of far greater importance 
than the average Canadian realizes,” 
states the London-published Can- 
ada’s Weekly, 
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Miscellany ; 
Tr business is rolling along | last 


ubstantially ahead of last year 
—lowest plumbing prices in 20 
years are helping construction re- 
vival—distributing wealth by dime 
chain letters has been banned in 
Canada—R.C.M.P. boosts Edmon- 
ton’s 1935 building total with $250,- 
000 barrack—Cattle export rules 
tighten on shipments to Great Brit- 
ain — Japan threatens measures 
against Canadian imports — Steel 
plant extension at Sault Ste. Marie 
said to augur well for increased 
business at the big Algoma plants. 


| Commodity Prices 


Buoyancy featured the livestock 
market with cattre and hogs both 
being higher. Wheat declined frac- 
tionally during the week while 
other commodities showed little 
change, 

Pre- Same 

Latest vious week 

week week § last yr. 
$7.50 $6.35 
9.45 ath 

0.09 0.0814 

1190 © .2115 

.1263 
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Rubber, Ib. 
Sugar. raw, Ib, .. 
Silk, Ib, 1. 
Wheat (Man.) bu. .88% 
Coffee, Ib. , M 
Weekly indices 
126.6 


N. Y. Annalist ,,.126.9 . 
Fishers 8 81.5 
79.9 
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63. 
79.9 
72.5 


m. 79.7 

Crumps (Brit.) .. 63.7 

U. S. Labor .:... 80.3 

Canada (D.B.S.).. 72.7 
t Average, 1934, ' 
Monthly Indices 


Canada (D.B.S.) 

Retail (Mar.) ss... 79 
W'sale (Feb.) ... a 
U. S. Labor (Feb.) .. 79.5 
Gt. Brit. (Dec.) .... 70.4 .2 . 
Note: Indices on all base 1926 = 1 
British index is Board of Trade converted 

to 1926 base, 
Base of price quotations is as follows: 


Cattle—steers, good, over 1,050 Ibs,, top 


Pt. A, basis: 
select bacons, Toronto. 


Total 5,553 4,319 10,416 1,252 
The “Big Three” walked off with 
over 92 per cent of new registra- 
tions, compared with slightly more 
than 91 per cent last year. Ford 
of Canada had the highest percent- 
age gain compared with March of 
year, having bettered its 
position by 84 per cent. General 
Motors declined fractionally 3.6 
per cent and Chrysler was lower 
by 2.6 per cent. 
Big Three Percentages 
March ist 3 Months 
19351934 
32.6 27.5 
33.3 37.9 
23.9 + 25.1 

of East. Can. 92.5 96.1 91.8 
* Car production during the first 
quarter of this year was the best 
in recent years, while the March 
monthly total was the highest since 
May, 1930. Sales in April have con- 
tinued strong and producers expect 
that the month’s total will be con- 
siderably higher than for the same 
period of last year. 

Ontario continues. to be Canada’s 
leading automobile sales area and 
accounted for 72 per cent of the 
total sales in. eastern Canada. Que- 
bec was second with Maritime sales 
being only a fraction of the total. 


Begistrations by Prevince 
March 


s 
ist 3 Months 


in the daily rate of eight per cent 
over the February total of 37,259 
and 270 per cent over March of last 
year when production was 12,101 
tons. For the three months ending 
March the total output was 126,402 
tons compared with 54,977 in 1934. 

Copper export rose from $2.3 
millions to $3.1 millions, due en- 


- Cattle 
+ | $315,000 to $1,045,000. The increase 
largely 


was to United States. To 


trifugal 
North., W.| Great Britain exports declined 


sharply. 
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Financial Post March Business 


t while the price moved up contrary 


to seasonal tendencies. The price of 


~ | contract grade was 818 cents per 


ng. 
index down from 105.5 to 101.9. 


Few Gains in Quebec 
‘A few constructive factors were 
rent in Quebec, seasonally ad- 
construction contracts and 
bank debits being at higher levels. 
Imports of raw cotton were heavier 
in March while boot and shoe and 
newsprint production recorded 


Business Indieators 
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*The factors itemized herewith are those for which figures 
area. The Financial Post in compiling its indices for each year uses additional 


pertinent to each particular area. * 


2! SLIGHT GAIN 


DURING MARCH 
INDEX REVEALS 


Monthly Index Up Frac- 
tionally Despite Many 
Individual Declines 


The excellent showing of produc- 
tive operations in the first two 
months of the year was somewhat 
marred by the reaction in March. 
Owing to the smoothing adjustment, 
The Financial Post index showed a 
slight gain at 98.6 against 98.3 in 
February, but it must be recognized 
that after seasonal adjustment the 
47 factors disclosed many declines 
in the month under review. 


The adjusted average daily out- 
put of electric power was slightly 
higher in March, moving up to a 
new high at 190.5 from 188.9. Min- 
eral production was practically 
maintained, the index at 143.4 as 
against 143.5. Copper, lead, bauxite 
and coal were the bright spots, the 
gain in precious metal shipments 
being less than normal for the 
season. 

Manufacturing Down 

The index of manufacturing drop- 
ped from 92.5 fo 86.8 in spite of the 
rise in the adjusted index of manu- 
facturing employment from 94.4 to 
95.1. A moderate decline was shown 


Business 


\Of Canada 


Transpertation— 
Car loadings (Apr. 20) 
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Business Conditions— 

Business failures (No.) (Apr. 20) 
Weekly index D.3.S. (Apr. 20) 


Business Conditions— 
Financial Post index* (Mar.).. 


-P.R, net earnings ..(Mar.) 
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79.1. The index for 
the area was 110.7 compared 
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Electric power output showed a 
marked gain in British Columbia 
and bank debits were at a higher 


ors, the resulting index 
being 102.1 against 102.6 in February. 
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in food production and tobacco re- 
leases were at a lower level. Imports 
of crude rubber and cotton for fur- 
ther. manufacture expanded con- 
siderably. Newsprint production 
was greater, while lumber and 
shingle exports were down after 
seasonal adjustment. 


Cars and Construction 


The activity of the automobile in- 
dustry was more than maintained. 
while the output of steel ingots 
showed a gain less than normal for 

Coke production was 
more than maintained while petrol- 
eum imports were disappointing. 

The new business obtained by the 
construction industry was at a con- 
siderably lower level, 
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New Industries 
and Plant Extensions 


Compiled Weekly 
By The Financial Post 


Quaker Oats Co., Saskatoon, Sask., 
will erect a $50,000 addition to the 
mill, according to manager W. H. 
White. 

Dominion Glass Co. Hamilton, 
plans an addition to their factory to 
cost about $125,000. ~ 

Great West Oil Co. Yorkton, 


ee 


ete te dt Leeda fe an ee en 


Sea 


Sask., will erect a refinery employ- 
ing 30 men. 


Mongeau & Robert Cie. Ltée., 
Montreal, plans to erect a refinery 
and storage tanks in Pointe aux 
Trembles involving an-outlay of 
$500,000. (Montreal Star). 


Walsingham Tobacco Co, has 
recently been incorporated to-oper- 
ate in Tillsonburg, Ontario. 


Pacific Oil Co. Montreal, will 
commence operations in Pointe aux 
Trembles on the building of refin- 
eries and oil storage tanks to cost 
about $3 million. 


Cockram Machinery Co., Ltd., was 
recently incorporated and plans to 
operate in Woodstock, Ontario. 

Bristol Co. of Canada, Toronto, 
which began operations over a 
year.ago (The Financial Post, Dec. 
16, -1933) has doubled ‘its factory 
space at 64 Princess St. Factory and 
general headquarters now include 
manufacturing and engineering as 
well as sales and service depart- 
ments to handle demand in Canada 
for the company’s products. 
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Exports to U. K. 
Assist Canada’s 


Trade Recovery 


Almost three-fifths of Canada’s 
recovery is attributable to increased 
sales to Great Britain, 
a survey published in the April issue 
of The Bank of Nova Scotia month- 
ly letter. Somewhat less than two- 
fifths represents expansion in ex- 
ports to the United States. 

Exports to Great Britain in 1932 
totalled $178 millions—they ad- 
vanced to $270 millions in 1934. 

In 1932 exports to the United 
States were $163 millions—in 1934 
they touched $223 millions. 

On the other hand, Canadian ex- 
ports in the 1934 calendar year were 
only’ 52 per cent of the 1925-1929 
“prosperity” average. But British 
purchases of Canadian goods in 
1934 were 64 per cent of the 1925 to 
1929 - level, whereas United States 

were only 46 per cent of 
this “prosperity” average. 
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prisingly modest cost with — 
Dominion Battleship. Seventeen 
colours and effects, including | 


DOMINION OILCLOTH 
LIMITED MONTREAL 


AUTO AND GAS PROBE 
STARTS THIS MONTH 


Tariff Board Will Take 
Evidence Right Across 

Canada 

nation-wide 


Another business 


tO! probe will start soon. This time the 


Tariff Board will travel across Cane 
ada gathering information on the / 
automobile industry and gasoline 
prices. 

The Board will visit various autoe 
mobile and parts manufacturers in 
Ontario, after which it will 
through western Canada to 
Pacific, listening to representations, 
A hearing will be held in Vancous . 
ver on May 20 followed by a sitting 
in Calgary on May 27. 

At the conclusion of these heare 
ings the members will return to 


Ottawa, where final . ee 
will likely be held June. 
Imperial Oil plant at Sarnia will — 
also be visited. 


M.-F wpustriAt LUBRICANTS 


struction index was 51.3 against 76.9.] ° 


Miscellaneous Trends 

Gains in distribution were not 
equivalent to seasonal standards, the 
index receding from 99.4 to 968. 
Carloadings and trade employment 
indicating the trend of internal 
trade showed adjusted declines, 
while both divisions of external 


clearing centres were in larger 
amount than in February but after 
seasonal adjustment a recession was 
shown. The decline in the index of 
employment after adjustment was 
about 2.4 per cent while the gain 
in the index of manufacturing em- 
prement under like conditions was 
.7 per cent. 
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INDUSTRIAL 


Reduce to a minimum the breakdowns which wreck 
production schedules and pile up operating costs. 


Load full responsibility on M.F. INDUSTRIAL 
LUBRICANTS. Give them your most searching tests . . « 
they will come through with flying colors. Made to meet 
every kind of lubrication problem, they effectively 


reduce friction, 


repairs. 


over-rapid deterioration and heavy 


Made in Canada ..'. by Canadians . ; . for Canadians 


-FRONTENAC OIL CO. LIMITED 
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ONE OUR NEAREST BRANCH, 
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iurpies year........ °99,503 
Profi. ban wedeue sss for | 
Less: Adj. prev. oseeey 
forward ....... °26,139 75,914 From 
seer eereer or loss. . OTTAWA. > Will H 
Working Capital Stevens, ex-minister of 
o ok: be invited to 
: 58,618 | current assets. 402,812 601,074 Emsinistry? 
OPS. os eseseree wee . ere ret ae Will the general elect 
Se 973° ages inc. reserve .... Bo teeees et 235,944 = 251,765 : the Conservative 
Sees ca. eeeetere ‘ : * . S j 
Sole eee: niin Zot asa aeeideras enatinn When -you’ve fine quality bond printing to a feennias? 
te rae ; start. They said that there is n be done, just remember Dalhousie Bond. These are questions w 
Vancouver Properties Sens, re = eme under. con- You'll like the distinctiveness . ; . the time being, Sremeton a 
Interest due Feb. 15, 1934, on the ere Support atmosphere of quality that surrounds your a vforesds report, of { 
They sought financial assistance message. | at Washing 
from the government on behalf of, jel We . g items on th 
,* a paym news reports ve ey that we vane os — aa nee: = opera- Send for brochure containing sample sheets ; reeative programme—a 
CE RIA BODESS nos 004 «2 : to obtain information and | tion between , Africa, r i j as of second: 
TOPO» none annnnne GSE) S812 | Rorent Habs, «once, 20,801 6,304 and Feb, 15, 1935, in arrears. poles ront he nature and the ex-| Australie, the Straits Settlements and. complete information regarding size, are sated aioe second 
satect for Income for the year ending Dec./ +o of the co-operation he might} and India. They didsoon the ground; =~ weight’and colours . . . and make a note to eae Comearvative f 
a oe Ratio... .0..eesereceres 25-1 7.521 | 31, 1934, after operating expenseS|e.nect from the Canadian govern-|that this service will be greatly have your printer quote on Dalhousie garded at Ottawa as cer 
. amounted to $53,846, insufficient to] ent. speeded up in 1937 and will afford to electoral defeat to the f 
meet full interest on the $984,000 of |" Actually, he discussed his plans|a very rapid means of mail trans- Bond. of a new administration 
: C. W. Lindsay first mortgage bonds outstanding at! very fully with officials here, but} portation ftom Canada via London eels thie 123 
Mill idle costs ..... Feature of C. W. and | Dec. 31, 1934.. Management of the} ie gid not mention co-operation in| to the outlying sections of the Em- COLOURS: Buff, Grey, Green, Pink, Blue, ited Conservative { 
Red eg sec oss Co.’s financial statement! ~ the | Property is being supervised by the | the sense of assistance from the gov-}pire. The Canadian government Salmon, Canary, Golden Rod and White. lieved to ensure a cont: 
fiscal year ended February 28, 1935,| Committee appointed by bondhold-/ ernment. promised consideration. WEIGHTS: White:"13 Ibs., 16 Ibs., 20 Ibs. the outcome, at least, w 
is not in the continued operating} *™> | oo. ana Deficit Account and 24 Ibs. ful. 





Ric lccdeeks raha ; loss, but in the reduction of the 
ou ding funded debt from $760,- 































































































Year Ended December 31, 1934 





SEES DANGERS : Easy Washing Machine a Coteus: 13 lbs.,-16 Ibs. and 20 Ibs. 





‘Cahan Attack Futil 


revenue ve Ever since the Steven 
eee eeeesenee ye to $500,000, compared with the Rental (net) eeeeeressce 139,457 Sales Show Advance th Co nr 
original issue of $1.2 million made |“** sss 18101 OTEBEC PLANS Easy Washing Machine Co. re- ee 
sginsachesbent , “sr*s** | in 1928. In addition there was re-| Total income ..........+seeeesss 141,067 ports a large increase in sales for es i an ee eatin, 4 
Bal. available for de trement of am additional block afm Bla oxgete cn? "48t] IN TAX CHANGES) t= irs: uarier ot 00s." "| The E. B. E ompany, Limited~ Sem ssistea oy oe 
prec. of mills & prop- preferred stock, which now stands| $7 S7benses -----c-seeceres 91622 It is stated that export sales were e I D See te Gattines notables 
: erties & toward bd... +55 1,096,562 | at $515,200 compared with $536,300 —_—— ei : 80 per cent of the 1934 total and that on UEBE them intent upon healing ‘bh 
J ohn D. Gilmour Miia Working Capital a year ago. .The net loss for the past Poces pe 8 Fee ta zene aoe Increased Burden Might domestic sales of the rotary drier HULL os Q B Cc between Mr. Stevens and | 
(B.S¢.A., B.Se.F., Toronte) — _ fiscal year, after all charges in-| “pong tied mae 4,532 Drive Business‘to Other type were 58 per cent higher than S oot And if Hon. C. H 
CONSULTING Pichididh deen 22 4,081,300 2,544,648 een rat re weet a18l.. Bend Sat. GAFMERE EHP. covers 5 OS Provinces for the first quarter of 1934. 7 | seeretary of state, under 
FOREST ENGINEER Current labilities'..:* 4,425,231 2,923,146 terest, was $110,171, as >| epreciation «..---r+-sveesses 30,635 eS spirited foray: in the Cor 
Member teat grecbnny. Jee Con-|_ over co eae 243,931 379,098 Income and Surplus Account Loss for year ........ csoseeceeee _52,050| ‘Three major grounds of objection N. B. Potatoes Will Go Gain ins -uniamniadad’ ak Sicamamn —s ag ae ae _ . 
gress; Member of Canadian Society Forest | Ratio .............+4.. 0.94—1 0.87—1 Years Ended ~ 1996 Add: Previous deficit ...csesess. 115,504 | to amendments to the Quebec cor- To Britain Via Bermuda Studebaker Sales ac . = : ‘and file of the party his eff 
Epaatmoete, Geckos Association of Forest} —_—— $ $__ | Deficit forward ........+.ss00++« 167,554 | POFations tax. act, now before the} Potatoes from New Brunswick 65 Per Cent in Quarter | ** the bankrupt days of 1952, is, Be on as among the greaics 
ngineers, ee eee 054 yo Canadian Goodrich Co Net oper, loss ........ 98,725 135,387 injiemeaine legislature, are cited by Louis/ may soon find their way to the regarded as one of the highlights of | ures. All that Mr. Cahan a] 
Organization and management of es ; pe goto Se tee se Armstrong/ chairman of the Mont-/ British market via Bermuda. Now| The year 1933. was the low: for) i. present expanding automobile | have achieved is to have ex) 
~ large sipwabd iddiaing capenetions: on eee on i ee tae a Net loss ........... ‘.. 56,424 85,108 Wood, Alexander & James | real branch of the Canadian Manu-| barred from Great Britain because | Studebaker in Canada. A 25 per industry. F firm grip which the ex-min 
Available’ in logging or timberland | 5° Wire sooo” atter all interest | weg eea interest -- 38.584 = 49.687) Wood, Alexander & James, Ham-| facturers Association, in a criticism | of the embargo on North American | cent increase took place the next ‘ es S unen the rank and file of t 
problems connected therewith. than “in bie eee : Pee tartan tia! ? "300 | ilton. hardware firm, reports of the legislation. potatoes, it has been suggested that | season, while-factory shipments for/ Studebaker Corp. of Canada was JB "A+ the moment both Mr. 
ronenge ipa sk tase te oo ma Snag y mame what better sales during the year The changes criticized are: | New. Brunswick seed potatoes be| the first quarter of 1935 were ap-| one of the earliest anotoe companies SMe Stevens are abs 
Sa ran increased eas [AG Be Sepia! HSS MAB | ended Jan. Si, 1005, remulting in a| , (2 Increase of the tax on profits| shipped to Bermuda, and the erop| proximately 69 per cent of the same] to be eats nade, ete I Sta, but the compa 
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in all lines over the previous year. 





























67 Yonge St., Toronto 
EL. 8832. 






Current liabilities .... 37,385 49,011 


‘ : PROS i PARI Oe FA 
opeses . Net working capital.. 906,935 1,239,698 














TOOLE, PEET & CO, |Ixemeterze 
newenll, 
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Years Ended Jan. 31 
1935 












































| Lamrep Sen mieaeect tae 

FINANCIAL AGENTS Mutual Finance Corp., Windsor, Prof, on sale of inv’ts. 318 
Appraisers and Valuators Ont., reports , 1934 earnings not et earnings .......... 

.» Estates Managed 3 3 | Quite sufficient .to:meet current Vise: Depiction 2.2) 15,716 

CALGARY CANADA 1) current assets ........ 1,969,378 2,133,238 | charges. The company has been ad-| Bond interest ...... 14,655 

Current liabilities 353,313 477,307 | versely affected by the drastic un-|. ™°ome tax -.-.----- 1,197 

a eae ee employment which has existed in| Net profit ............ 7,377 

Sees ae Ada! Previous surpiis 3743 

ee te a Surplus forward ...., 11,121 

Canadian Pacific E i pr cit. 
SS ne ee eee -Canada Dry Ginger Ale ment is anticipated by the manage- 


ees ae Gti: 


Canada Dry Ginger Ale, Inc., of 
Are World Currency 


New, York, in its report covering the 
first six months of the current fiscal 
year, shows net profits down con- 
siderably in comparison with the 
similar period a year ago. P. D. 
Saylor, chairman of the board, re- 
viewing the company’s operations 
for the six months period, states that 
while sales of almost all products 
manufactured have increased, costs 
have been higher. The unusually 








ment during 1935, 

Investments in property, and ac- 
crued interest are shown in the bal- 
ance sheet at $1,908,420, against 


$ 
Current assets ........ 687,469 
Current liabilities ... 70,787 


Working capital ..... 616,682 




















Getthem from any agentof the 


Canadian Pacific & most Banks 





















and surplus are $1,194,938, which, 
of course, is subject to any depre- 
ciation in value of investments. 


Income and Surplus Account 






































































































Suites from $8.00 








NAME OF Due to Due t ; 
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NL ote ee a Mi Reateal osc cdubcoses: 27,634,065 977,084 | 2... cee . 
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EMMI LAND fire ARE LL | pyponit, 67,464.71 
‘ by : Provinciale......csecesess. | 3,543,477 140,005 TAIT yccceokeess, 4,610,687 $79,123 | 
punernorese Sy, Sere hones Commerce... ..s.csessasso- 25426006 | 700382) 109,968 f2.0225055022 | mos zaaa? | seo'tzeaes | 'asteBea} — s,z0n'hed 
Royal........-ccseceve. | 81-219,150] 248.831 | 9,188,682 | <2 s225257" | aagiazoase| aenaeesio | sreaspone "157.158 | 
Dominion Soin shen tnosateut 6,565,673 365,592 $54,012 | ...... Ceeees 22,978,€55 65,026,253 3,903,836 2,216,877 
ys Nationale seos-seccsvsssse | 70096 | 3or.est | namrge6 | iccocccs | ransaaa| Beason | 140.0up 
oe sarg eons $58,944,690 1) Betcioye Gasedi..scscc:.: | —“arrass| “ttn | PMD | vereessveses | HAMEEASR | GL-ORTO] ..ssennnne | BLASS 
MAM stcsnsrtiy seine 124,675.83 | 14,345,717 | ~ 32,798,116 ~ 512,504,847 | 1,44 +761 


* And loans for which they are guarantors 


and is again being felt in the first | made in the province or received in 
year. A further $21,500 first mort-| (3) In computing profits on 


redeemed through the sinking fund, | tions may not deduct as expenses 
bringing the amount outstanding/ any dividend, salary or commission 
down to $233,500. First preferred | paid to shareholders. 

dividends are now in arrears 24% Criticism of Changes 


deemed & held for 
Outstanding loans from associated inking fund .....0 0s... 10,000 

CUSTOMS CONSULTANT company were reduced from $1.5| Disc, on pref. stock ee Ass — Pe oT ta eae 

eer eaaitions bebeve she Tat: /l | saliaie Seale mmmene): || aueeemietig bel. ARN eee ie ae coe 

Sertments st Ottawa to define Tears Ended December 31 cancellations. ....« _cttt:: _ 398) three months of the current fiscal | the province”; 

es an rawbac forward ..... 23, 90, 
New industries a specialty. = J | > profit ........ "ane - ri gage sinking fund bonds 
L. A. WILMOT nog oom heise arse ‘sine itaidial 
; 1935 1934 


Income and Surplus Account 


————— | ince, our greatest competitor from 


*25,058| “With a tax of 2% per cent on 
~——~— | and 2 further tax of one per cent in 


(Additional earnings on page 2) additional foreign capital, and 


CANADIAN OIL SALES extend and improve their present 
BETTER THAN FOR 734 | Plant facilities. . 


1935 1934 | Current liabilities .............. 3/203 | Tent year an increase of 650,000 gal-| ness, will all be subject to the tax. 


net profit replacing the loss of the | from 1% to 2% per cent; from these exported from Bermuda. period a year ago. 
previous wage: The tnpepvement is (2) Application of the tax not 


only to profits earned in the prov- 
ince of Quebec, but on “gross profits 


“were | which the tax is payable, corpora- 


Mr. Armstrong commented .on 

these changes, in part, as follows: | 

1934 “The Ontario rate is one per cent; 

$ hence we will be called upon to pay 

«--*s*+ | @ tax. 150 per. cert greater than our 

it'" | business confreres in the sister prov- 

13383 | an: industrial. standpoint,.both with 

16,020| respect to interprovincial and ex- 
eoeean port trade. ' 


¢ 


28,801 | profits in the province of Quebec, 


Ontario, inso far as companies oper- 
ating in both provinces are con- 
1936 cerned, this is a serious levy when 
$ |it is remembered that the federal 
683,042 | government imposes a tax of 13% 
62,487 | per cent upon corporation profits. 
620,555| “Taxation to this extent will cer- 
tainly limit the introduction of 


existing industrial enterprises in the 
province, will find it impossible to 
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1,424,912 18,972 50,000,000 
129,268 361,277 15,000,000 
573,728 2,637 10,000,000 
Lee wdcosaha 5,843 5,000,000 
681,205 19,305. 50,000,000 
343,065 37,188 50,000,000 
150,361 175,341 
8,863 9,390 
339,968 177,187 10,000,000 
3,185,701 1,500,000 
6,636,101 211,500,000 












: 
TTT EH Hee Te eeeeeetee Dseeereerees 







* 


; 


fii -| 






Da the West dies 
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6,000,000 1» 675,223 $350,460 5.047.368 have lost much impor 
4.000.000 $ 745,463 2,354,549 pery of the recent switching 
30,000,000 8 4,483,189) 47,935,018 | 28,054. from Britain to | 
35,000,000 + 2,060,386 40,312,639 $2,816,053 ports m‘ Britain t 
7,000,000 10 1,308,125 7,412,657 6,967,508 . . ©. S. Mark 
eel 207,720) 8.956787} 7.12 s _ Possibilities of < 
7,000,000 10 539,430 7,243,387 7,254,013 : 
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That the vast majority « 
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Free Press and for 
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very freely on this matte 


government are numb 


lished in Jamaica, Cuba, Puerto does not retire, he will | ; 
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Bank invites inquiries from those 





5 Year Ended Dee. 31, 1934 —_— ht Move ; > - ‘ 
high sales during the early part of ‘ttlofi Mig din airy P 
1984, when the Sead firs, es Profit for year ...s.....ssee00e0s 13,680 F, H. Littlefield New P resl-| “Any company having its head desirous of exten = their trade Wheat and Dairy : 
peal, was not repeated this year, so| Altera tions &e repairs......... 3.300 Changes Announced ear pay ee tax mee profits mane in the West Indies. Higher Price 
wrote off .....4,..... — whe = 4 
uae ee Tay age_on investments ..... | 5.88) Canadian Oil C i they be Sationsi or. iavernelienel in 
. ompanies sales for A No great wave of ent! 
The president stated that the al-| Deficit for year ............+++-+ 3,681 | 1934 were approximately 1,750,000 | their scope. It is worthy of note ® tohave swept primary 
cobalie beverage lines had earned a Add: Previous surplus .......... 135,597 gallons aheed o 1933, according to Qasb ——. sey hye ee at World-wide ilies ever the rece 
profit for the company since their} p,ien Bee ee ; cial information given to share-| @ , -wide facilities i every " ead 
inception. sas ieee scacophd holders at the annual meeting. For field, and export profits, or profits f m ma «ge es oe a is 
Conseltated Become for Sts Months ee ene tne Capital aye the first three months of the cur-| derived from inter-provincial busi- department of banking Eatienttuval’ industry 





“ * $ lons over 1934 is recorded and prof-| “If the bill is passed in its pres- marketing of wheat in t 
Gree MOE ini sessace a iap0's2t Working capital .............++. 102,065 | its are up $80,000. a ean - ° ent form, those ‘oalcitunede com- bg ee ey ee 
Pa eee anes : pinioapsinenaigte ~y,| panies with head offices in the ‘ . @ bave 
Oper. profit .......... 270,205 ~ 450,517 wis a ype onthe in con. | Province of Quebec will be forced JAMAICA, ignored, according to fa 
DELM Pee et ocean faire |” Stop & Shop nection with their refinery at| ‘© find new locations for the head Com owas teak -g 
is ate we se gg os income ........ 306,852 513,125 Stop & Shop, Ltd. food store chain, reins at a cost of approximately offices. ee en ‘The ot minor branches of Ca 
ae ’ See Dise. bad debts etc. 99,292 119,238 | WhIc a substan pro ww. Misc culture have any 
3 ae ae York Gamers a tion ....++. oo eae Following the death of F. B. Fret-| “If an employee of a company EEEUSSG gestions been made 
: mete OF its appoint- Income taxes ...... 14.975 32,490 ter, president, eatly in April, 1935,| happens to be the possessor of one s such things as canning 
ments, service and famed res- 2 F. H. Littlefield was elected presi-| share ‘of the stock of the company NEW YORK, co and similar lines, t 
‘ ag mapas at GOO "sin H5 +0 ATS, SBOE) 9 dent and retains his position as gen-| in which he is employed, the com- on, of which is confined 
or guests from out of town, ‘1 United Th ing 1934 and to adverse effects of| eral manager. W. H. Littlefield was | Pany may not deduct his salary for co, small areas and so 
ideally situated for both busi- Hamilton Unit eatres | the Price Spreads Commission re-} elected first vice-president and F.C.| his regular ‘services as a cost of BOSTON, . fore, are more readi 
ness and social engagements, Hamilton United Theatres, reports | port. Inventory of merchandise“~was| West second vice-president. H. F.| doing business, but it will be taxed LONDON, ENGLAND OVER A CENTURY OF BANKING SERVICE Moreover, it is stated 
: . net profits for 1934 approximately | reduced by $83,526 during the year.| Hoecker will act as secretary and | at the rate of 2% per cent, this being troubles affecting th« 
the same as in the previous year.| Dividends on the preference shares| treasurer, All are directors of the| considered as a profit accruing to 33-20 largely ironed out rec 
. Single Rooms from $4.00 The profits, however, were not quite gre in arrears since July 4, 1932, company. : the concern in question.” it is. admitted that 
. » Double Rooms from $6.00 were probably duc to 
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‘tevens 


tives Work 


for Reconciliation  —_ 


From Our Own Correspondent 


OTTAWA, — Will Hon 
Stevens, ex-minister of trade and 
commerce, be invited to rejoin the 
Bennett ministry? 

Will the general election compaign 
find the Conservative, party re- 
united, presenting a solid front 
against all enemies? 

These are questions which, for the 
time being, overshadow all others 
on Parliament Hill. ‘The fate of the 
Price Spreads report, of the trade 
negotiations at Washington, of the 
remaining items on the sessional 
legislative 


Harry | retire. The government will not go 


to the country with Mr. Cahan 
inaushie ot Goa tuieiare, He will be 


asked to hand in his resignation be- 


- 10¢ a Copy; $6.00-a Year . 


* 


‘ ‘ ‘ » bear ci’ 
. 
- - . 


cause he is not in sympathy with the 
programme of Mr Bennett. | 


reform 

One fact, however, is notable. Not 
the least important among’ those 
who are active in Mr. Stevens's be- 
half is Hon..W. D., Herridge, the 
prime minister’s brother-in-law. Re- 
liable information is to. the effect 


that Mr. Herridge and Mr. Stevens | fa 


have been working in close co- 


operation on the price spreads en- | + 


iry from the outset and this it is 


are rated as of secondary importe| W4ity 


ance. And the reason is obvious. A 
divided Conservative party is re- 
garded at Ottawa as certain to lead 
to electoral defeat to the formation 
of a new administration with all the 
changes which this may involve. A 
united Conservative party is be- 
lieved to ensure a contest in which 
the outcome, at least, will be doubt- 


ful. 
Cahan Attack Futile 
Ever since the Stevens-Cahan en- 
counter in the Commons, a few 
days prior to the Easter adjourn- 
ment, the Conservative party has 
been agitated by the hurried -move- 
ments of various notables, most of 
them intent — healing the breach 
between Mr. Stevens and Mr. Ben- 
nett. And if’ Hon. C. H. Cahan, 
secretary of state, undertook his 
spirited foray‘ in ‘the ‘Commons in 
the hope of widening the breach be- 
tween Mr, Stevens and the rank 
and file of the party his efforts must 
tank as among the greatest of fail- 
ures. All that Mr. Cahan appears to 
have achieved is to have exposed the 
firm grip which the ex-minister has 
upon the rank and file of the party. 
At the moment both Mr. Bennett 
and Mr. Stevens are absent from 
Ottawa, but the campaign for a re- 
united party continues unabated. 
That the vast majority of Conserva- 
tives both in and out of Parliament 
sincerely desire a reconciliation is 
now obvious. The pressure which is 
being brought to bear to have Mr. 
Stevens returned to the privy coun- 
cil table appears to be almost ir- 
resistible. If the prime minister 
were other than Mr. Bennett, a re- 
conciliation would be a foregone 
conclusion. But Mr. Bennett cannot 
be measured by the ordinary rules 
of party politics and for that reason 
the doubts and uncertainties which 
now exist are. likely, to continue 
until his return from London, 
Conservative Feeling 
A few statements taken from 
prominent Conservative, dailies will 
indicate what is going on at Ottawa. 
Arthur Ford, editor of the London 
Free Press and for, many years 
president of the Conservative as- 
sociation of western Ontario, in a 
dispatch to his newspaper spoke 
very freely on this matter. As to 
Mr. Cahan he said this: “Mr. Cahan's 
days as a member of the Bennett 
government are numbered, If he 
does not retire, he will be asked to 


said includes -the famous pamphlet 
ae brought about the cabinet 
split.” . 

It will be noted that in expressing 
these views, Mr. Ford/ deliberately 
chose not to qualify statements. 

He found Mr. ‘Stevens’s future 
more difficult to foretell. It is most 
difficult, he said, to forecast whether 
or no the fiery British Columbian 
will be asked to rejoin the minis- 
try. Mr. Ford then makes these in- 
teresting comments: “There is no 
doubt as to the sentiments of the 
members. While they feel that Mr. 
Stevens was precipitate in his 
actions, that he did not altogether 
play the a with the prime 
minister, who had given him loyal 
backing in his probe, and that con- 
stitutionally the prime minister was 
right, yet they want .a rapproche- 
meént between the two men 
With Mr. Bennett as leader and Mr. 
Stevens at his right hand,-with the 
progressive reform programme, it is 
believed that the Conservatives 
would sweep the.country.” ‘ 


Division is Folly 
The Ottawa Journal, one of the 
leading Conservative newspapers in 
the eastern province, said this in a 
leading editorial a few days ago: 
“There can no longer bé doubt about 
where Mr, Stevens belongs. He be- 
longs in the Conservative party. And 
in the present government 

spectacle of the Conservative party 
going into the coming election with- 
out Mr. Stevens, and of Mr. Stevens 
going into it without the Conserva- 
tive party, is a perfect example of 
‘folly. It is neither good strategy nor 
continued failure 
of-an honest, manly reconciliation is 

little short of tragic.” And so on. 
It is well known at Ottawa that 
per to Mr. Bennett’s departure for 
don definite -overtures were 
made to the e .minister, al- 


though not at Mr. Stevens's request, 


to bring about this reconciliation. It 
is equally well Known that Mr. Ben- 
nett declined to discuss the matter 
and expressed the view that the re- 
entry of Mr. Stevens into the pres- 
ent cabinet was impossible of con- 
sideration. 

For the time being the matter 
rests, but the dre on behalf of Mr. 
Stevens continues to grow in power 
and it is'reasondble to suppose that 
the final decision has not been taken 
but has only been deferred. 


See Main Farm Problems 
Ignored by Price Spreads 
Wheat and Dairy Products Largely Overlooked, Also 


Possibilities of Increased Exportto U.S.—Present 
Higher Prices Eliminate. Many Troubles 


No great wave of enthusiam seems 
to have swept primary producers of 


Canada over the recommendations 


of the Price Spreads Commission. 
The main problems affecting the 
agricultural industry, namely the 
marketing of wheat in the West and 
probably dairy products in eastern 
Canada, seem to have been largely 
ignored, according to farm authori- 
ties. 


minor branches of Canadian agri- 
culture have any concrete sug- 
gestions been made. These ‘affect 
such things as canning crops; tobac- 


co and similar lines, the production. 


of which is confined “to relatively 
small areas and solutions,. there- 
fore, are more readily available. 
Moreover, it is stated, some of the 
troubles affecting these have been 
largely ironed out recently, though 
it is admitted that the solutions 
were probably due to the publicity 
aroused by the investigations of the 
Commission. AP aS 


Livestock -'- 
In the livestock industry many of 
the recommendations made.in .re- 
gard to grading and investigating 
the British market simply follow 
similar recommendations from agri- 
os bodies for many et 7 
t is also ted out, by authorities 
conversant’ with he ” agricultural 
situation, that such recommendations 
have lost much importance in view 
of the recent switching of cattle ex- 
Ports from Britain to United States. 
U. S. Market | ; 
Possibilities of developing the 
former major United States outlet 
for Canadian farm products 
to have been largely ignored. It is 
pointed out, however, that such may 
have been intentional in view of 


Packing Industry 
Lack of competition in the Can- 
adian packing industry is stréssed 


Only in what are considered. 


ments through direct shipments of 
hogs and other animals from the 
‘farm to the packing house, without 
going through the open market, 
comes in for considerable criticism 
and a rather complicated system of 
overseeing such purchases is sug- 
gested. There is no guarantee, how- 
ever, according to marketing ex- 
perts, that the system as suggested 
will prove either practical or inex- 
pensive. Since the advent of the 
motor trick, new problems have 
arisen in connection with the 
marketing of ‘livestock and there 
still seems to: be no unanimity as to 
@ solution. 

Although - considerable: evidence 
was .taken. in.regard. to. the. agri- 
cultural implement industry, the 
main report of the commission 
seems to have contented itself 
largely with a prayer. that the 
present situation would right itself 
of its own accord. ‘The report ad- 
mits’ that the very large’ inver- 
tories’ in: the ‘hands of ‘the main 
implement manufacturing compan- 
ies in Canada are far from satisfac- 
tory,. but little practical advice for 
geting. rid ofthe accumulation. is 
o 


“The present system of selling 


past.| farm implements to manufactur- 


ers’ agents is criticized on the 
ground that it leaves the manu- 
facturing company carrying the 


dependent .dealers .would buy . the 
machines outright and thus relieve 
the companies of the necessity of 


carrying large inventories. Un-j 


doubtedly the implement com- 
panies would be glad to pass this 
burden along to such dealers but 
there is no indication of where the 


mainly 
benevolence of a protectionist Gov- 
ernment. It may .surprise many . to 
know that the primary cotton tex- 
tile industry was established in‘ this 
country nearly 100 years ago. 


of the “hothouse” type and mainly 
for that reason, investors have not 
regarded it. with the same confi- 
dence as other industries, As a mat- 
ter of fact Canadian mills are as well 
located in so far as the supply of 
raw material is concerned as those 
in either Great Britain and Japan, 
two ofthe principal cotton manufac- 
turing countries in the world today. 


Stabilize Through Consolidation 


In the eaflier years, investment 
in the cotton industry had been to 
a large extent unprofitable, owing 
to the chaotie conditions which ex- 
isted, the large number of individual 
units each making.a.great range of 
goods and each with heavy overhead 
charges.and separate sales organiza- 
tions. Shortly after the turn of the 
century the industry had become 
fairly well stabilized, and although. 
profits have not been large, it has’ 
become one of the most efficient in- 
dustries in the country. In 1892 the 
first \move to amalgamate the 

er operators took place. In 
1905 further constructive action was 
taken. More mergers occurred and 
today the cotton textile industry in 
this country is represented by less 
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férence in the wage scales paid 

this country, Great Britain, Japan 

and other cotton manufacturing 
wages, 


Wages play an important) part in 
the cost of manufacturing cotton 
textiles. The variations in the cost 
of cotton in one country and an- 


public in the form of 
ber footwear, mattresses, tires, 


Profits 
(in $100,000) 


ficial leather, cotton clothing of all |; 


kinds, household cottons and many 
Through control of a major share 


other are so small as not to be a}; 


major competitive factor. Any ad- 
vantage accruing to a ees 
comes 


Japan, so that the domestic industry 
is at a disadvantage in competing 
with. imports from either of those 
countries, or other countries which 
do .not maintain the same wage 
standards 


than a dozen major companies oper- d 


ating in Ontario, Quebec and the 
Maritimes. 

Lack of Understanding 
~~ Despite the important place occu- 
pied by the primary cotton textile 
industry in dian manufactur- 
ing, investment interest in the 
principal companies has not 
been as widespread as in other 
industries. ~The companies in 
this industry have, in the past, 
failed to sell themselves to the 
public. Consequently public rela- 
tions have been unsatisfactory and 
investors have been chary of plac- 
ing their money in the companies 
in this group. While the records 
show’ that the primary cotton tex- 
tile operators have a good record 
from the point of view of operations 
and earnings, the general impression 
is that operations and have 
been subject to wide fluctuations to 
the detriment of the invested capi- 
tal. The fortunes of the industry, 
of course, have gone up and down 
in line with the general business 
conditions in the country, but other- 
wise the records of the industry are 
comparable with those in practically 
any other line of manufacturing 
endeavor. 


Sell to Industry 


The greater part of the produc- 
tion of the primary cotton textile 
industry is sold for further manu- 
facture, only about one-third of the 
production reaching the public in 
the form in which it leaves the mills. 
Of the production which is used for 
further gy cng wy _ bar ome 

ntage goes clo 

Frade. aihena ase many other ede 
tries which are large users of cot- 
ton products, such as the producers 
of rubber goods, bedding, bags, 
tires and other commodities. In re- 
gard to consumer goods, the indus- 
try is one of the few which still gets 
the largest part of their distribution 
to the public’‘through the medium of 
the wholesdle: 


.total production, it constitutes ap- 
proximately 60 per cent of the fin- 
ished consumer goods which they 


sell. 
Profit Range 
During the course of the enquiry 


an average for the four-year period 
of nearly. 17-per cent. After allow 
ance for depreciation the group had 
& eons ey oe aeeeiee ee 
éént in “1933; 11.4 per cent in 1932 
and 11.2 per cent in 1931. In 1 


sion on: Price Spreads, are’ not ex- 
cessive. The existing tariff protec- 


capi ar 
methods of manufacturing or 
ness in‘location of plants, but large- 
ly from the lower wage scale paid 
by foreign manufacturers. 


Ottawa's Tariff Policy 


A popular belief of the investing 
public is that with a change in Gov- 
ernment at Ottawa, the textile com- 
panies are likely to be hard hit by 
a lowering of tariff on cotton 
textiles. While it is impossible to 
forecast what changes might be 
brought about by a change in Gov- 
ernment, this will undoubtedly have 
some bearing on the market position 
of the industry during 1935. 


Lancashire Wants More 


At present the primary cotton tex- 
tile manufacturers in this country 
are confronted with two problems, 
neither of which are pressing at the 
moment. First is the application of 
the Lancashire cotton producers for 
increased preference in the Can- 
adian market. It is expected that a 
public hearing’ on this application 
will be heard some time in the fall. 
Whether or not the Lancashire op- 
erators will be given a renewed 
foothold in the Canadian market is 
a matter of guesswork at this time, 
but it is a factor influencing the 
immediate outlook for the stocks of 
the Canadian primary cotton textile 
companies. 


ped to less than $1,000,000 for the 
first time. in many years. Since 
then, considerable ground has been 
recovered and in 1934 common stock 
earnings amounted to $6.25 a share. 
While ‘the 1935 report is not yet 
available, it is anticipated that net 
income will be approximately the 


good style, the net working capita: 
position being maintained at a rela- 
tively high level. 

The position of the eee 


placement by new issue carrying a 
4% per cent coupon. This will re- 
duce materially the annual service 
charges on the funded debt. 


There is relatively little specula- 
tive interest in the stock of this 
company. The reason for this is 
seen in the closeness with which the 
stock is held. At the end of the 
1934 fiscal year, the company had 
2,067 common shareholders, with 
average shareholdings amounting to 
130.6 shares, out of a total issue of 
270,000 common shares. Taking the 
largest shareholders, the average 
holding was ‘approximately three 
per cent of the outstanding shares. 


It will be recalled that three years | _ 


ago, the Lancashire operators, using 
the Imperial Economic Conference 
as a lever, gained concessions in the 
Canadian market, This advantage 
is clearly shown in the record of cot- 
ton fabric imports from Great 
Britain in the past six years. Be- 
tween 1929 and 1932 imports from 


manufacturers has 
not been entirely at the expense of 
the . Increase is 
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dividend on the common stock. All 
surplus earnings since then have 
been carried to reserve, resulting in 
an increase in net working capital 
position of almost $200,000 in the 
past four years. 

Interest in the common stock of 
Wabasso Cotton is very limited. The 
floating supply is small and this has 
had a tendency to cause wide fluc- 
tuations in the market value. 


Montreal Cottons 


Montreal Cottons is the other prin- 
cipal primary cotton textile producer 
in Quebec. This company, which is 
controlled by Dominion Textiles, is 
celebrating its Diamond Jubilee this 
year. It was organized by a group 
of wholesale dry goods merchants in 
Montreal, and the plant built at 
Valleyfield produces a wide range of 
special fabrics in firiishes to fill the 
particular need of the men’s cloth- 
ing, and general cutting-up trades. 
In addition to cotton textile fabrics, 
the company produces a wide range 
of rayon fabrics. 

In the last few years, Montreal 
Cottons has spent large sums of 
money in improving its equipment, 
resulting in more efficient opera- 
tions and lower: costs. 

Sales of the company up to 1928 
ranged between $5 and $6 millions 
annually. The volume of sales then 
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pany primarily 
trial fabrics for a wide variety of 
uses; which fabrics, for the greater 


and equipment for other manufac- 
turers, so that the company does no 
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Memb eaten 


come into contact with the consum- 
ing public to the same extent as the 
other operators. 

Being so largely dependent on the 
scapeliy liars. cnacoiy, altebend. te 
com 
i931 and 1932, but last year returned 
to more normal proportions. The 
company’s financial position is ex- 
ceptionally strong, current liabilities 
at tie end of 1934 being more than 
covered by cash alone. 


that experienced by other operators 

in the industry No dividends have 
been paid on the common stock by 
the present company, while the pre- 

ferred was in arrears between Octo- 
ber 1, 1931, and December 31, 1934, 

when arrears amounted to $114,072. 

Dividend of 50 cents a share on ar= 
rears was paid at the beginning of 
last month. The by-laws of the 
company restrict the payment of 
dividends which would reduce the 

working capital below $500,000. The 

net working capital in the last five 

years, it is noted, has ranged around - 
In the last two years, Hamilton 
Cotton Co, has been able to record & 

marked improvement in Oe eeeel 

power. In 1933 earnings on 

stock amounted to 59 cents a s 
whereas in 1934 they totalled i 
No earnings were available for the 
common stock from 1930 to 1933, but 


on the preferred stock, but not . 
ing into consideration dividends 
arrears. is improvement is re< 
flected in a higher market value for 
the company’s shares. 
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Hamilton Cotton | 
Price Range, Common Steck ; 


Since the turn of the year, several | 


changes of importance have taken 
place, which e had the effect of 
bringing about a sharp increase in 
the market value of the company’s 
stock. In line with the policy adopt- 
ed by some of the other primary 
cotton textile operators, the come 
pany called all of its outstanding 
funded debt, amounting to $712,500. 
At a special general meetng held on 
March 5, shareholders approved of 
an increase of 20,000 shares in ‘the 


tion. Shareholders have been given 
the right to purchase two new shares 


Working Capital 
(in $100.000) 


FIGHT SOIL DRIFT |EXPORTS TO NFLD. | 


IN SOUTHERN AREA 
OF SASKATCHEWAN 


MAY BE REDUCED: 
BY TRADE TREATY, 


Strip Farming Advocated | Proposed Reciprocity Pact 


as First Step—Trees 
Later 


From Our Own Correspondent 

REGINA.—A war against soil 
drifting is being waged in southern 
Saskatchewan. Federal and provin- 
cial agricultural authorities are 
preaching strip farming as the 
chief method of combat. 

Meetings are being held at various 


against ng soil. 
plans include hedges, tree belts and 
other protective plantings. 5 
Rules are General 
It is not possible to lay do 


er 


With U.S. Would Affect } 
Canada 


Prospects of a reciprocal trade 
bargain betwen Newfoundland and’ 
the United States are said to be 
better than at any time since 1801,) 
If a treaty results from discussiong ~~ 
to be held in Washington this cum= 
mer it is considéred probable that 
sales of Canadian products in the 
island will be affected. : 

Newfoundland looks to the large” 
fish market in mid-western and 
southern states and feels that entry 
into this market might mean a r 
era of prosperity for the island. © 
the other hand, the United Stat 
would like to have the Newfound= 
land Companies Act amended go ag 
to curb tax evasion on Amef 


island. Concessions on pork 7 
beef, agricultural machinery, indus’ 
trial products, and motor cars woul 
also please the Washington inte: 
It is stated that these would not 
terfere with the United ngd 


onal 


able quantities are brought in fre 
Canada. 


Canada as Example Py 
The prominence given to talk a 
reciprocity between Canada and the: 
United States is said to have also” 
strengthened the reciprocity feeling” 
oundland. " 
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Life Agency Officers 
Speakers at the annual meeting 
vot the Association of Lifé Agency 
Wine being held at Quebec, May 
oe will include Thomas Brad- 
_ shaw, president of the North Ameri-| side the organization. But the data 
can Life, who will deal with “Fin-| which: the library a 
; -| serves two purposes: , educa- 
' Maclver, assistant secretary, Prud-| tion of employees, and second, re- 
ential Insurance Co. of America; | duction of losses through study and 
- *B. Arthur Dugal, Superintendent | analysis of risks. 
of Insurance, Province of Quebec;} “Most libraries will specialize in 
_ William Boulton, superintendent, | some particular field. For example, 
tion Life; George H. Har-| one life insurance library has a 


particularly large amount of data 
Great West Life; N. H. Watt, assis-| methods and devices used in indus- 
“tant superintendent, Canada Life. | trial processes, and other material 
#» Monday and Tuesday will be de- 


that relates to industrial accident. 
woted to consideration of general| Disseminating such information 


surance libraries are devoted to two 
major functions. The material they 
classify and distribute is obtained 
from many sources, developed by 
many departments within and out- 



































one-third per cent, which amounts| millions of government, provincial are registered: society and the government from would be ble for ai 
Insurance Sa our $550,000 war anome eed: fo menictsey taeuritiee and sittT|  Cemapagmlo @Ansarante Gener- ai GF petsoris to obtain a c 
P »bl ing British syndicates have under-| millions of railway stocks and de-| ales: Earthquake and riot and civil/ that their removal becomes a meas- interest in the Bank 
ropiems written most of the contract, while it} bentures. commotion limited to the insurance| ure of public economy apart from et dees.che. fo at 
Sneusenen questions eh genetel | is expected that United States firms| John Jenkins is general manager | of the same property covered under | social’ justice or ethical considera- ing an interim certif 
tenet eee by subscribers of will handle only about $500,000 of/ of the company in Canada. a fire insurance policy. tions. bank’s shares for 
pay gn sels ep ace oe eo Ne certificate? 
be answered by mail. A three-cent e ormandie, n e 
stamp should be enclosed to this month, will be the world’s 
direct reply. te eeoe largest ocean liner. She is 1,029 feet 
el Seri: a ata 
: : . The liner will carry 2, 
Mutual Benefit Association | passengers and is fire-proof through- 
Can you give me some informa- | °Ut. 


ALMOST 100 P.C. 
FIRE EFFICIENT 


Survey Covering 37 Years 
Shows Value of Sprink- 
ler Insurance 


Sprinkler insurance efficiency of 
96.4 per cent for 1934-35 is slightly 
above the average for the entire 
sprinkler record since 1897, accord- 
ing té the annual compilation made 
by the National Fire Protection As- 
sociation. Sprinkler figures have 
been compiled specifically to show 
what degree fires have been auto- 
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The Employers’ Liability Assurance 
Corporation Limited 






tion regarding the Mutual Bene- ST Te eee 
fit Health and Accident Associa- | HAT IFAX AGENCY 


tion, Toronto? Is it a safe com- 

pany with which to insure?- HAS 75TH BIRTHDAY 
What is its financial standing? Is eeerently a 

the company connected with some | A. M. Jack & Son Prominent 




























shares. Thus, it woul 


























life insurance matters. Wednesday | helps to cut down industrial casu-| ™atically controlled in buildings| fraternal association and is it Maritime Insurance : : ee oe 
‘will be given up to discussion of | alties and loss of life, th rving | equipped with sprinklers. : é small group to obtai: 
a es and Ins‘ fe thus serving |equoped wth sprinklers | Cavan ve EXTRACTS FROM THE REPORT FOR THE YEAR 1934 call group 



































There is another | 
however, which mig 
and even seems to b« 
In the election of dirs 
year, the very fact 1 
ers were scattered fa 
lacked complete conf 
ability to select direc 





sprinkler equipment in 68,600 fires. 
While not a complete statistical 
record of fires in sprinklered prop- 
erties, it includes those fires in the 
United States and Canada reported 


® A STRONG CANADIAN COMPANY | to the association. The experience 
of the companies reporting, how- 


g, 
Automobile, Fire, Accident, 
Gi ever, is considered to be completely 


as well as the particular company 
specializing on this department. An- 
other life insurance library has 


Sed eet meotat, a page onl sa da A. M. Jack & Son, general insur- 
as the Mutual Benefit Health and Suuiitase ans wel bowen aeemnaies 
Accident Association of Toronto. we 


As far as we know, there is no oath Maritimes, is celebrating’ ‘its 


such organization registered to do 5 
Sosaent in Canada eles ot Ottawa |, The ctce, atte, n 1800 as the 


under the federal government or at 
Toronto under the Ontario Insur-|©°, A$ the years passed changes 















Research Bureau of Hartford, Conn. 

















' REVENUE ACCOUNT 


Premiums (Fire, Accident and General) Net Seeeesseeeesreseseses $34,253,390 
Interest and Rents SOSH SHESESSHESESESEHESHEH ESTEE SEE OSES 1,364,695 
























































































































bility representative. were wade in the Pre $35 618.085 eg i the entire s 
Insurance, Effect of Sprin departmen business per- . ,618,0 y the Canadian Cha 
ity and Surety Bonds ae mass 1897-1935 onThere are eas umbe f sonnel, and the company’s name was $35,618,085 merce, Thus, it migt 
International Claim Service on Automobiis| . | Fires Fires % | ussutual Benefit Ansociath y” oper. | changed to Jack & Bell. The bank- B CES 31st DE 1934 a single body could « 
uiries for Agencies Invited entire. exting. . 1,783 77.9 38,802 60.9| ating in Ontario to handle the sick- | “& £24 of the business was replaced ALANCE SHEET, CEMBER, without necessarily 
men Benen ia Y 8ST. TORONTO | Be!4 fire in ness and accident schemes of indi by the general investment and in- shares at all. 
Cee Meee een | sce —— < ic =" | vidual corporations. Usually the he firm took its t form i eee: finiions of directors 
0. We e firm resent form in 5 : : tors 
Unsatistactory”.. "al “38 “2236 a9 |name of mak company (such as/ 1906 when Peter R. Jack, now direct- Government, Provincial and Municipal Securities ........se0se00. $14,245,682 eas a . 
— om MacLean lishing Co. Massey | ing the company, entered into part- Railway Stocks and Debentures .........s++++6: soccseeseseseses 17,735,975 small personal atte: 






geharwss Harris Co., etc.) precedes the words | nership. With the death of Andrew 


“Mutual Benefit Association.” Per- 
patater shut otf accounted for 48) nape it lo ene of these private | ifthe” cana een 
the sprinkler equipment did not ons you have in mind, taken over by Peter R. Jack. 


automatically extinguish the fire or Mr. Jack is a prominent Nova 
hold it under control, as contrasted SEEK TO DIVERT Scotia ager ag onder “: a 


with a 39-year average of 32 per 
UNION INSURANCE affiliated with a aaron oie 


holders will probably 

' _ woting by instructing 
of Finance to vote { 
sons. This is absente: 
a disunited form. 7 
well be that the me 
fice by the present n 

of the bank 


Thus, there could b 
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House Property — renee? Offices, less depreciation ........ 5,731,476 
Branch and Agency BROOE nc co causcncesuscccccecesecescaccees 6,895,674 
Shares of Companies controlled ............... o00.6 eeccceseetons . °.5,000,007 
Amounts due from a subsidiary and other companies .....ssssseee 455,369 
Interest and Rents Accrued eeeeeeeeeeeeeeeeeeesCeeeeeeeeeeeeece r 376,414 
Cash in hand and on deposit SHC HESEHEHES SECS SSeeeeseeese 1,827,958 
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PILOT Insurance Company 








































cent. This happened in 35 out of 81 






A Symbol of Protection 





































































fires and in 11 cases it beca $50,323,645 
the water was shut off before the FROM U Ss F — ene rai oe tas ——— ‘control, without sto 
i : t, however 
This symbol on an insurance policy || fre was out and in 12, cases the FIRMS | rerriistions woich led fo the estab LIABILITIES , ony event, howeve 
means the insured is a discriminating freezing. : CG di Lay ee lishment of the Canada-West Indies Capital paid-up eee eCeROeeeererereee Cee eeeeeeeeeresseeeeedes $ 1,923,863 the governor who 
‘buyer of insurance who annually The total number of sprinklered ana lan Labor Delega- steamship service. Insurance Funds evreeeeeeeeeeeeere eee e eee eeeeeC eee eeeeeeeeeeee 12,788,793 veto the board's de 
saves a considerable portion of his ene eee tees ree tion Seeks Amendment Reserve for outstanding ae pape wa dea sesetbtssas ssivteses 16,078,725 ee, a 
l- insurance premium expense because which sprinklers were not a factor. to Federal Law Amount due to a subsidiary and to other companies and Agents .+«.. 992,291 ee ono to tak 


Outstanding Commission and Expenses .......seccecesscecesaves 1,245,244 






























‘ . 2s : —____— ; iti rtifica 
of “L-M-C” dividend savings. tran’ abated an taepiiinines | UCMIICrMmmm! ||| Unclaimed Dividends «...+....-..s-ssssbssseeseesessssesssoese | LTAO of the Bank of Cana 
. ti ce age Deposi a nterest STEHT HEHE RH THEE HESESESESEHESEHR ESE SEES ESESEE , read f d livery 
point: gata rare Pim tae - ° Loan Account CTP EHEOSHSSHEESEHTS ESE SCHHSERESESEESSEES 350,000 Salles eichange 0 
or fires occurrin in Otta is Fidelit & Guarant ' Provision for Final Dividend, 1934 ee eeeeeeeeeeseeeeeseseeseeeee 606,017 cates for ‘definitive 
rti ich: eae Siete All-Canada Con 4 4 Outstanding Taxes 1,476,225 sible 
portions whic wer } : eeecoesesese eoetececece Seeeecesesese eeeeeeese , > » 
and extinguished by other means ey, eXotah , Reserve in respect of Merchants Marine Insurance Co. Ltd. ....... 2,000,000 Shareholders 
before there was sufficient heat to Balance of Appropriation Account........sccscesesecssecceeecces 324,646 a oa 

























open sprinklers. Since 1897 there TO)P r 
——— have been 12,928 sprinklered fires LIORONTO 


“C n i ad ? 2 aa gest Fire Mutu oD? where sprinklers were not a factor. 


The WAWANESA MUTUAL It is stated. that the distinction 
_ INSURANCE CO. 


between “extinguished fire’ and 
“held fire in check” is necessarily 

HEAD OFFICE—WAWANESA, MAN. 
Operating in Quebec, Sole eee, Saskatchewan, Alberta and 


exchanging the 

for them. In the ! 
is likely that shar« 
to send their inte: 
the head office of th 
ada, Victoria Buildi: 
definitives will pr: 
Out from the head 











$37,823,645 
Net Surplus PRESSES SSSHSSESCSHSESHESSSHE SEES ESSERE CHEHE SEES SEB Ee 12,500,000 


TOTAL PES HSESSESESESSSHEESEESHSSHHSESESSESTESH SHOE H HEHEHE REE Ee $50,323,645 
i f SS 
($5 taken as equivalent to £1 sterling) 

























more or less arbitrary, depending 
upon the judgment of the original 
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inspector. ‘The great majority of the : : Fars See Soe thee sha 
LEAKAGE AUTOMOBILE fires in the “held in check” Classifi- Personal Accident Sl too eccabuish d at 
TS LIABILITY PLATE GLASS I! cation are instances where hose Head Office for Canada Be bese nttice: 
oe aoe Sirens or sie coun tone Insurance atCost a ah the ‘branch offic 

CHURCH ST, TORONTO ( __ used to extinguish fires in spaces $46,508,663.04 INSURANCE EXCHANGE BUILDING you a eo are 

en which water from sprinklers did PAID TO MEMBERS fi . \ 
not reach, but where sprinklers MONTREAL General scoched in 

Pape ae ee in prevent- ‘ each Geevince 
e sp e, ' . —-- 
” STANLEY G. REID JOHN FANNING © Nat. Grocers | 
' Manager for Ontario ch Asst. Manager for Ontario 


What is the posit 
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Warrant confidence 
for long term inves 
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General Manager for Canada ; and Newfoundland National Grocers 
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ATIVELY SMALL 
PORT DECLARES 


; Recommends 
ling 4,000 Low-rent 
ildings Annually 


cal's slums are stated fi the 
munic report, in which 
experts collaborated, to be 
y small Their presence, 
, is said to do harm to ad. 
real estate, while the ares 
tial deterioration is exten. 
, report ao the advan. 

corporate ownership and 
* = — a oa 

: ow-rent wellings 
for the city. " 
inction is drawn in the ree 
ween low-rent 


ripal burden. One third of 
nilies studied had incomes . 
trom $1,250 to $550 per year 
al times, while a substantial 

of these earn less than 
ear. ; 
ane a that some 
ypes buildings recom- 
would not be able to be 
by the average ; 


The report goes on to 
shortage of low-rent d < 
Montreal is very great. . 
eport states that there ere 


s of slum dwellings, 
8,000 persons, which sh 


se slum areas, it is explained 
bat their removal becomes & meas< 
of public economy apart from 
justice or ethical considerae 
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YEAR 1934 


+++ $34,253,390 
1,364,695 


$35,618,085 
Ses 


$14,245,682 
17,735,975 
5,731,476 
6,895,674 
3,055,097 
455,369 
376,414 
1,827,958 


$50,323,645 
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$ 1,923,863 
12,788,793 
16,078,725 


1,476,225 | 
2,000,000 
324,646 


$37,823,645 
12,500,000 


- $50,323,645 
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What We Do: 


1. Give information Canadian securities to 
oe publish enongasslaty Gk thie Ghee elders 


of general 
3"Supply an enquiry service of fact rather 


than of opinion. 


Confederation Invts. 
How and when was Confedera- 
tion Investments formed and what 
is its present status? 


Confederation Investments is a 
company which was formed for the 
purpose of ensuring dividends for 
the small shareholders of Fourth 


Canadian General Investment Trust.’ 


The fourth trust had been formed 
near the peak of the 1929 stock boom 
when prices for common stocks were 
high. Thus, the value of the port- 
folio securities had fallen and divi- 
dend prospects had deteriorated in 
1930. Upon formation, Confederation 
Investments offered to exchange 
one of its: preferred shares and oné 
common for each share of Fourth 
Canadian General Investment Trust. 
This offer was made to small share- 
holders, and a good many accepted. 

Canadian General Securities, 
which had sold the shares of the 
trust to small investors, guaranteed 
dividends of $3 a share on the pre- 
ferred stock of Confederation In- 
vestments up to Dec. 31, 1933. These 
dividends were discontinued when 
the guarantee expired, and none 
have been paid since. There rere 
2,842 each of preferred and common 
shares of Confederation Investments 
outstanding.’ Since the guarantee of 
preferred dividends on Confedera- 
tion Investments has expired, the 
shareholders who went into this 
company are now in the same posi- 
tion as shareholders who remained 
in Fourth Canadian General Invest- 
ment Trust. 


Candn. Oil Companies 


As a shareholder in Canadian 
Oil Companies Ltd., I would like 
your comments on this issue. 


Canadian Oil Companies has out- 
standing $2,000,000 8 per cent cumu- 
lative preferred stock of $100 par 
value and 143,764 no par value 
common shares. 

Preferred share dividends ha@e 
always been paid regularly and 
except in 1932, the full dividend 
has been earned and generally by a 
good: margin. Nothing at all was 
earned on the common stock in 1932, 
but in all other years since 1928 at 
least there have been fair earnings. 
In 1933 and 1934, 50 cents a share 
was paid as compared with $1 in the 
previous year, but in 1934, the 
company drew on earning surplus 


' to the extent of $26,685 to pay the 


dividends. The company increased 
the capacity of its petroleum refin- 
ery in 1934. 


Bank of Canada 


Please inform me. whether it 
would be possible for any person 
or persons to obtain a controlling 
interest in the Bank of Canada? 
How does one go about exchang- 
ing an interim certificate for the 
bank’s shares for a_ definitive 
certificate? 


It would be practically impossible 
for any person or persons to pur- 
chase a controlling interest in the 
stock of the Bank of Canada. 

The shares can only be held by 
British subjects ordinarily resident 
in Canada. Moreover, no person may 
hold more than 50 shares. Officers 
and employees of chartered banks 
cannot hold shares, nor can the 
chartered banks themselves hold 
shares. Thus, it would be virtually 
impossible for any individual or 
small group to obtain stock control 
of the bank. 

There is another type of. control, 
however, which might be possible 
and even seems to be a probability. 
In the election of directors early this 
year, the very fact that sharehold- 
ers were scattered far and wide and 
lacked complete confidence in their 
ability to select directors, led to the 
election of the entire slate sponsored 
by the Canadian Chamber of Com- 
merce. Thus, it might be said that 
a single body could control the bank 
without necessarily having any 
shares at all. 

As in the 1935 election, any future 
elections of directors are likely to be 
conducted with a comparatively 
small personal attendance. Share- 
holders will probably do most of the 
voting by instructing the Minister 
of Finance to vote for certain perr 
sons. This is absentee ownership in 
a disunited form. The result may 
well be that the men put up for of- 
fice by the present management and 
board of the bank will be elected. 
Thus, there could be management 
control, without stock control. In 
any event, however, absolute con- 
trol of the bank’s policies rests with 
the governor who has the power to 
veto the board’s decisions. And the 
government will always have the 
power to alter the organization of 
the bank so ag, to take control itself. 

Definitive certificates for shares 
of the Bank of Canada are not yet 
ready for delivery to shareholders, 
60 that exchange of interim certifi- 
—_ for \definitives is not yet pos- 
sible. 

Shareholders will be advised 
when the definitive certificates are 
ready and as to how to go about 
exchanging the interim certificates 
for them. In the first exchange, it 
is likely that shareholders will have 
to send their interim certificates to 
the head office of the Bank of Can- 
ada, Victoria Building, Ottawa. The 
definitives will probably be mailed 
out from the head office. Subse- 
quently, it is probable that transfer 
agencies for the shares of the banks 
will be established at most if not all. 


you may know, are the former of- 
fices of the Assistant Receivers- 
General located in major cities in 
each province. 


Nat. Grocers Bonds 
What is the position of National 
Grocers Co.? Do the earnings 
warrant confidence in the: bonds 

for long term investment? 
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and 


been gradually reducing the arrears 
of preferred dividends and is ex- 


pected to continue to do so for some 
years before consideration will be 


‘|; given to payment of a common 
The 


dividend. company recently 
changed its fiscal year to end March 
31, , instead of at June 30 as it 
has been 


current assets being approximately 
$4.5 millions current liabilities 
t bok assets for 
bonds was $4,745. 
There was $1,169,800 of first mort- 
gage bonds outstanding. 

Net earnings after depreciation, in 
1934, amounted to $590,000 as com- 
pared with $481,000 in 1933. Bond 
interest amounted to $43,000 and 
bank interest to about $58,000 in 
1934, a total of $101,000, compared 
with a total of about $83,000 in 1933. 
You can see that the interest on the 
bonds is covered by a very wide 
margin. 


—, 


Investors Syndicate 


I have purchased afi investment 
certificate of Investors Syndicate. 
I understand this company has 
been in existence since 1896 and 
that it is quite strong. Can you 
tell me how strong it is in liquid 
assets and how much it has in- 
vested in Canada? 


Investors Syndicate financial 
statement for 1934 showed it to 
have cash of $3.7 millions, bonds and 
securities of $20.3 millions and total 
liquid assets of $24 millions, as com- 
pared with half a million dollars 
in cash at the end of 1929, $1.2 mil- 
lions in bonds and securities and 
total liquid assets of $1.7 millions. 

The compgny’s United States 
bonds of high character are shown 
at $17.6 million and it has as well 
$885,646 in preferred and guaran- 
teed stocks in railroads, public utili- 
ties and industrial companies. 

The company’s Canadian securi- 
ties are shown at $1.8 millions, $200,- 
000 in government and government 
guaranteed stock, half a million in 
provincial and provincial guaran- 
teed bonds, $220,750 in municipal 
bonds, $316,537 in railroad bonds, 
$562,846 in corporation bonds and 
$9,225 representing 100 shares of 
Canadian Western Natural Gas, 
Light, Heat and Power Company 
6 per cent cumulative preferred 
stock. Li 

The list is an exceedingly strong 
one, the only weak items being in 
bonds of Quebec power companies 
which have contracts with Ontario 
Hydro Electric Power Commission. 
Their position naturally depends on 


\ 


MeVittie-Graham 


I am interested in McVittie- 
Graham Mines. Please give me 
a brief report on the property and 
finances of this concern. 


Chief interest in McVittie-Graham 
Mines centres on its 56 per cent 
interest in Veraguas Mines, a sub-' 
sidiary developing a gold property 
in the Panama area which started 
production in Dec., 1933, with a 50- 
ton mill. While’ McVittie-Graham 
is credited with being well man- 
aged, it is freely admitted that the 
ore situation at Veraguas is prob- 
lematical. Geological conditions 
are such that the company finds it 
impossible to estimate ore reserves. 

The company also owns a group 
of 40 claims in the Yellow Knife 
area, North West Territories. Several 
other properties. were examined in 
1934, bu were not found to be of 
sufficient interest to warrant fur- 
ther work and all options were 
dropped. 

The balance sheet as at Dec. 31, 
1934, showed cash in. the bank 
amounting to $126,912; investment in 
mining companies shares at book 
value of $42,813 (market value $43,- 
875); accounts receivable $205; due 
from Veraguas mine $86,357; sundry 
liabilities amounted to $2,782. Cap- 
ital stock outstanding consisted of 
3,500,000 shares $1 par value. 


Guysborough Mines 
Could you give us any informa- 
tion on Guysborough Mines? We 
understand this property is being 
developed under the direction of 
Ventures. 


Guysborough Mines Ltd. is de- 
veloping old property in the Sher- 
brooke gold district of Nova Scotia. 
The company is controlled, through 
stock option, by Ventures Ltd. 

Considerable work has been done 
by old operators, but it has not yet 
been demonstrated that the property 
has any particular merit. Present 
operators are attempting to prove 
up a large body of low grade ore. 
To date, while they have illustrated 
that there are narrow, low grade 
ore bodies on the property, it is 
problematicai if this can be mined 
at a profit. 

The company has an authorized 
capitalization of one million shares 
no par value of which 250,000 have 
been issued. 


O’Brien Gold Mines 
I would like as full a report as 


our space will permit on O’Brien 
Gola ‘Sines. Is the stock listed? 


O’Brien Gold Mines is controlled 


and managed by M. J. O’Brien Ltd, 
of Ottawa. The property was form- 


forecast the future. 


Three-cent stamp must be enclosed. Write | insurance 
Address the editor, The Financial Post, 481 Datvecute Aveée.,. Toron’ 
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1 Auwer‘englres of Soocibart 
eign securities. . = ee 
telephone or telegraph to en- 


enquiries on. separaté sheets. . 


been attained because the manage- 
ment felt that during the depression 
it should strengthen its liquid posi- 
tion to meet all requirements for 
maturity payments and cash sur- 
render values on certificate loans. 
During the five years ended Decem- 

, it states that disburse- 


bond holdings were in default at the 
end of 1934. 

The company’s practice is to es- 
tablish book values on an amortized 
basis. ‘That means that bonds pur- 
chased at par are carried at par. 
Bonds purchased above or below 
_ book value reaches par at matur* 
ty. 


Mantreal Tramways 


Will you be good enough to let 
me know the security back of 
Montreal Tramway Co. 5 per cent 
bonds, due 1941; the 5 per cent 
bonds, due 1955; and the 4% per 
cent bonds, also due in 1955? 


Montreal Tramways Co. 5 per 
cent first refunding mortgage bonds, 
due 1941, are secured by a first 
mortgage on all the properties of 
the company, now owned or here- 
after acquired, subject. only to $4,- 

Montreal Street Railway Co. 4% 
per cent bonds, due May 1, 1922, 
for the redemption of which a suf- 
ficient amount was deposited in the 
Bank of Montreal. The borids are 
additionally secured by a pledge of 
the following. securities: $708,750 
common and $315,000 preferred 
stock of Montreal Park and Island 
Railway Co.; $1,000,000 fully paid 
and $250,000 not fully paid, common 
stock of Public Service Corporation; 
$1,000,000 Montreal Terminals Rail- 
way Co. capital stock. 

Montreal Tramways 5 per cent 
general and refunding mortgage 


Mining Enquiries’ 


and comprises 455 acres in Cadillac 
Twp in Quebec together with sun- 
dry other claims. Arrangements 
are being completed for the option- 
ing of approximately 800 acres ad- 
joining the McIntyre holdings in 
Guillet Twp., Quebec. 

The Cadillac property came into 
production in Feb. 1933. By Feb. 23, 
1935, the mill had treated 12,752 
tons of ore with an average con- 
tent of .326 oz. per ton and a recov- 
ery of 92.3 per cent, or 4,161 oz. Op- 
erating costs per ton treated are 
estimated at $7.05; the mill has an 
80 ton per day capacity. 

Latest reports from the property 
state that the main shaft is to be 
sunk to 1,000 ft. immediately. The 
three upper levels to 300 ft. vertical 
depth have been responsible for the 
bulk of the output to date. Devel- 
opment is being carried on at two 
new levels. As new ore levels are 
established the ore picture at this 
property is stabilized. Last Septem- 
ber ore reserves were estimated at 
41,812 tons with an average gold 
content of 1.34 oz. per ton. This re- 
serve was within 1,000 ft of the 
shaft and down to the 200-ft. levél. 

The stock of this company is listed 
both on the mining section of the 
Toronto stock exchange and the 
Montreal Curb market. 


Pawnee-Kirkland 


I hear that Pawnee Kirkland 
Mines is about to change three 
shares in Regal Kirkland for one 
Pawnee. Is this correct? What 
are the prospects for this’ prop- 
erty? " 


It is hardly correct to say that 
Pawnee Kirkland Gold Mines is 
“about” to exchange three Regal 
Gold Mine shares for one of Pawnee. 

Regal Kirkland Gold Mines was 
formed in 1933 to acquire the assets 
of Pawnee for one million shares. 
The purpose of this action was to 
refinance development on the Paw- 
nee Kirkland property. These one 
million shares have not yet been dis- 
tributed, and officials of the com- 
pany inform us that there is little 
likelihood of them being distributed 
in the near future. It is felt that 
the interest of shareholders can best 
be served by retaining this block of 
shares under one trol, until some 
satisfactory ent can be reach- 
ed to finance development further. 


-While some months ago sharehold- 


ers were informed that such an 
agreement was being negotiated. 
there has been no word since of 
completion and we know of no rea- 
son to believe that any progress has 
been made. 

This property has apparently 
failed to appeal to any sheer which 
might finance its development fur- 
ther. It has been idle for some 


erly known as the Cadillac-O’Brien{ time 
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it is likely that the 1935 report will 
show much the same results as in 
1934. One cannot be too definite on 
this point, of course, as develop- 
ments during the balance of 
year may be on a more favorable 
basis than at present indicated, 
which might turn the deficit of the 
last two years into a profit. 


Simpsons Bonds 


Do you consider Simpson’s 
6%2’s due 1949 and offering at 
101% a reasonably safe investmen 
for an elderly couple? 


There are nearly $10 millions of 
the Series “A” and “B” of the first 
mortgage and collateral trust sink- 
ing fund gold bonds of Simpsons 
outstanding. Beforeshese come the 
5 per cent first mortgage bonds of 
Robert Simpson Co, $1,375,223 and 
the 6 per cent cumulative prefer- 
ence shares of the Robert Simpson 
Company outstanding to the ex- 
tent of $3,350,000. 

Simpsons, Ltd., draws its interest 
for these $10 millions of collateral 
trust and first mortgage bonds 
through the fact that it holds all 
the $3,350,000 $100 par value com- 
mon stock of the Robert Simpson 
Co. and also because it has rented 
enough buildings to the Robert 
Simpson Company to look after the 
greater part, if not all of the interest. 
The rentals from these buildings 
would be an operating charge of the 
Robert Simpson Co., and to that 
extent would come before the 
Robert Simpson ~Company’s first 
mortgage bonds and the preference 
stock. ss : 

The company earned the interest 


on these bonds both before and after | 


depreciation in every year of the 
depression except the one ending 
January 4, 1933. All interest was 
earned in the next year 2.49 times 
before depreciation and 1.52 times 
after depreciation. In 1934 all in- 
terest was earned 3.49 times before 
depreciation and 2.50 times after de- 
preoiation and after bond interest 
and preferred dividends of the 
Robert Simpson Comzany. 


Trans-Canada Shares 


Please give me some informa- 
tion on the nature and standing 
of Trans-Canada Shares. 


Trans-Canada Shares combine 
fixed trust features with some de- 
gree of management. The trust is 
made up of units of thp following 
shares. 

5 Bell Telephone. 

30 B. A. Oil. - 
20 B.C. Power “A.” 

5, Consolidated Smelters. 
20 Dominion Bridge. 

5 Dominion Glass. 

10 Dominion Textile. ' 

10 Goodyear Tire. 

30 Imperial Oil. 

30 Imperial Tobacco. 

10 Montreal L., H. & P. Cons. 
15 Noranda Mines. 

5 Ogilvie Flour. 

30 Shawinigan Water and Power. 
10 Steel Company of Canada. 

This group of shares is deposited 
with Yorkshire and Canadian Trust 
Ltd., which acts as trustee and regis- 
trar. Then, one thousand Trans- 
Canada Shares are issued against 
the block of stock held by the 
trustee. Thus, each Trans-Canada 
Share represents a 1/1,000th inter- 
est in the block. 

The companies whose shares are 
held in the portfolio are all success- 
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on and is still continuing, the 
is evidently in a strong 
position. The Financial Post under- 
that sales last year showed 
increase of about 70 per cent and 
t preferred dividends were fully 
after all depreciation in the 

ve months. 


company is looking forward 
basis of the success to*date 


in 1935 and of its prospects, to an| ‘isa 


ctease of from 15 to 20 per cent 
over last year’s figures. The com- 
pany’s plant is fully employed in 
every department at present. Sales 
are made from coast to coast. 
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Apparently the same sort of thing 
has been going on in Great Britain 
where Sir Thomas Inskip, Senior 
Law Officer in the government, has 
warned people to beware of “bogus 
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Montreal Tramways Company — 
TWENTY-FOURTH ANNUAL REPORT 
For the year ended December 31st, 1934 


REPORT OF THE PRESIDENT AND DIRECTORS 
For the Year Ended December 31st, 1934 


To the Shareholders:— 


Your Directors beg to submit their Annual Report for the year 1934. 


results: 
Gross Revenues: 


Disposition of Revenues: 


Operation and Taxes .......-.+-ceeesseee 
Autobus Operation and Depreciation ...... 
Maintenance 


and Renewals Allowance: 
To Maintenance and Renewal Reserve 


To the Company : 
Operating 


Operations under the Contract with the City of Montreal show the following 


’ 
eeseeeeaseeesees $10,752,615.23 
1,417,106.85 
193,559.09 
———— $12, 363. 281.1% 


\ 


copecectooveccees. e eee veer eee $ 6,380,964.00 
1,319,340.65 


1,300,597.41 


Profit $ 68,582.62 
For Return upon Capital Value, 6% on $36,286,295.00 ..  2,177,177.70 
Return upon additional Capital Expenditures ($17,484,- 
214.10) since basic appraisal under the contract 


Interest on Working Capital 


Interest on Autobus Investment ....... 


Recovered from Contingent Reserve ,...... 
of $36,286,295.00 is 


Expense of financing (4 of 1%) of the sum 
atiowed anaually to the Compeny (2 
capital. 
direct to “ e for Financing” 
Less due but unpaid 
* 


Seeeeeeeeeeerere 3,355,282.69 
7,096.42 


$12,363,281.17 

| mcmama 

7,096.42 
80,648.60 


$ 87,745.02 


the expense of 
t is carried 
$ 161,431.47 


93,686.45 
———$ 87,745.02 
ame 


OPERATIONS OF THE COMPANY > 
For the Year Ended December 31st, 1934 


Revenues: : 
Under Contract 

Disposition of Revenues: 
Interest on Bonds 


355,282.69 
122,517.01 
$ 3,477,799.70 


Exchange on United States Funds and Sterling.$ 39,288.16 
for Premi 


um on United States 
and Sterling 


Net 
Dividends 

Carried to Surplus Account 
Financial 


Funds 


2,842,961.21 


$ 634,838.49 
. 630,000.0u 


4,838.49 
commmomeaneannis 


Article 92 of the Contract between the City of Montreal and your Company 


reads as follows:— 


“All revenues derived by the Company from the operation of its entire system of 


tramways, as 
the corporate 
the gross revenues of 

poses and in the following order:” 


well as from all other sources whatsoever, whether within or without 
limits of the City, shall; except as herein otherwise provided, constitute 
the Company, and shall be disposed of for the following pur- 


1. Payment of Operating Expenses and Taxes. 
2. Payment of Maintenance and Renewals, 
3. (a) Payment of 6% on Capital Value. 
(b) Payment of Financing Allowance—amounting to $181,431.47. 
4. Payment of City Rental of $500,000.00 per year. — 
5. Payment to Contingent Reserve Fund. 


6. Division ot Surplus. 


The Gross Revenues under the Contract were sufficient to provide for items 
No. 1, No. 2 and No, 3—‘a! and for an amount of $7,096.42 on account of item No. 3-(b). 
ne authorized the Company from the 


The Montreal Tramways 
Reserve 


Con an amoun 
on of No, 3-(b)—$7,096.42, 


balance due 
Balance 


The Net 
— and other 
was 
of the 

The Bonds of the Com 

The pany 
and United States 


ission 

t of ,648.60. The Company 

oa $80,648:60, a total of $87,745.02; this leaves a 
but unpaid of $93,686. which is carried as an Asset on the General 


Income available to the Company oP the ree after 


to recover 
has therefore received 


paying Bond 
this amount, $630,000.00 


leaving a surplus of $4,838.49, which was added to the surplus 


y are payable in Sterling, United States Funds and 
had to large sums in 1932 
Funds 


and 1933 as a 
and it was 


Premium on ' therefore 
Savicaite, $0 ag Sp: & tpenrve of MOOLAPEED os 6 penvininn See, Suen Deymens 


An amount of $180,000.00 has been set aside to adjust the valu¢ of Shares owned 


by the Company. 
In pursuance of. 
a of — 
ae through the tunnel was 


The Number of Revenue Passengers for 1924 is as undernoted: 


Revenue Passengers, 1983 ..vcecesccccsces 


Increase 


sreeeroeteore 


Increase per centum «oe. seb, 


Miles Operated are as follows:— 
1934 


WOES ccvcceseserestecdeccerdvcevenweweresd 


SERRATE HERRERO Re TERRE EH OO OORT Re 


TRAMWAYS AUTOBUS 
183,586 20,436,590 


177, 
176,342,540 
841,046, 


48% 


25,379,861 


19,798,563 
633,027 


‘ . 


Property 
New trackage was laid on Beaver Hall Hill, from Belmont to Dorchester Street; 
on Guy from St. Catherine to Burnside; on St. Catherine St. East, at Visitation, 
Plessis and Maisonneuve Streets; and at the St. Clement and Viau Street loops, 
New in were installed at St. Catherine and Atwater; and at St. Antoine 
and Atwater, Heavy tie replacements were effected during the year, on the 
Cartierville and Montreal North lines. In order to facilitate the re-routing of 


_ a new loop was constructed at Papineau and Lagauchetiere S 


The jargest construction work the 
through the Wellington S N were also laid on Colborne 
fomna Tovege Dome Se Paul; Mises, and, on Gas Coen, Soe Wee See 


* At the end of last year the Company. after completing. the Welltagtes Sy 
tunnel extensions and coseauant ahenienment of taeee on cCord and ~~ 
Streets, operated 318.98 miles of single track. ee 


Taxes 
During the year, the Company paid: 


To the City of Montreal:— 
Snow Removal pe SedEebhdeceh 06 de docks csbudsveece ee $281,830.23 
440,195.52 


To the Cities of Westmount and Outremont and to other Municipalities: — 
Snow Removal Seetecesserens Seer eee eeeersseeeseseeeesseseese . 


Seeeeseessosoeroseeesesereeeee 


Taxes 


To the Federal Government:— 


Income Tax, OBO. cocncccccccccccessccsccseeseecesseesoescescecesoosoess 3 


To the Provincial Government:— 
Taxes, including gasoline ......scscocssceceseresscevsocesesscesesseces 


Total Pree eer een eeeebee ’ POSSESS SSSSSSSESSESE SE LSEES TES OSESESOSESe 


Submitted on behalf of the Board of Directors, 


JULIAN C, SMITH, 


GENERAL BALANCE SHEET 
As on December 31st, 1934 
ASSET 


Property and Equipment as on December 3ist, 
oe Additions January ist, 1918, to December 31: 
1 


$41,413,465.75 


Investment: 
For Account of Guarantee Fund we 
Investments (including Shares of Subsidiary and Associated Companies) 
ash in Bank and on Hand ‘ 


Company's Gene ind Refunding Bonds at cost (acquired for purposes 


ral a 
of Si Fund) 


Sto: 


PT eee eee eT ee eee eee eee 


res 
‘ Balance due Company from Contract on account Financing Allowance 


LIABILITIES 
Capital Stock “Common” (70,000 shares of $100.00 par value) ..cceoses $ 7,000 
First and Refunding Mortgage 5% Gold Bonds, due 1941; 
Autherined: vos os cdehs dcdeaccdoces heogndded $25,000,000.00 


Bonds delivered Trustee to 


for Re- 
funding’ Mortgage Bonds $2,260,000.00 


Unissued Bonds 1,389,000. 90 ¢2,600,000.80 
——_————. $31,351,000.00 


General and Refunding Mortgage Sinking 
Fund Gold Bonds, due 1955; 
(Authorized $100,000,000.00) 


Series “A,” 5% 
Seriés “B,” 5% 
Series “C,” 442% see eeeweereeeseenrers 


seceddecsese $17,826,500,00 
2,600,000.00 
2,500,000.00 
5,000,000.00 


$27,926,500.00 


Less: Redeemed by Sinking Fund 


Series “E,” 5% Bonds 
Less: Redeemed 


Accounts and Wages Payable 

Accqued Interest (Payable in U.S. Funds or Sterling) 

Employees’ Security Deposits 

Dividend payable January 15th, 1935 ........cs ccs cccnnccnrwebenee esads 
Suspense Account (Including reserve for taxes and exchange) 


SB TROBREVES occ dvccccesccctecoes ocdarsosesececs 
tion Reserve, Autobus Seeeceecoceccess 


Account ...... Bewecesoce escceeccesscccscessces $ 2,250,000,00 

for teen athace 2s poseoeeneeteetstexers 940,990.15 

. nused SEES ORCC EER e eee 500,000.00 
Surplus:— , ' 


As at December 1933 caanrecceenenscese $ 2089,200.96 


Verified in accordance with our of this date. 
“GUAR, MOLINE © CO,.CA 
Approved on behalf of the Directors: ~ Certified Correct: 
raed J. A. WILSON, 
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fhe Royal Bank of Canada 


DIVIDEND NO, 191 


TICE is hereby givén that a 
Niividend of two per cent. (be- 
ing at the rate of eight per cent. 
ger annum) upon the paid-up 
capital stock of this bank has been 
jeclared for the current quarter 
and will be payable at the bank 
and its branches on and after 
Saturday, the first day of June 
next, to shareholders of record at 
the close of business on the 30tb 
day of April, 1935. 

‘By order of the Board. 
Ss. G. DOBSON, 
General Manager 
Montreal, Que., April 16, 1935. 
ET 


The Canadian Bank of 
Commerce 
Dividend No. 193 


NOTICE is hereby given that a dividend 
of two per cent in Can&dian funds on the 
paid-up capital stock of this Bank has been 
declared for the quarter ending 3ist May, 
1935, and that the same will be payable at 
the Bank and its Branches on and after 
Saturday, ist June next, to shareholders of 
record at the close of business on the 30th 
April, 1935. The Transfer Books will not 
be closed. 
By Order of the Board, 


S. H. LOGAN, 
General Manager. 
Toronto, 12th April, 1935. 


Hollinger Consolidated 
Gold Mines Limited 


DIVIDEND NUMBER 266 


A regular dividend of 1% has been 
declared on the Capital Stock of the 
Company, payable on the 20th day 
of May, 1935, to shareholders of 
record at the close of business on 
the 3rd day of May, 1935. 


Dated the 26th day of April, 1935. 


I. McIVOR, 
Assistant-Treasurer. 


FORD MOTOR COMPANY 
OF CANADA, LIMITED 


DIVIDEND NO. THIRTY-FOUR 


The board of directors has declared 
a cash dividend of fifty cents (.50) 
per share, payabl on all of the out- 
standing shares of the Company on 
May Twenty Eighth, Nineteen 
Thirty Five, to shareholders of 
record at the close of business 
May Eighth, Nineteen Thirty Five. 


D. B. GREIG 
Secretary. 
East Windsor, Ont. 
April 29th, 1935. 


ALE 
PROVINCE OF NEW 
BRUNSWICK, CANADA 


Three and QOne-quarter Per 
Cent Sinking Fund 
Debentures 


(Non-Callable) 


$2,100,000.00 Ten Years 


The Government of the Province 
of New Brunswick, Canada, will 
receive tenders up to 2 o'clock P.M., 
AS.T., on the seventh day of May, 
1935, for $2,100,000.00 Province of 
New Brunswick Three and one- 
quarter Per Cent Debentures as 
follows: os 

Debentures to be dated the fif- 
teenth day of May, A.D. 1935, due 
the fifteenth day of May, A.D. 1945, 
bearing interest at the rate of three 
and one-quarter per centum per an- 
num payable half-yearly on the fif- 
teenth day of November and the 
fifteenth day of May, principal and 
interest payable in lawful money of 
Canada at the office of the Provin- 
cial Secretary-Treasurer, Frederic- 
ton, N.B., or at the Bank of Montreal 
in Halifax, Charlottetown, Saint 
John, Montreal, Toronto, Winnipeg 
or Vancouver, Canada. 

DEBENTURES to be in the de- 
nomination of $1,000.00 with coupons 
attached ane may regusteres e8 
0 principal only. Full paym 
Debentures to be made at the Bank 
of Montreal, Fredericton, N.B., upon 
delivery of Interim Securittes at 
said Bank. 

INTERIM SECURITIES to be ex- 
changed for Definitive Engreved 
Debentures on completion. - 
tive Debentures to be\ delivered to 
= purchaser at place named by 

m. 


SEALED TENDERS ENDORS 
“TENDERS FOR PROVINCE 
NEW BRUNSWICK DEBENTURES 
CIAL’ TREASURER, 
ie NEW BRUNSWICK, CAN- 

Tenders must be for the amount 
ea Gag a SDB to Be 

mar e 
applied in the base of the successful 
tenderer as part payment for the 
<ebentures. . 

All bids to be made in Fredericton 
Funds, 

be 


bone above. Debentures will 
Deen i giece * '5001000.00 
'  $2,100,000.00 
ieievnedeat ai anneal 


Wnether it te waned of nested. or 
no , 

Major provision of the “Stabiliza- 
tion Act” gives every resident farm- 
er the right to retain against every 
execution creditor on claims based 
on any form of tenancy created for 
the purpose of securing payment 
of any money payable under mort- 
gage or agreement of sale: (1) live- 
stock and farm equipment; (2) feed 
or the wherewithal to buy it; (3) 
the wherewithal to pay taxes, to 
provide food and clothing, to meet 
one year’s running expenses, and to 
meet short term debts contracted to 
produce a crop or rear livestock 
for market 

By an amendment prior to passing 
of the act, it applies only to debts 
contracted before July 1, 1932. The 
law, moreover, does not apply in 
cases where a debt adjustment has 
already been effected under other 
statutes. 


Views of Creditors, Debtors 

J. M. Macdonnell, general mana- 
ger of the National Trust Co., Tor- 
onto, made a special trip to Edmon- 
ton to explain the views insti- 
tutional creditors prior to pass- 
ing of the legislation. His view was 
that legislation should not be adopt- 
ed to give debt relief to farmers who 
are able to pay, whether they want 
such protection or not; but that 
Debt Adjustment laws should be al- 
lowed to “fall asleep” in favor of 
the Farmers’ Creditors Arrange- 
ment Act, so that farmers who need 
debt adjustment could get it. 

The views of a number of mem- 
bers of the agricultural committee 
of the legislature were that debtors 
who have been able to pay, as well 
as those who are insolvent and 
unable to pay, should get debt 
protection. 


Report Ontario Bldg. 
8744 Per Cent Rented 


Ontario Building, Montreal, was 
reported 87%. per cent rented on 
April 1, 1935. Gross revenue would 
run at $71,995 annually on this basis, 
which would leave a net revenue 
of $31,995. 

Tax arrears totalled $19,907 and 
rental arrears $4,201 at March 30, 
1935. Interest on the 6% per cent 
first mortgage bonds has been re- 
duced to 3% per cent until March 1. 
1986. “The first mortgage bonds 
amount to $800,000. 


A.J,PATTISON Jr. & CO. Ltd. 
ished 


Estapi! 1907 ; 
CORPORATION SECURITIES 


Royal Bank — EL. 5/0! 
TORONTO 


Consolidated Diversified 
Standard Securities 
LIMITED 


Dividend No. 6 
OTICE is hereby given that a divi- 
AN dend of 25 per share on the out- 
standing fully paid non-cumulative re- 
shares ha 


ders 
Transfer books will be 
June 1 to June 15, 1935, inclusive. 
By Order of the Board, 
A. G. TIERNEY, Sec. - 


P.S.—Divitiends accruing on fully paid 
shares not as yet in the 
company’s stock records shall be set 
aside and paid only when registration 
shall have been completed. 

Montrea), April 30, 1935. 


Common Steck Dividend Ne. 23 


NOTICE IS HEREBY GIVEN that 
a Dividend of 20 cents per share, be- 
ing at the rate of 80 cents per annum, 
has value 


ED | 
OF A 
“PREDERIC- | 


rs 
dell 


s 
f 


t 
it 


F 


5 


from Australia to the 
spite of the near advent 
crop. The Chinese rice 
ported to be much smaller 
years, which in turn was a 
crop. 
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Lake: Shipping 

IGNS of .movement of wheat 

down the lakes are still lacking. 
Vessel owners are adhering to the 
six cent freight rate to Montreal 
which prevailed during last season, 
but eastern holders ef wheat are 
somewhat disturbed at suggestions 
of a possible breaking away from 
that rate 


.s ¢ 
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Italian Situation 

ATEST information concerning 

conditions of the winter wheat 
crop in Europe is somewhat meagre. 
Italian expectations are definitely 
for a rather lower out-turn than has 
been experienced for a number of 
years. Wheat supplies in Italy are 
somewhat short, but the expected 
increase in imports is developing 
slowly. With domestic prices at a 
level equivalent to $2.50 per bushel, 
there ‘would seem to be a real need 
for imported wheat. The country’s 
policy in controlling exchange 
seems to be the greatest present ob- 
stacle to allowing increased imports. 
Negotiations reported for bringing 


_| in some 7,000,000 bushels of Argen- 
‘| tine wheat in exchange for farm 


machinery from Italy appear to have 
fallen through. < 


European Supplies 
ANUBIAN countries bet- 
ter crops than in 1934, and up to 

the present there is no reason for 
supposing that the total of European 
wheat production will be signifi- 
cantly different from that of last 
year. European reserves of Wheat, 
all observers agree, will be smaller 
at the end of the current year than 
for several years past. 
. * ¢ * 
Argentina Uncertain 

T REMAINS uncertain whether 

Argentina will try to market prac- 
tically all of her export surplus to 
be shipped to Europe before July 
31. In any event the sale of all but 
a few million bushels of existing 
wheat may be counted on before the 
end of next December. If selling 
pressure remains moderate, and 
Argentine prices are marked up 
fairly close to levels for Canadian 
wheat, it will mean correspondingly 
larger shipments from Canada dur- 
ing the next few months, with Ar- 
gentine competition continuing as 
our new crop comes to market. 


Farm Prices Rise Faster | 


Than Items to be Bought 

The spread between things the 
farmer has to buy and the price of 
what he is selling continues to be 
narrowed. This fact is brought out 
in the monthly index prepared by 
the Searle Grain Company. 

“The Searle Index of the prices 
of ‘Things that Western Canadian 
farmers buy’ (150 items) now stands 
at 128.1 (1913-14 equals 100) which 
means that these things cost the 
farmers in the west 28.1 per cent 
more than they did before the war. 
One month ago the figure was 28.4 
per cent, a slight decrease having 
taken place during the month in the 
cost of items of clothing. The price 
of wheat on April 15 was 103 per 
cent of its pre-war price.” 

With wheat back to pre-war 
levels it would seem that given a 
reasonable crop and no rapid ad- 
vance in commodity prices, the 
farmers of the west should be in a 
better position than they have been 
for some years, says the study. 
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agency is believed: 
lightened its: market position during 
recent weeks, to some extent as 
spreads betweeh Winnipeg and other 
markets have been unwound, and 
purchases of Winnipeg futures have 
been made to balance futures sales, 
mainly in Liverpool, closing out 
spreading transactions made some 
time ago. : 

Public Participation 

The public have shown little in- 
‘clination to come into the market, 
and such limited public participa- 
tion as has continued up to the pres- 
ent was lessened when holders of 
futures contracts heard reports that 
the government agency was selling, 
and presumably had no present in- 
tention of attempting to force the 
market higher. 

Except for the closing of the Chi- 
cago market for a day, the liquida- 
tion of a large grain company at 
Chicago seemed to have practically 
no effect. The closing of the mar- 
ket seems to\have been more a mat- 
ter of legal than of financial diffi- 
culty, as the courts issued an 
injunction against the Board of 
Trade to restrain it fromi enforcing 
any order restricting the trading 
privileges of the liquidating firm. 


Canadian Exports 

The export situation in Canadian 
grain continues to be comparatively 
unchanged. There is a continuing 
expectation that larger export ship- 
ments will be made during the last 
three months of the current crop 
.year than have been made to date, 
but its development is slow in ar- 
riving. In the meantime Argentine 
wheat is being marketed somewhat 
less pressingly that up to a short 
time ago, ahd the gap between 
Argentine and Canadian prices had 
been closed to some extent. 


New Books 


WHEAT STUDIES, “Per Capita 
Wheat Consumption in Western 
Europe.” By M. K. Bennett, Foot 
Research Institute, Stanford Uni- 
versity, California. $1.00, 

There is a considerable difference 
between total wheat consumption 
and wheat consumed as human 
food. In a thoroughgoing statistical 
investigation of this problem in 
thirteen importing countries of West- 
ern Europe, the author breaks down 
the total utilization of wheat into 
two parts, food consumption an 
feed and seed consumption. ; 

Mr. Bennett findg that the portion 
of wheaf utilization going to uses 
other than food is considerably more 
important than most students of the 
subject recognize. ‘Although the per- 
centage going to other than food 
uses varies considerably with dif- 
ferent countries, in total not. less 
than fifteen per cent goes into these 
channels. The study goes back to 
1885 and is divided into ten year 
periods. In the post-war decade, the 
importance of non-food uses has be- 
come relatively more important than 
it was in the pre-war decade. 

Wheat Versus Rye 

The statistics developed bring out 
the fact that there seems to be a 
‘tendency for per capita consump- 
tion of .wheat as food, over a long 
period, to rise and fall about the 
same fairly high level in countries 
where wheat has been used exten- 
sively as a food product. On the other 
hand, in countries where rye has 
been used extensively as food, the 
use of wheat tends to centre around 
the same fairly low level. 

In the question of international 
trade in wheat the fact is brought 
out that for the period 1889-04, 94 
per cent of the world shipments of 
wheat were to estern 
while forthe period 1929-34, only 64 
per cent of the trade went to these 
countries. _The upward trend in 
wheat shipments which held up until 
1929, has been reversed. 
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Prev. Week Prev. Year 
bu. bu. 
* 65,350,400 
93,293,573 
221,124,147 
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~ WHEAT SURPLUS 


Pros and Cons of Pegged. 
Price Debated By 
Broomhall _ 


That Canada is not selling enough 
like soa Some J 

a 31 

next” is a conclusion iached Je 


. has sold more wheat in 
the past week, but her prices are 
too high to enable her to get a: good 
share of the international trade, and 
this applies to the buying of British 
millers and still more to the con- 
tinental trade, ‘ although official 
returns of exports indicate that 
Canada’s trade .with the Continent 
is not so stagnant as it often appears 
from market reports.” * 


Stocks Remain High ‘ 

“Canadians are bound to recog- 
nize that they are not selling suffi- 
cient to reduce their stocks to any- 
thing like a normal quantity by 
3ist July next. We are doubtful if 
the total shipped during the current 
season will reach our estimate of 
30,000,000 quarters, especially as we 
hear that some British millers. 
recently made a further reduction 
in the percentage of Canadian in 
their gristing mixtutes, being 
encouraged to do so by the better 
gluten content of this season’s 
Plata. We recently published a 
letter from a Liverpool miller sug- 
gesting that Canadian wheat, in 
view of its high price, ought to be 
quoted per fine ounce! 

Canadian Viewpoint 

“The Canadian wheat problem can 
be viewed from several différent 
angles: Canadians may well argue 
that they will not stop selling on 
July 31, and they can reasonably 
expect a better trade as the supplies 
of Australian and Argentine de- 
crease. Canada’s large supply of 
fine wheat may also be found a 
very valuable reserve, in case any 
big crop of the 1935 harvest should 
damaged, or if the 
European harvest should be greatly 
delayed by wet weather, The hdld- 
ing of such a huge quantity as 240 
million bushels is certainly regarded 
as a gamble by some people, but the 
action of the government in sup- 
porting the market in this way has 
enabled the western farmer to get 
a better price for his grain, and we 
maintain our opinion that the 
pegged prices are not unreasonably 
high. But we may mention 
the view that by holding back the 
wheat, or holding it at a price 
importing millers will not pay 
(except for minimum quantities), 
the Canadian farmer is in danger 
of permanently losing a large part 
of his export trade. This is ‘cer- 
tainly a very debatable point, but 
our opinion is thet buyers will 
always be found for best quality.” 


A resolution has recently been 
presented to the Alberta Legislature, 
8 the appointment’ of a 
committee to investigate possibilities 
of a provincial crop insurance plan. 
Hitherto this sort of insurance has 
been on an individual or municipal 
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benefit payments except im accord- 

ance with contracts. Possibly there 

will be alteration in seeded acreage, 

no matter which government an- 

earenent farmers choose to be- 
eve, 

The general opinion appeafs to be 
that farmers who signed wheat acre- 
age reduction contracts managed to 
carry on about as they would have 
done in any event, making their re- 
duction contract obligations apply to 
land unsuited or unprepared to put 
into crop, _ 


Soil Moisture 
Much Improved 
Over Last Year 


“Soil moisture conditions now are 
definitely improved over last Fall, 
and everything considered, appear 
better than at this date in 1934,” 
states the Sanford Evans weather 
report for thé week ended April 24. 

Spring rainfall has been consider- 
ably above that of the same period 


ever, there is still a deficiency of 
sub-soil moisture and the present 
rains will have to continue to keep 
the crop growing. 

Seeding operations are reported 
as fairly general in the southern 
portions of the three western pro- 
vinces. Although somewhat later 
than normal, there is ample time to 
get the seed in the ground. The 
greatest danger at the present time 
is that of dust storms, but conditions 
are somewhat less favorable for 
their occurrence this year than at 
this time a year ago. 
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GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers 


SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK | 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


A Complete Investment and Tradin 
Service | 


STOCKS ... BONDS 
GRAIN -.. MINES 


MELADY, SELLERS & ,CO., LTD, 
Grain Exchange WINNIPEG Phone 92709 


1| N. M. Paterson & Company LTD. 
q. Own and Operate 
One Terminal Elevator in Winnipeg 
Two Terminal Elevators in Fort William 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
: fae eee on the Great rim 
Tota in city 4,500,000 bus. per tri 
Heed Sricae FOR WILLIAM, ONT. 
, ex 
Tax arrears amounted to $17,507 t 
and rental arrears to $7,291 at 
March 30, 1935. Interest on the 6% # 


per cent first mortgage bonds has 
been uced to 4% per cent until 
Novem 1, 1937... The amount of | 
bonds outstanding was $580,500 in 
November, 1934. - 


Mayor Bldg. Occupancy 
79.6 Per Cent on April 1 
Mayor Building, Montreal, is re- 

ported as 79.6 per cent rented April 

1, 1935. At present rentals, a revenue 

on this occupancy would amount to 

$77,378 annually, and would leave a 

net revenue of about $37,000. 


GRAIN MERCHANTS 
 snttlerld Diade 
Shippers and Exporters 

Owning and Operating 


Terminal Elevator at Port Arthur 
(Capacity 5,500,000 bushels) 


Over 200 Elevators in Western Canada 
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Come, then, and inspect the 
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Street, where there are a few 
small suites of offices available 
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above, at rent- 


Apply to 
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©.) mentioned. é The Gutaeet rere son as vendor. The original capi-| Grimly, McMillan started to clean Canada charter held, prior to 1931,/ plans. port to shareholders states, and it is 
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however, appears to be that Con- talization of the company was three| house. J. G. McGregor, consulting ing le d zine Kineschaicimniatssiasints wuiée 
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‘T# promotion of mines at the| per ton. Operating profit for the|metallurgist of New York, who | 8tound diamond drilling programme Ca Me WE plant from 50 to 100 tons daily and economy. The fabric of | 110 83 Howey Gold... 
; present time is so well safe-| period was $69,849, or $11.50. ton. | had piloted the property through will be started to prove the mines| Killeon Gold Syndicate — Grant| the mill is approximately .4 oz. of expects to be in production in Aug- Chain Link fence is Copper Na 15.80 11.50 Hudson Ba 
guarded: by the Ontario Securities a long period of adversity, and to possibilities at depth. Taylor, president of this syndicate,| 01d tothe ton. | ust, according to a report to share- Bearing Steel Wire. It is 1 33 ie “De Par. as 
Commission that the investor is able whom credit for the financing ar- McMillan is developed to a depth | informs The Financial Post that five holders issued over the signature of aring tee , WEE. , Ne 27:50 23.25 Jat. Nicke 
to invest his money with the assur- es rangement which brought it to|°% 60 ft by a two compartment | plane loads of equipment went into Nipissing Mines Co—A dividend! 5 'G ‘Thompson, president. -heavily galvanized for maxi- 2. Md, M. Cons Gill 
"ance that at least 70 or 75 per cent Mini Concerns production, must. go. . Banks, | S%#ft, with levels established at 100| the Sturgeon River property recent- of 12% cents per share has been de- Operations during 1994 mum weather resistance. 50 : m4 Tekined Cou. 
of the money which he puts in is visiting the property with the in-| {t intervals from 125 ft. down. At}ly. Seven men are now on the clared on the company’s stock, pay- viewed by the g In earan pens is the Stelco Scale Free Pipe B: (31 «23 Kirk, Hod 
going: into actual development of ||| IN ewly Formed {| tention ot. being present at the| D&C: 31 ore reserves were estimated | ground, the permanent plants| able May 15, 1988, to shareholders of) Co Tone the dunbent 6 ates on hich it is erected. Fence A et tiead L 
the property.” pouring of the first brick, was| 2° follows: camps are completed, and the spring record May 1, 1935. The last previ- sokuiendiaieadhs cael - ge ed on w it is erected. . “ 4 rs ~~ 
Ee tanith, inten anis ie the above stricken with a sudden heart at-| 67. caine oore Memes programme is under way. Mr. Tay-| us dividend payment was for the) 40 a+ the Sth level. a ‘ = with Stelco and save money. No ‘07 03 Lake Mar 
“which appeared in a recent issue of| Amorada Gold Mines — Ont, In-| ‘@ck, and did not witness the fruits Broken ik cioges Detter: Fons |lor reports that the cash under-|same smount paid on August 15.) of 388 ft, a crosscut was Tun i ee gee OR Lameqes Coxiae 
‘a Toronto mining journal which | Corp., April 3; H.O., Toronto; Author. | Of his labors. Tn PlO0e os onsets oeg. wees | writing arrangement with J, P. Mo-} 1906. tersect the hanging wall. This cross- 1 “09h L08p Label Or 
makes the unsuspecting public| capit., $3,000,000, par $1. But this was not all. Including | Of Srecins 018 Of. 10 0:28 Ot OO og | eae and Cette need is cut extended for a distance of 122 rs 85) Lite Lone 
Treen catttpon antuspecting Public | ““avon Exploration Co. Ltd—Ont.| the loan referred to above, the| Dump ore, Oi oz.°<..222.2.22.1.172 "40g | £unds for all immediate needs. Olga Gas & Oil Company—The/ ft of which 70 ft. was Jedge ma- i 
vest before investigating. This|Incorp. April 4; H.O., Stratford. company owed shareholders a Rj a ® underwriting agreement. dated) teria}, The samples of this led 1 .@3 .01$ Malrobi 
statement cannot be substantiated | Author. capit., $100,000, par $1. total $218,448 when the property| 7ot#! --..-----..- weMsabeder Sp ese 29.900| Lake Maron Gold’ Mines—G, M. | Sept. 12, 1934, between this company | over 35 ft. show average values of Ne 3), 0 Man, & Easter 
“and it is the duty of the Ontario| Canadian Shield Mining Syndi-| °™¢ into production. /This| About one third of the tonnage | Wilton, secretary of this company and J. C. Read & Co. has been $7.92 per ton - ie "06 Maple Lea 
Securities Commission to force a|cate Ltd.—Dom. Incorp. April 6;| #mount would not have concerned reported in place is classed as prob=| reports that it has taken an option| terminated, the payment due April| Later in the me sinking was con 5 46.00 37.00 Melntyre 
+ retraction of the same by the journal | H.O., Ottawa; Author. capit., $50,000, the company much had it been | able ore, the balance being classi-| on a property in Northern Quebec | 20, 1935, being in default. Assuming} tinued to th y sath as con- 2 1.45 1.08 MeKensie 
in question. par $10, able to show a profit on the first | fied as possible ore. comprising nine claims or 360 acres| that amounts previously due were! jevels. Weil é graceetin a ; ‘et "16 MeMillna 
iceuletions of. tha Commilmion Gold Fern’ Mines—Ont. Incorp., few months. Unfortunately, how-| The company’s balance sheet as at| adjoining the McWatters Gold| taken out the company has issued| jevels at the present co - a ee ees 
BE srovide fot'a maximum commission April 1; H.O., Toronto; Author, one. — company was unable to | Dec. 31, 1934, showed current liabili-| Mines on the west and southwest. | 400,000 shares for a total of $46,000) Wo statement of Reise zi No 215 45 MoWatter 
|. of 25 per cent on the sale of mining oe wn ee se ee sates sehr ie aie ae ee series $11,933, and current assets of | The ee will = ae according to the agreement. of the company’s financial position No “24 st Minto Mine 
urmac e c—| i : re \ in an effort to prove the extension 0 ia 
firmly Bah enact oe tee Cea Ont. Incorp., April 5; H.O., Toronto; | "ll with the result that a large| To sum up, there can be little of the north and south veins of Mc-|  Prospectors God's Lake Gola | '* ‘n<luded with the report. 1 3 Oa Mors kin 
"mission has little or no control over | Author. capit., $3,000,000, par $1. percentage of lean development | doubt that McMillan Gold Mines is| Watters. Mines—Fred S. Galer, president,} Sultana Gold Mines — A pro- 1 O14 £004 Murphy 
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New Golden Rose Mines—Ont In- rock was passed through the mill. | passing through an extremely dif- eer ee has received word that all supplies| ducer in the 1890's, this property i 
the price at which the stock may be Thus, early production was erratic, | ficult period. Whether or not it} McLeod River Mining Corp.—| for the season's operations have been|the Lake of the "Woods eres, will 


~ | corp., April 4; H.O., Toronto; Author. 2:11 Nipissing 
the public. There is noth-| -. it’. $3,000,000, par $1. and the millheads were reduced. | will emerge to become a profitable| The stock of this company has been | received at the main camp on Elk| again see activity, officials state. B75 31.00 New 
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an underwriting concern In addition, a short time bef com- replacing 8 
stock Western Silica Ltd.—Dom. Incorp., ; ’ before | gold producer rests in the future,| delisted from the Mining Section of | Island, God’s Lake, where th Present plans call for the = 3 Brier 
ey eee April 4; H.O., Winnipeg, Man.; ee: eae became available, | but at least it can be said in its favor| the Toronto Stock Exchange. It is| pany owns dare ards of abn. antiquated stamp mill with one of 7. * bony 
to. the mining com- Author. capit., $65,000 common, par | ..7, — ee Z _— _ and the/| that it has a management which is| understood that this action was a oe more modern variety, and treat tail- E3304 Parkhill. 
treasury. $100; $35,000 pref., par $100. operations unéil tos“ — making an aggressive attack on the| taken because the company failed to| Rickard-Raymore Gold Mines—| 83. Under former tions re- ee SS eee 
en is hei enema ransmission problems which beset it. comply with the requirements of the | The break-up has hindered delivery | COVery was believed to be only about He, Bo 40, Pend Onell. 
¢ goes into the treasury goes into | D# also been aided by a strength- : Exchange. of machinery to this property in| ° Per cent. Profits from this opera- TY ace’ sat pate Grow) 
ual development work. Head| ©ning in base metal prices since the New Type of Mill amount of surface development and : ea Rickard Township, 14 miles north | ion will be used to deepen the shaft. ¥ 11.70 8.00 Pioneer : 
office and administration expenses| {tSt of the year. at McCarthy Webb | 1204, stilling already done in Morning Star (Fairview) Gold | of Matheson, and it will be neces- . ee 8 Pee 
Rive tp he provided for, In shady *e 8 elein tidied y Algoma indicate the possibility of a| Mines—Directors of the company | sary to route the balance of supplies : -y on Premier Ge 
omotiohs these are often excessive ‘HE weighted index number of Correspondent | plant of fairly heavy tonnage. On| have announced that they have en-|from Iroquois Falls and Lowbush mate without obligati 4 094.01 Preston B. Doom 
use of salaries paid to execu- twenty-three mining stocks com-| GOUDREAU.—Realizing a long|@ modest scale, the Algoma Summit| tered into a contract with Medco/ after the ice leaves Abitibi Lake. Write for booklets, “Fence the Ne 9.06 1.25. Prospectors 8 
ves of the company. ; puted by the Dominion Bureau of | held hope of gold production in the | combination of low-cost mill opera-| Ltd. whereby the latter will con- . - Home” and “A word on Tennis He {ee 08" Guemont. 
| ee a Statistics on the base 1926 = 100,| Goudreau field of Algoma district,| tion and numerous high grade oc-| struct a mill on the Morning Star; Red Lake Gold Shore Mines— Court Construction”. Address 1 190 55“ Rend Autt 
was 131.3 for the week ending April,| milling operations and satisfactory |currences available’ for open cut| property. Construction of the mill Mo tt 8 Ret Lake 
Silver Issues React 25, as compared with 1289 for the | recovery of gold can now | be record- work, has been demonstrated to be| will beg eee one a is LIMITED 9 YY i Shop “c008 Ribseo 
FTER-a hectic week previous wee rom the McCarthy-Webb pros- “sustaining through revenue| estima operation 1 02h 01 ‘Ritehie. 
ial iol obache at ‘adios oak Nineteen gold stocks rose from | pect of Algoma Summit Gold Mines,| derived from milling. Thus carried, | by June 30. ~ / (No Personal Liability) THE STEEL COMPAS i | i Ra Mi 
ices of silver stocks soared sky- 124.3 to 126.4, and four base metals | This is the first discovery of gold| the enterprise can proceed along| - a OF CANADA LIMIT 1 so 335° Sen Antor 
set in as a result | 5t0CKs from 151.2 to 154.7. in the Goudreau area. conservative lines toward develop-| Noble Five Mines—Operations are Hamilton « Toronto - Montreel Bie 3:25 34. heey Cree 
and the waning of Sy ___ MONTHLY AvERAbe: At present milling is on a small|!"é its indicated ore without the|to be resumed at the silver-lead- Listed om 1 am 240 Seen. 
With oo scale, the Bramor "| necessity for heavy capital expendi-| Zinc property of Noble Five Mines The Toronto 1 4.60 3.30 South A 
tion being designed as a test unit, | Ute in the Slocan mining division of Stock Er tt Sent 
not only for the ores of the Me- | British Columbia. Operations Ne 7. ‘Sf Se eeene 
7 Carthy-Webb property, but for ad-| Rte ‘| unprofitable work was suspended 2 30. Athos 
Eas ditional information in the mill it- U. S. Investors in 1930, At the present price MAM 13 Sher Be, 
| self. The Bramor mill is a new type To Buy Vanson Stock | °% sver the apneiees Eo ceg 0g. Sudbury Nice 
te y of plant, built in units so that en-| From Our Own Correspondent Re 
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From the time production was 
commenced in May 1934, to the end 
of the year the company 8 
187 tons of ore, which yielded a re- 
covery of $138,907 or $16.96 per ton, 
Recovery a about 98 
cent. Ore treated came mostly from 
development work. 
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Current assets at Dec, 31 last | Revenue: 


totalled $71,442, the principal items 
being cash on hand of $11,855, ore 
in transit valued at $8,024, supplies | | 
on hand valued at $21,018 and $30,- 
000 due from stock subscriptions. 
Working capital amounted to $55,- 
410. 

The entire authorized : capitaliza- 
tion of 4,000,000 shares, par $1 
has been issued. 
Year Ended Dee. $1, 1934 
Revenue: 

Production eeereeeeee seebecceses 

Int. on deposits eeeeesoseses eeee 


Less yee 
Min handling chgs. *e 
Devel mining & milling ©... 
Camp maintenanes’ ....:..s...2 
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ni expenses seseeeeeeseroe 
Legal & transfer 1€€8 ..rcccesse 
Head office Cxpemse sessescene 


Operating profit . seeeeceeey 
Less depreciation eeceeeee eeeecece 


Net profit 
As at December 31, 1934 


Current assets 
Current liabilities ....... Gesvedes ° 


lead property near Beaverdell, B.C., 
showed marked improvement dur- 


Smelter 
Interest 
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9,709 


corded in the operation of Hudson 
Bay Mining and Smelting Co. dur- 
ing 1934 and as a result the company 
in its Sietiee oak orell acne 

’ t amounting 
to $1,549,611 as compared with $780,- 
524 in 1933, 

While current assets increased 
sharply over 1933 working capital 
is lower as a result of provision be- 
ing made for the redemption of the 


PRODUCTION 


Beattie Gold Mines 


Substantial improvementin work- 
ing capital position and sharp in- 
crease in ore reserves features the 
annual report of Beattie Gold Mines 
for 1934. 

In spite of large capital outlays 
for plant expansion working capi- 
tal increased from $167,772 at the 


ing the 1984 fiscal period, net profit | company’s six per cent convertible! end of 1933 to $507,698 at the end of 


being equivalent to 15 cents per bonds which fall due July 15, 1935, 1934. 
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Income and Surplus Account 
Year Ended Dee, 31, 1934 
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Capital Expenditures 
Covering General Piant Expansion, 1934 
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LAGUNA GOLD MINES 
PROSPECTS BRIGHT 


Share Holdings of Mining 
Corp. Disclosed at Annuai 
Meeting 


Development at the property of 
Laguna Gold Mines at Herb Lake, 
Manitoba, has been favorable and as 
a result prospects are bright that 
Mining Corporation of Canada will 
have another producer among its 
subsidiaries, J. P. Watson, president, 
informed olders attending the 
annual meeting of the latter com- 


pany. 
During 1934 the shaft on the 
Laguna property was deepened to 
500 ft. Some 627 ft. of drifting was 
carried out on this level. This 
opened up 426 ft. of ore. Back 
sampling has shown that this ore is 
of slightly better grade than indi- 
cated at the face. The average 
grade was 8 oz., which is equiva- 
lent to $27.30 per ton, over an 
average of 38 inches. 

Since the first of the year the 


shaft has been sunk a further 127. 


ft. On the new 625-ft. level 170 ft. 
of drifting has been completed to 
date showing continuous ore of an 
average grade of .68 oz. over a cal- 
culated width of 36 inches. A 
sufficient quantity of ore has al- 
ready been developed to justify the 
erection of a mill, the size of ch 
will be determined by ts 
obtained from development during 
the balance of the year, Mr. Watson 


plant in order that operations may 
be speeded up. 
To Reduce Overhead 
Assurance was given shareholders 
by Mr. Watson that every effort 
will be made to reduce overhead 


to income 
Details of the company’s share- 
holdings in associated companies 
were revealed at the meeting. The 
company’s holdings are as follows: 


seeeeeeeeeere 1,450, 
Guement biieien Cece. eeeeeroee ifn 


Future of Ashley Gold 
ds on loration 
Future of Ashley Gold Mining 
Corp. depends upon the results of 


undergo Medical Examination 
at the Factory Hospital. 


IN cack of tts factories, the Imperial. Tobacco Company maintains a 
well-equipped hospital, with one or more nurses constantly in attendance, 
and a doctor either in attendance or en call. In adopting these precau- 
tions to safeguard and conserve the health of its workers, the Company 
confesses to @ personal interest in the well-being of every one of them. At 
the same time, it has the additional satisfaction of knowing that its 
course 4s strictly in line with sound business practice. 

Time lost through sickness means earnings lost to the worker 
and production lost to the Company, Because there is a mutual 
advantage in reducing such lost time to a minimum, at the first sign 
of sickness or of undue fatigue the worker is expected to report 
immediately to the hospital for examination, treatment, and rest 
if need be. Hours or even minutes spent in checking incipient trouble 
_ easily mean days, possibly weeks, saved in fighting serious 

ness, 

A complete case history card is kept for every employee, based 
upon a thorough medical examination that is repeated at varying 
intervals, depending upon the facts and conditions revealed. Minor 
conditions needing correction which can be effected without absence 
from work, are treated in the Company’s hospital. 


To the hospital, of course, come all emergency cases. For- 
tunately, accidents are so few that on the average less than one 
day’s work per year is lost for every nine employees. But even the 
occasional scratch or cut is immediately brought in for dressing, as 
@ precaution against infection. To the hospital too, at mid- 
and mid-afternoon every day, come all underweight cases for their 
free ration of milk. And to the physician in charge, any employee 
may come at any time, for free diagnosis, free medical advice. 


Any absence from work of more than three days’ duration is 
promptly investigated by a Company nurse, who calls at the em- 
ployee’s home, taking with her any wages earned but unpaid, If 
sickness of a serious character is found to be the cause, she sees to it 
that competent medical supervision is provided at once. 


qt affords the Company real pleasure to serve the interests of its 
workers in these ways, and none the less so since experience has proven 
st is mutually beneficial, 


IMPERIAL TOBACCO COMPANY OF CANADA, LIMITED 


McKENZIE RED LAKE 
GRADE HOLDS .34 OZ, 


April Tonnage About 3,400 
Tons, Shareholders Told 
at Meeting 


April tonnage os by the new 
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mill for the next three or four 
months. He estimated costs at $6 

ton and profits of about $8 per 
os The average mill grade, he 
stated, should step up to 4 ounce 
per ton or slightly better. 


Shi Gold Mines 


To Work Old Property 
From Our Own Correspondent 
SUDBURY.—Lionel Brooke, Sud- 

bury mining , who brought 
the Bousquet at West River 
to the where production seems 
a company 

es. 


trical energy is made available to 
the area, a large. mill, likely of 100 
tons capacity, may be installed. The 


under D. M. Thompson, mine man- 
ager. 
Finances of the company are re- 


Invests in Canadian Mines and 


teresting t 
the increase to the United Kingdom 
from $356,000 to 755,000. 


JACKSON BROS. 


GRAIN COMPANY LIMITED 
HURON & ERIE BLDG. — WINNIPEG, MAN. 


STOCKS —- BONDS — GRAIN . 
bers Winni Grain Exchange — Winnipeg Stock Exchange 
emer ead Oftice G12 Grola Exhonges Wisalpos 
Orders executed over private wires on 
NEW YORK ~- MONTREAL. - TORONTO - VANCOUVER 


W. E. BAILOR LTD. 
Diaw : om« | i 


Highly Experienced Men — Work Guaranteed 
Estimates on Request 
301 McArthur Bldg., Winnipeg — Phone 97100 


68 King Se. East, Toronto, Cam. «© 
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| RONALD, GRIGGS & Co. — Winnipeg 
Chartered Ai Saskatoon 


(FACILITIES IN ALL PRINCIPAL CITIES) 














WILTON €. EDDIS & SONS 


Established 1895 
CHARTERED ACCOUNTANTS 


Federal Building, Toronto 












MILLAR, MACDONALD & CO. 
~ CHARTERED ACCOUNTANTS. 


WINNIPEG MANITOBA 
Legal and Professional ‘; PLAN TO BUILD 


Directory 







R. DOUGLAS GRAHAM, K.C. 
BARRISTER & SOLICITOR 


te eee Lew and T onnage By Next 
ROY BUILDING, HALIFAX, N.S. Fall 


From Our Own Correspondent 


REID, WALLBRIDGE, 
GIBSON & SUTTON 
Barristers, Solicitors, etc. 


- BL, Reid, K.C.  D. S. Wallbridge 
J.G. Gibson -  W. A. Satton 
' YORKSHIRE BUILDING 
VANCOUVER, B.C. 
that all will 


winter. 


on Beaver Lake were constructed. 





be the installation of new. 
Starratt Airways Formed 
























is rumored that it will shortly be 
moved to: Winnipeg. 


Gilmour Gold Reports 


Series of Cross Veins 
A. A, Kenniger, syndicate manager 
of Gilmour Gold Syndicate, informs 
The Financial Post that from reports 
sent in by R. J. Farquharson, in 
charge of operations, it is thought 
that rock formations are favorable 
for location of profitable ore. * 
The Colby vein, which is from 
3 to.6 ft. on«the-surface, has been 
opened up by’ a‘pit. Just south of 
this is ome of the cross-veins which 
are, according. to Mr. Kenniger, a 
feature of this property, Another 
vein has been traced over 1,000 ft. 
Channel samples have been secured 
from. some of these veins and have 
been forwarded for assays. 


‘ HUDSON. — Announcement is 
made by R. W. Starratt, president, 
that the Starratt Airways and Trans- 
portation Co. Ltd., has been incorp- 
orated by Dominion charter as at 
April 1935, to replace the operations 
formerly conducted under the name 
Worthern Transportation Co. The 
mew company will carry on all busi- 
mess formerly done -by’ Northern, 
‘that of air, water and ground 
freighting into the Red Lake, Pa- 
tricia and adjoining mining areas. 
“The company is equipped with a 

eet of eight aeroplanes th a 

of 11,000 
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MARQUETTE » 


‘MINING_AND DRILLING COMPANY, LIMITED 
DIAMOND DRILLING CONTRACTORS 

| EQUIPMENT — STANDARD “E” MACHINES 

»°919 Grain Exchange, Winnipeg, Man. Tele. 95 281 
















RAILWAY AND 
HIGHWAY BRIDGES 
- PLATE AND TANK WORK. 
ELECTRIC 4s» HAND POWER CRANES 


- HYDRAULIC REGULATING GATES 
“AND OPERATING MACHINERY 


Caissons, Barges; Coal and Ore Bridges, Liftlocks, Turns 
* tables, Gear Cutting, General Machine Work, Forgings. 


- DOMIBION BRIDGE COMPANY 


MEAD OFFICE ~ - LACHINE (MONTREAL) QUE. 
BRANCH OFFICES AND WORKS: 
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POUNDMAKER MILL 
COMING WINTER 


Hope For Million Dollar 


WINNIPEG.—With financing ar- 
rangements practically completed, 
Poundmaker Gold Mines looks for- 
ward in anticipation this fall to be- 
ing ready for a mill. Approximately 
$450,000 worth of ore is now in sight 
and ‘it is believed by fall the ton- 
nage blocked out will easily reach 
the million dollar mark, so far as 
gold content is concerned. The next 
step will be a mill and it is hoped 
be in readiness for 
shipment to the property during the 


During 1934 in addition to under- 
ground exploration work 2,000 ft. of 
rock trenching was done and camps 


The old machinery was dismantled 
and the first work this season will 


Poundmaker is. a short distance 
northwest of San“ Antonio and is 


s,s. | about five miles from a power line. 
c 
__ For Red Lake, Patricia | ya, the heed ottice of the com- 
From Our Own Correspondent | pany has been located in Ottawa, it 











on tax for the first five 
this. year without any 
further allowance for income tax, 
although this year’s income tax is 
yey materially increased. Mr. Mur- 
d stated that the company con- 
sidered this very unjust and 
made representations to the Minis- 
ter of Finance accordingly. If an ad- 
justment is made an increase of 12 
cents per share will be shown in the 
earnings of the company. 

selacel cok pepeaoeat assets 

era en 

Mr.. Murdoch predicted’ that if the 
present tendency to increase taxa- 
tion on 


a decline in the value of its metal 
production and a loss of interest not 
only on the part of foreign capital 
but of Canadian mining companies 
in spending money on exploration 
in an endeayor to find new. pro- 
ducers. 

Criticizing the various taxing 
bodies for their continued policy of 
making expenditures far in excess of 
their revenue, thus making it neces- 
sary for them to increase taxes 
upon those who have the money to 
pay, Mr. Murdoch urged sharehold- 
ers of Noranda to make individual 
protests to their electoral member 
and the heads of the governments. 
The taxes paid by Noranda on its 
1933 operations amounted to $913,- 
000, equal to 59 cents per ton of ore 
mined and 41 cents per share of 
stock. It is estimated that taxes pay- 
able on the company’s 1934 oper- 
ations will amount to $1,250,000, re- 
presenting: an increase to 70. cents 
per ton and 56 cents per share. A 
tax. of 70 cents per share, according 
to Mr. Murdoch, leaves in the 
ground as waste rock a very con- 


E 


siderable tonnage of what other- 


wise would be ore and consequently 
cuts down the number of men em- 


ployed, the term of employment of 


the men engaged and the life of the 
mine. 


Ready Markets 


No difficulty was experienced by 
Noranda in. 1934 in selling all the 
copper it wished to dispose of and 
the average price received was 
somewhat above the average world 
price for the year. This is largely 
the result of the company’s policy 
of disposing of a goodly proportion 
of its production in the form of rods 
instead of wire bars, the latter being 
the form usually sold by producers. 
As a result of this practice the com- 


pany has been able to keep away 


from some of the bad economic 
practices and especially that of dis- 
count term contracts. 


Seek Co-operation 

Referring to the agreement reach- 
ed by world producers for the cur- 
tailment of production and the 
supervision of trade practices, he 
stated, in part, as follows: 

“Your board aré very sympathetic 
to co-operation in the industry and 
so expressed themselves to the 
leaders of the copper conference but 
in view of the higher price for gold 
felt that it was their duty to you and 
to the employees of the company to 
insist upon the right to produce as 
much gold from your mine as was 
possible under good mining practice 
and considering the condition of 
your mine. As you know we can- 
not produce gold without copper 
and therefore we explained that in 
order to maintain our gold produc- 
tion it would by reason of the nature 
of the ore bodies properly mineable 
this year, be necessary for us to 
somewhat increase our copper pro- 
duction in 1935 over 1934. There- 
fore, we did not agree to any cur- 
tailment of production nor storage 
of copper but promised full co- 
operation in marketing and co- 
operative acts, and from expressions 
I have heard I believe that our posi- 
tion is understood by the leaders of 
the industry and that we have their 
goodwill and co-operation.” 


Gold Shore Prepares 


; For Summer’s Work 
From Our Own ent 
WINNIPEG.—Appointment of Ed. 
F. Elliott, B.Sc., mining engineer, as 
field manager in charge of develop- 
ment work is announced by William 
Smith, ing director of Gold 


manag D 1 
Shore Mines on the east shore line 


of Lake Winnipeg, a few miles north 
of Manigotogan. Active. develop- 
ment is planned and a crew of men 
will be sent.in as soon, as ice on 
Lake Winnipeg breaks up sufficient- 
ly. The company has no transporta- 
tion problems as men, supplies, 
machinery. and equipment can be 
loaded on a boat at Winnipeg and be 
unloaded at a dock right on the 
company’s property. 

Diesel engine power will be used 
for the earlier development work, 
to be replaced by hydro-electric if 
and when the property is sufficient- 
ly. proved up. The first work to be 
undertaken will be the construction 
of camps and a comprehensive dia- 
mond drilling programme. 


Old-Timers Revived 


Near Faleon Lake 
From Our Own Correspondent 
HUDSON.—South of Ingolf on the 
main line of the C.P.R., two old 
gold prospects are seeing develop- 
ment at Falcon Lake, near the On- 
tario-Manitoba 5 
The Falcon Gold Mines, formed to 
take over the property from the 
Falcon Lake Mining & Ce 
Ltd., being financed by a New York 
firm, is now diamond drilling under 
Misener. 


the direction of W. E. The 
Border Gold Mines, adjoining :Fal- 
con’s . is also being 
finaneed by Manitoba Other 


surface development this 
summer are held by the Keewatin 
(ald Mines ‘and the ‘Gold Reserve 
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ergy. 
. Hudson Patricia is conducting ex- 
tensive underground development 
with an crew of 50. The 
aim is to double present ome reserves, 
to supply a 100-ton mill for two 
years. Two levels are cut at 100 and 
200 ft. in the new shaft, the old shaft 
being temporarily abandoned to 
concentrate all energies on the new 
shaft. A third level has been cut at 
325 ft. through a winze from the 
second level. Here the greatest 
activity is now going ahead. E. B, 
Ely, consulting éngineer, predicts 
that four or five months will be 
sufficient to open up eno ore for 
the mill. 

J. M. Consolidated began operating 


oie" 


oa 












up. Lateral work will follow and 
satisfactory results will mean a mill 
within a year. i 
Cooper, operating the McIntyre 
property, has installed additional 
machinery for the 10-ton mill, and 
has immediate plans for continuing 
underground workings and milling. 
Diamond drilling is going ahead on 
the Richardson Lake property. Sur- 
face work is continuing at Sol D’Or, 
where a shallow. shaft is supplying 
ore for a 5-ton mill which is actively 
producing. Corless Patricia, Blon- 
den, Ziyone, and Dynes. properties 
are all being developed on surface. 
A number of other properties are 
due for active development this 
er. 





Noranda Proposal 
Affects C. N. Power. 


a Our Own Correspondent 

MONTREAL. — Noranda 
Mines proposed to go ahead 
with development of hydro- 
electric power of its own dur- 
ing 1935. The preliminary 
expenditures this year may 
reach $300,000, with the total 
outlay of close to $3 millions 
to cover the development of 
25,000 h.p. 

At the present, Noranda 
secures its hydro-electric 
power supply from the North- 
ern Quebec Power Co., a sub- 
sidiary of Canada Northern 
Power. Noranda is the com- 
pany’s largest customep and 
the loss of this business is ex- 
pected to show up in the com- 
pany’s earnings. While no 
official. figures have been 
issued as to the amount of 
power being taken, by Nor- 
anda, it is generally, under- 
stood that deliveries amount 
to around 15,000 h.p. annually. 


CANADIAN RESERVE 
NOW SAYS CASTLE 
TAKING INTEREST 


Report New Company 
Awaiting Approval of 
Shareholders 


An . agreement whereby Castle 
Trethewey Mines would take over 
and develop Canadian Reserve in 
the Larder Lake district is awaiting 
ratification by the respective share- 
holders, The Financial Post under- 
stands. 


While officlal confirmation is not 
forthcoming from either party, it is 
understood that under the terms of 
the agreement, a new company, 
capitalized at 5,000,000 shares would 
be formed. Castle Trethewey would 
pay outstanding debts on the prop- 
erty amounting to about $150,000. It 
will also advance sufficient funds 
to bring the mine into production on 
a basis of about 300 tons per day. 
Money thus advanced would be re- 
paid out of first earnings. Castle 
Sey, to compensate for any 
risk or obligations assumed, would 
receive 2,500,000 shares in the new 
company. The remainder would go 
to the treasury. 

Canadian Reserve Mines. was 
formed in December, 1932, to con- 
solidate Crown Reserve, and the 
Costello group of Proprietary Mines. 
Canadian Reserve did not start to 
en however, until February, 


In July, 1934, The Financial Post 
reported that Canadian Reserve 
shareholders had approved, without 
a dissenting voice, a proposal where- 
by Noranda Mines would have pur- 
chased a block of shares. This ar- 
rangement was never completed, 
however, despite the fact that at the 
time. Canadian. Reserve officials 
stated it was satisfactory to them. 
s 





Boston Group to Spend 
$217,000 on Gold Belt 
From Our Own Correspondent . 


VANCOUVER.—North American 
Mines Inc., of. Boston, will spend 
$217,000 in return for stock and oper- 
ating control of Gold Belt Mines. 


and representa- 
tives of the Boston concern, Robert 
Livermore, Quincey A. Shaw and 


for 
Under the escrow 
oe oan oa to an ex- 
ture of ore Te- 
ceiving any of the new shares. After 
this expenditure 413,000 shares will 
wire icone Roa 
created capital. i! 





GERMANY TAKING 
CANDN. CHROMIUM, 
COMPANY REPORTS 


Obonga Pro erty’ Ship- 
ping Eight ons of Ore 
aily to Smelter 


From Our Own Correspondent 

HUDSON.— For the past two 
months, eight tons of surface ore per 
day have been shipped to the Niag- 
ara Falls Smelter from the property 
of Chromium Mining & Smelting 
Co., at Obonga Lake, A. R. Globe, 
president of the company informs 
The Financial Post. Shipments have 
already been made to Germany, Mr. 
Globe states, and satisfactory re- 
ports have been received on the 
metal, which, he believes,-forms the 
basis for an important new industry 
for Canada. 

Staked in 1929, the property, con- 
sisting of 1,900 acres, A7 claims, was 
developed by the Chromium Alloy 
Co, Ltd, and in 1934 the present com- 
pany was formed to take, over the 
property. The ore averages 17 per 
cent chromium oxide, or 340 oe 
of the metal to.a ton of ore. A shaft 
has been sunk to 370 ft. with levels 
at 100 and 225 ft. The ‘occurrence 
has been traced for a quarter of a 
Mile and the body is of undeter- 
mined depth. 

A crew of 70 men have been em- 
ployed surfacing ore. Mr. Globe 
states that by-products are being 
tested and there is the likelihood of 
one or two being produced in com- 
mercial quantities. The company is 
now considering. the erection of a 
75 ton smelter at the property to 
treat the ore and save the freight 
charges to another point. 

The cost of producing the metal 
at. present is six cents per pound of 
chromium, Niagara Falls; The.metal 
can be sold for from seven to 20 
cents. The finances gf the company 
are reported enougi~fo finarice pres- 
ent development. pitalized with 
ae shares, 900,000 have been 
issued. 


Minto Gold Mines—In a progress 
report covering operations to April 
1, W. A. Davidson, superintendent 
of this company, explains that re- 
covery from the mili has been low 
and that concentrates have not been 
of sufficiently high. grade during 
the average period of their opera- 
tion. However, Mr. Davidson states, 
indications are that with additional 
metallurgical work, good values can 
be efficiently recovered. He states 
that general assays average over all 
levels of the mine $13.29 per ton 
with gold $30 per ounce. 
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997,700 to ,000, a reduction of 
200 were surrendered for conver- 
sion into capital stock of the com- 
pany by the issuance of 153,696 
shares of capital stock at $12.50 per 
share, and were 

by the company in the open market 
at a price not in excess of their cost 
to the company had they remained 
outstanding until maturity. 

While the entire $2,980,000 princi- 
pal amount of bonds outstanding on 
Jan. 1 last is shown as a current 
liability it is not likely that the 
company will be called on‘to re- 
deem the entire amount. Up to the 
date of maturity the bonds are con- 
vertible into common stock at $15 
per share and it is expected that a 
number of bondholders will take 
advantage of this provision. The 
oan is currently selling at about 

With the redemption of the com- 
pany’s bonds, the position of the 
common stock should be materially 
improved. While it is probable that 
the company will further strength- 
en its working capital position prior 
to giving consideration to dividends 
the latter might be possible in the 
not too far distant future if earn- 
ings continue at the present level, 
or show improvement. , 


The rise in the price of silver has| 


resulted in additional revenue - for 
the company and the price of both 
zine and copper has shown jmprove- 
ment sincé the first of the year, The 
company stands to derive consid- 
erable t from any advance in 
base m prices. 

Rédemption of the bonds will also 
imprové the . company’s » earning 
position as this will result in -con- 
siderable saving in interest charges. 
In 1934 bond interest amounted to 
$247,795 and. in. 1933 to $299,937,. .. 
Development Progress 
R. H. Channing, in sub- 
mitting the annual report to share- 
holders _.states that the ‘mine 
development programme has pro- 
ceeded as planned and the under- 
ground alone will be 
ready to produce the présent com- 
bined open pit and underground 
tonnage by the time the open pit 

ration: terminates. This is not 
likely to be until some time in 1936. 
There will be a small increase. in 
mining costs when this change is 
effected, Mr. . Channing reports. 
During 1934 about one third of the 
ore treated was produced from 
underground and two thirds from 
the open pit. 


Mill Tests at Perron | 


Run .51 Ounces Per Ton 

Reporting on tions at Per- 
ron Gold Mines for the two week 
period March 16 to March 31, J. P. 
Norrie, general manager, states that 
all work was on exploratory faces 
where only low-grade ore was ex- 
pected, except two machines which 
were used in breaking ore in drifts 
182 and 190, both on the same vein. 
The mill was operated the entire 
period ore from various. places 
in the to establish the aver- 
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Vancouver, B.C 
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"Established in 1690 by the Late J. P. Langlay, F.C.A, 
J. P. LANGLEY: & CO. 
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FIBREGUM 
Stops- Leaks and Saves: Dollars 


' ‘Cracked roofing, crumbling mortar 
joints, leaky skylights and flashing 
— all may be quickly and effectively 
aii ‘waterproofed with Murray-Made 
RIEL F; — the all-purpose, asbes- 
Coatings seed gioe cement. A drum of 
for all Fibregum :in stock, ready for 
geek : emergencies, is an excellent invest- 
| ment in ‘roof conservation. 


Alenander PO REPRE 6 rey 
MONTREAL, TORONTO, HALIFAX, SAINT JOBM, WINNIPEG, VANCOUVEE 
Affiliated with Dominion Tar & Chemial Co. Limited 
Canada Creosoting Co. Limited—Fibre Conduits, Canada . Limited 
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‘Recovery is Now 

* $n Prospect 

"Bat We Try to 
Frighten It Off 

No Need to Haste 
Schemes for St« 
Control 


More Tailors 
of Tooley Stre 


Toronto Journa! 
Urges Inflation 
to Pay Debts 


A Dangerous Schen 





Clear the Track 
For Recovery 
ECOVERY is almos 
grasp. There i 
capital seeking an « 
investment. Money ra 
Depreciation and obsol 
taken a serious toll b 
a firm foundation upor 
dustry and other econ 
fies can expand with 1 
mew machinery, new in 


» all kinds. 


United States bus 
through their official 
have promised to und 
covery if the politiciar 
to waste, to regiment, t 

Canadian. business 
game thing, if they are 
opportunity. But they n 
of the threat of confis 
lation; of .the threat 


‘burdensome to be | 


threat of regulation 
permit of enterprise. 
a ° a 
PEAKING in Washin; 
week, A. O. Daws 
industrial chieftain, noted 
enemy of .bad times 
ing.” But he cite 
recovery, inherent i | 
mendations of the Price Sp 
port, recommendations | 
for a “grandiose scheme o 
and regulation of busine 


, “the Jaying dows. of chec! 


from, coast to coast with 
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ernment -players making 
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Mr. Dawson went 
forecast that Canad 
would not be led int 
rinthine ways of Stat 
that it would take |! 
American lesson and 
sound recovery free of 
tal over-regulation. 

Maybe Mr. Dawson v 
hopeful. Certain it is tha 
the newspapers of Canada 
in the past spoken for 
have freely criticized 
of the Price Spreads re 
may be doing it with 
edge of how Mr. B 
feels. It may be that h 
to retreat from his J 
of rigid State contro! 
economic life of the 


R. BENNETT'S ra 

of January elab 
ideals of social ecor 
their Herridge-dict: 
for a cumbersome 
political management 
they were definitely 
recovery in Canada 
those who will agree 
statement would 
make it publicly lest 
cused of taking sides i: 
a non-political paper, The 
no hesitation in mak 
ment. Other politicia 
much further than th 
ister in “rabble-rot 
have been inflammat: 
from politicians as 
Messrs. Roebuck, McG 
ens, all of which have 
threatened repudiatior 
super-rigid regulation 
activity, or extravagan 
ment spending. 

The Price Spreads r 
has recommended a s 
lative controls that c 
sibly be absorbed by 
structure short of te! 
years, if at all. 
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LL of these deve 

tended to weake 
confidence and to inti 
prise just at the time 
Was well on the way 

In both Canada a 

States, all that is ne 
business thrive, to 
of new jobs, to rais 
standard of living, i 
tielans to go back 
S0verning the country 
of the way of the st: 
of prosperity. 
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Make Haste 


Slowly 
HE greater the stu 
given to the report o 
Commission, 
dent it is that no attem 
be made to trahslate :' 
dations into law durin 
Weeks that remain f 
Ment, If any good is | 
the report, (and it v 
tumate if an opportu 
(Continued on pas 






























